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ABSTRACT 

The present work focuses on the development of the Italian corporate bond market, as part of the overall 

process of banking disintermediation in place in most of the developed economies. The Big Crisis, that hit 

the global economy from September 2008 and brought it to its knees, posed serious consequences on the 

already fragile Italian economy, characterized on one side by the predominant existence of Small and 

Medium Enterprises and on the other by the dominant role of banks as supplier of financing. 

Throughout a close examination of the trends in place in the corporate bond market, of the effects that the 

Big crisis posed on its development and of the key drivers that spurred its growth, this study sets out to 

investigate if the corporate bond instrument is already recognized as a meaningful alternative to bank loans 

for Italian firms in need of financing. Hurdles preventing this transition to happen are also outlined and 

discussed, in order to present a more complete framework. 

To support the present work, a Case Study of an Italian listed mid-cap firm, Intek Group SpA, is analyzed. 

This company successfully managed to take advantage of this debt instrument demonstrating the suitability 

of corporate bonds to meet different needs. 
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1. Introduction and problem identification 
 

1.1.  Introduction 
The Italian economy has historically been characterized by the concurrence of two deeply-rooted 

phenomena: the predominant existence, next to Italian industrial champions, of Small and Medium 

Enterprises (SMEs), operating in diverse industries and spread all over the country, and the utmost 

presence of banks as unique suppliers of financing. Italian companies, and SMEs in particular, have always 

took advantage of the easy access to bank lending to meet their funding needs. 

Beside the above elements, starting from the 70’s, the Italian economic environment has been dealing with 

the heavy influence of one of the biggest public debt in the world, totaling almost € 2,250 trillion as of 30 

June 2016 and strongly conditioning all measures of Government economic policies.
1
 

Such “structural” factors, coupled with the Big Crisis hitting the global economy from September 2008, 

affected Italy through a set of mechanisms different with respect to most of other industrialized countries and 

in a somehow stronger way. While in other countries, such as the US, UK, France and Germany, 

Governments promptly reacted with huge capital increases to rescue the weakest financial institutions in 

distress due to the presence of large amounts of toxic assets (mainly subprime mortgages) on their balance 

sheets, in Italy these measures couldn’t take place. The rigid constraints imposed by the outsized level of 

public indebtedness left little room to Italian Government’s actions.  

Italian banks, due to their overall low exposure to structured products, were instead hardly hit by another 

phenomenon brought about by the Crisis: the quick deterioration of the creditworthiness of their clientele 

and of their loans.  

The non-intervention of the “hand-tied” Italian Government, coupled with the European Central Bank 

(ECB) actions imposing to banks new stricter capital requirements in order to rebalance the European 

fragile financial structure, had detrimental consequences. 

The results of the above were twofold. On one side, capital constrained banks, besides the sharp decline in 

their profitability, the erosion of their capital cushions and liquidity positions, had to face the outburst of 

non-performing loans (NPLs) held in their balance sheets; on the other side, to impair their lending 

capacities, they realized an unprecedented credit squeeze, that put under dramatic financial pressure 

thousands of Italian firms and heavily worsened their historically good relationship with banks. It’s clear to 

understand that in a bank-based economy distortions in credit supply had a sizable and consistent impact. 

The crisis turned out to a real credit crunch. 

                                                           
1
 Bank of Italy  (2016), Economic Bulletin, April 2016 
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The wide spreading of the crisis posed serious consequences to the real economy, with trade and productivity 

facing a sudden downturn. A very large number of companies, of all size, experienced indeed a double digit 

drop in the volume of their affairs during the first years of the crisis, bearing huge losses and becoming 

rapidly insolvent. SMEs have been the most affected by the credit squeeze, since the recession brought about 

a “natural selection” process that caused the national productive system to lose thousands of SMEs, until 

then recurring to bank loans as unique option of external financing. 

In this context, many Italian corporations started to desperately look for sources of funding alternative to 

traditional bank lending in order to face the recession, to survive and to pursue their strategic means. 

Corporate bonds were one of the lending options available in the market to a firm (fulfilling the necessary 

requirements) in such context. 

Nowadays, in the aftermath of the Crisis that brought the global economy on its knees and left deep wounds 

in the global banking system, the decision to focus the analysis on the Italian corporate bond market firstly 

lies in the fact that this is among the hot topics in the European economic landscape.  

In particular, the evolution of the corporate bond market, both at national and global levels, is part of the 

overall process of banking disintermediation taking place in most of the developed economies. This 

phenomenon has been boosted by several factors, among which, the near-zero interest rates level 

experienced worldwide starting from the beginning of the various Quantitative Easing programs first 

employed by the US. 

As for the Italian case, one of the reasons underlying the strong interest for this topic comes from the overall 

challenge, first and foremost “cultural”, that many Italian companies must tackle in a country where the 

typical entrepreneurial approach is driven by the will to keep the control shareholding of a firm under the 

family’s boundaries and to disclose as few as possible to third parties. 

This thesis also originates from a personal interest to complete an analysis started at Bocconi University, 

when I began to focus on the paradigm-shift regarding the disintermediation of traditional bank lending. 

My Bachelor thesis touched indeed upon the recently born Italian Alternative Investment Market 

(“AIM”), where smaller companies list their shares with a more flexible regulatory system and lower capital 

requirements. Last year, in Copenhagen, the analysis was extended to another related topic, the Shadow 

Banking System, with a focus on the Chinese economy. These projects all aimed at understanding how 

companies (mainly Italian) reacted to the Big Crisis, through which means and instruments they managed to 

survive in a difficult economic situation collecting the necessary financial means from different sources. 

According to all the aforesaid reasons, the present work focuses on corporate bonds as an alternative to bank 

lending, since the importance of this debt instruments in corporate financing increased onwards and upwards. 

To catch this sign of change, the evolution of the bond market in Europe and in Italy is examined, 

https://en.wikipedia.org/wiki/Company_(law)
https://en.wikipedia.org/wiki/Stock
https://en.wikipedia.org/wiki/Financial_regulation
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underlying how different drivers have pushed its growth before and after the crisis. It will be showed how the 

number of issuances done in the market in the last years has increased and how, beside the big names that 

took advantage from the current favorable market conditions (near-zero interest rates, huge liquidity looking 

for interesting return), new issuers have increasingly tapped the market to place new bonds.  

Important measures have also been introduced by the Italian Government and the ECB aiming, for 

different reasons and through diverse mechanisms, at easing the access of the bond market to a larger 

number of players. Undoubtedly the work done by the last Italian Prime Ministers and by Mr. Draghi has 

focused until now on the right factors. 

On one side, a relatively new debt security, the mini-bond, became a quite common instrument to finance 

small-medium size firms in Italy. The 5,3 €/bln of such securities issued by 110 different players (55 of 

which were SMEs) in the 2012-2015 period are certainly an important result. Nevertheless, given the size of 

the Italian economy and the number of corporations and SMEs eligible for this market, can we consider these 

data a successful target? Can we affirm that the number of new issuances will grow sharply in the future? On 

the other side, CSPP and PSPP put in place by the ECB were actually bazooka kind of measures that 

deployed significant effects on the markets. What’s going to happen to the bond market when they will 

cease? 

To support the present work, it has been analyzed a case study concerning an Italian listed mid-cap firm, 

Intek Group SpA, that successfully managed to take advantage of this debt instrument. This company 

approached for the first time the bond market in 2012, with a quite complex and innovative transaction, and 

realized a new issuance with different targets three years later, demonstrating the suitability of corporate 

bonds to meet different needs. 

As a result, can we affirm that the Italian bond market has definitively taken off even for mid-size new 

issuers? Which are the factors still jeopardizing its development and limiting the intensity of its growth? 

Furthermore, in the light of the events occurred in the last decade that hurt the tight relationship between 

Italian firms and their traditional lenders, will banks regain their dominant role? 

This thesis sets out to answer all of these questions.  

The potential of the bond market in Italy is enormous. It’s just a company’s choice to get on board. 

  



9 
 

1.2. Research question 
 

This thesis aims at answering the following overall research question: 

In the aftermath of the Big Crisis started in 2008, has the corporate bond instrument developed as a 

meaningful alternative to bank loans for new issuers in the Italian economy? 

In order to answer the above question, it has been deemed necessary to formulate more specific sub-

questions to get to the heart of the topic and better analyze all its components.  

Here below are the sub questions: 

1. How has the crisis affected the Italian credit and financial environment? 

2. How has the corporate bond market developed in the EU and in Italy during the last 15 years, 

especially after the big Crisis? 

3. What are the main drivers of growth for the Italian corporate bond market? 

4. What are the effects of the measures put in place by the Italian Government and by the ECB on the 

development of the Italian corporate bond market? 

A Case study of two innovative bond issuances made by a mid-sized company will be examined in an 

attempt to provide an example of how an Italian player wisely managed to solve its problems through this 

debt instrument. 
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1.3 Topic Delimitations 
 

This section sets out to highlight the delimitations to the analysis proposed in this work. 

The analysis of the European corporate bond market for non-financial enterprises includes, among the 

countries considered in the sample, also the United States (only to a small extent) since the US market is one 

of the most developed in the world. Section 4.1 analyzes the issuances done in the 2000-2015 period. Some 

data concerning the countries that do not use the European currency have been converted into Euros with 

historical exchange rates provided in Appendix D. 

Data for the Italian corporate bond market have been extracted from the Bloomberg financial database. From 

section 4.3 on, issuances beyond July 13
th
 2016 have not been included in the analysis. 

The thesis mainly addresses the development of the corporate bond market for non-financial enterprises. This 

choice originates from the fact that issuances made by banks, other financial institutions and by the 

Governments, besides being straight forward issues, don’t capture the signs of structural change within the 

Italian market. The segment of the market where changes were mainly registered was indeed the one 

concerning non-financial corporations.  

Furthermore, the analysis developed in this paper has not been extended to the topics concerning the pricing 

evolution in the bond market nor to the Case Study. This work seeks to pursue a different goal. It aims 

indeed at studying the bond instrument as part of the paradigm-shift regarding the disintermediation of 

traditional bank lending of non-financial players. 

Another topic not examined in this work regards the entities investing in the Italian corporate bond market. 

Analyzing the investor base was considered out of the scope of this thesis. In line with a generally spread 

opinion, it has just been affirmed that the scarcity of professional investors is one of the main obstacles to the 

development of the mini bond market. 
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2. The Italian Corporate lending system – The evolution towards 

European standards and the 2008 Crisis 
This chapter intends to describe the development of the credit market in Italy in the last decade, before, 

during and after the Financial Crisis and the Sovereign Euro Debt Crisis.  

Since year 2000 the Italian banking system has gone through significant changes caused, on one hand, by the 

introduction of important regulatory measures by the Banking Authorities,  and on the other hand, by the 

impact of the crisis that, starting from the end of 2008, has spread its effects over almost all economic 

compartments. 

In order to better understand the shocks experienced by the entire Italian economy, it has deemed necessary 

to supply a brief overview of the main features of its core elements. To start the analysis, a portrait of the 

Italian corporate landscape, mainly characterized by SMEs, will be depicted, along with an overview of the 

country banking system. 

The following paragraphs will focus on the effects that the crisis and the recession had on bank lending, in 

order to investigate why many firms have turned to corporate bonds to finance their activities. 

 

2.1.  SMEs in the Italian business landscape 

The Italian economy has historically been characterized by the predominant existence, next to Italian 

industrial champions, of Small and Medium Enterprises (SMEs), operating in diverse industries and spread 

all over the country.  

These firms are typically very dynamic and highly flexible entities, with a great capability to serve and 

“stay” on the market and to compete in terms of quality and innovation also with larger competitors. The vast 

majority of them  are “family firms”, since control and management are often directly in the hands of the 

entrepreneur and his family members since the constitution of the company. 

The definition of SMEs is provided by the European Commission, which highlights the main features 

determining this status.
2
 More precisely, the elements taken into consideration to classify a SME are staff 

headcount, turnover and/or total assets, as provided in the table below. 

Table  1 - Parameters defining a SME in Europe 

Company category Staff Headcount Turnover Balance sheet total 

Medium-sized < 250 ≤ 50 €/mln ≤ 43 €/mln 

Small < 50 ≤ 10 €/mln ≤ 10 €/mln 

Micro < 10 ≤ 2 €/mln ≤ 2 €/mln 
 

Source: European Commission 

                                                           
2
 Commission Recommendation of 6 May 2003 concerning the definition of micro, small and medium-sized enterprises (Text with EEA 

relevance) (notified under document number C(2003) 1422) 
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Clearly, these ceilings apply to the figures for individual firms only, and not to companies that are part of 

larger groups.  

This historic format of entrepreneurial family firms, often tiny in size, has been successful over the last 

decades, from the post-war period on, and brought Italy to leadership positions in numerous industrial 

sectors, especially in the Made in Italy segment.  

Such firms represent a significant bulk in the Italian economy. It is estimated that there were 4.4 million 

active SMEs as at 31 December 2013, far above the average number in other countries with bigger 

populations and stronger economies, like Germany and France. 

Italian SMEs, representing around 99.9% of all firms in the country, by the end of 2014 achieved 838 €/bln 

in revenues, 189 €/bln in value added (equivalent to 12% of GDP) and were indebted to the tune of 255 

€/bln. In proportion to all non-financial corporations in the country, SMEs accounted for 36% of revenues, 

41% of value added and 30% of debt.
 3

  Table 2 here below summarizes the distribution of firms in Italy 

according to OECD calculations. 

Table 2 - Distribution of firms in Italy, 2013 (by firm size) 

Firm size (employees) Total active enterprises % 
Of which according to the SBS Regulation (no 295/2008)* % 

All firms 
4 460 891 100 3 839 390 100 

SMEs (up to 249) 
4 457 205 99.9 3 836 191 99.9 

   Micro 
4 279 176 95.9 3 671 303 95.6 

   Small 156 996 3.5 146 191 3.8 

   Medium 21 033 0.5 18 697 0.5 

Large (250+) 3 686 0.1 3 199 0.1 
 

Source: OECD 2016, Financing SMEs and Entrepreneurs 2016: an OECD Scoreboard, ISTAT Statistical Business Register 
Note: Data include firms with and without employees 
 

SMEs are of outright importance for the Italian economy also because they account for 80% of people 

employed, a very large incidence compared to other large EU countries, as shown in Table 3. 

Table 3 - People employed by enterprise size, total business economy 

Number of people  1-9 10-19 20-49 50-249 250+ Total % SME 

Italy 6,792,243 1,640,665 1,452,061 1,833,330 2,943,880 14,662,179 80% 

Germany 4,468,390 1,250,362 1,710,685 2,363,918 5,622,970 15,416,325 64% 

France 4,991,051 2,890,732 3,193,156 5,401,977 9,888,574 26,365,490 62% 

Spain 4,423,192 1,002,913 1,134,208 1,468,819 2,845,059 10,874,191 74% 

United Kingdom 3,058,287 1,486,827 1,963,222 2,895,240 8,345,973 17,749,549 53% 
 

Source: OECD 1/1/2015, Entrepreneurship at a Glance 
Note: Percentage, 2012, or latest available year 
 

One of the most important features to highlight about such firms is related to their financial structure. The 

                                                           
3
 Cerved (2015), SME Report, p. 8 
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level of indebtedness of Italian SMEs usually exceeds the financial resources supplied by the entrepreneur 

(equity). In particular, in Italy more than in other European countries and until the financial crisis, bank 

lending had always been simple to obtain, also thanks to the trustworthy relationship built through the direct 

contact between the entrepreneur and his local banker. The usually light financing procedures perfectly 

matched the avoidance of small firms to open their capital and to disclose sensitive information to third 

investors, causing an overall low level of capitalization of Italian SMEs. 

The traditionally easy relationships with banks didn’t encouraged firms’ owners towards different sources of 

funding, like going public. Such alternative had always been considered somehow extremely burdensome, 

for its higher costs also in terms of transparency, before than for its complex execution process and for the 

strict requirements to access the capital market.  

It’s clear that in such context, SMEs have been the economic subjects most hit by the recent structural 

changes of the global economic scenario. 

 

2.2.  The evolution of the Italian Banking Industry  

The structure of the Italian banking system has experienced over the last decade, especially during the 2000-

2012 period, a phase of important changes, both in terms of size distribution and concentration. Apart from 

the impact of the great crisis, this is due to a series of reforms and legislative procedures that affected the 

financial markets from the ’90s on, aiming at aligning the Italian economic and financial system to the 

European landscape. 

The main legislative reforms date back to the Nineties, with the liberalization of bank branches opening 

(1990) and the “Testo Unico Bancario” (1993) entering into force
4
. The latter allowed contamination 

between commercial banks and investment banks, until then strictly prohibited
5
. Changes are to be attributed 

also to the strategic steering put in place by Banca D’Italia, the Italian Central Bank, that encouraged the 

aggregation of national banks in order to better compete with the main European giants and not surrender to 

international mergers. 

What above mentioned caused a wave of M&A deals among the biggest banks in Italy, giving birth to the 

four largest banking groups in terms of branches. Banca Intesa merged with San Paolo IMI in 2006, 

becoming the first banking group in Italy with 5.666 branches; Unicredito Italiano absorbed Capitalia 

(previously named Banca di Roma), getting to 5.069 branches; Banca Popolare Italiana merged with Banca 

Popolare di Verona e Novara, becoming Banco Popolare with 2.153 branches; finally, Banca Lombarda e 

                                                           
4
 Bain & Co (2002), “La trasformazione del sistema bancario e finanziario italiano: come affrontare i trend futuri” 

5 Cerasi, Crosato (2009), “Dimensione e concentrazione dei gruppi bancari italiani nell’ultimo decennio”, Economia e 

Politica Industriale, Franco Angeli Edizioni 
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Piemontese merged with Unione di Banche Italiane (UBI Banca), reaching 1.986 branches. 

It is estimated that as of December 31
st
 2014 there were 75 banking groups and 663 banks (513 of which not 

belonging to groups), compared to 87 (-13,7%) and 793 (-16,3%) respectively in 2006
6
.  

The degree of banking concentration, measured by the share of total assets held by the five largest banks 

(41% in 2014),  today is very close to the one of the large European countries (48% in the Euro Area)
7
. The 

Italian banking industry is changing also because of important reorganizations and cost restructuring 

procedures that took place after the financial crisis, that caused many banking institutes to cease their 

activities
8
. Despite a progressive decrease of branches, the banking system still appears to be highly 

fragmented. 

Table 4 below shows the evolution of the key indicators of the Italian banking system over the 2008-2014 

period. 

Table 4 - Structural indicators of the Italian banking sector 

 2008 2009 2010 2011 2012 2013 2014 

Number of banks  799 788 760 740 706 684 663 

Population per local branch  1734 1751 1779 1790 1836 1910 1979 

Market concentration:        

Share of the 5 largest banks in total assets (*) 31.0% 31.0% 40.0% 39.0% 40.0% 40.0% 41.0% 

Banking sector total assets/GDP (**) 1.6 1.8 1.7 1.8 1.8 1.6 1.6 

Loans and receivables/Total assets of the banking sector 72.6% 71.6% 70.8% 70.1% 67.8% 67.1% 66.9% 

Composition of households financial assets, major items:        

Deposits and bank bonds  33.8% 36.4% 37.1% 38.2% 38.0% 36.3% 34.0% 

Government bonds 7.2% 5.2% 4.6% 5.7% 5.6% 4.9% 4.4% 

Mutual fund shares and Insurance technical reserves 21.8% 24.3% 26.2% 25.9% 26.2% 27.2% 30.1% 

Households Financial debt/Disposal income 57.0% 61.0% 65.0% 65.0% 66.0% 63.0% 63.0% 

Non-financial corporation Bank debt/Financial Debt 67.5% 67.9% 68.4% 68.7% 66.5% 64.1% 63.9% 
 

 

Note: (*) Figures are reported on an unconsolidated basis. (**) Total assets of domestic banking groups and foreign-controlled 

subsidiaries and branches in relation to GDP. 

Sources: Bank of Italy, ECB, Intesa San Paolo Research calculations. 

The Italian banking industry is of relatively modest size according to international standards, with total assets 

equalling 1.6 times GDP in 2014, against 2.8 of the Euro area, 2.4 of Germany and 3.4 of France. 

Nonetheless, Italian banks play a central role in financing the real economy. On the basis of consolidated 

financial statements data collected by the ECB, in 2014 loans accounted for 67% of the total assets of the 

Italian banking system, compared with a euro-area average of 58%. 

Summarizing, the last decade has been characterized by a clear reorganization and evolution of the banking 

system that led to an important concentration process with a sharp reduction of the number of banks and the 

                                                           
6
 Banca d’Italia, Annual Report 2014, p. 120 

7
 Intesa San Paolo Research calculations 

8 
MPS Research (2015), “Indagine conoscitiva del sistema bancario italiano” 
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creation of a few champion banking groups competing with the main European banks. On the other side, 

Italian firms entered the great crisis period with a quite small average size, low capitalization levels and high 

usage of bank lending as unique source of external financing. 

 

2.3.  Evolution of the Lending Environment with a focus on Non-Financial 

Enterprises (2000-2015) 

2.3.1. Financial Debt composition - A comparison with the major European Markets 

As already mentioned, in Italy the banking industry has always played a predominant role in corporate 

financing. The incidence of bank loans to total financial debt is significant compared to European 

standards. The weight of banking indebtedness to total sources of funding is around 28%, while the same 

figure is 17% in the Euro Area, 11% in France and 19% in Germany
9
. Moreover, as of December 2015 (as 

shown in Figure 1 on the left), Italian firms presented a leverage (i.e. debt over total financial sources) of 

43.3%, approximately 6% lower with respect to 2011, but still much higher compared to the Euro Area and 

to other European countries.  

The recourse of Italian firms to the various forms of financial debt instruments is likewise meaningful. Since 

2011 there has been a progressive rebalancing of the sources of funding, especially for larger companies, the 

only ones that turned regularly to the debt capital market. Nevertheless, the usage of the bond market is still 

reduced and represents only around 13% of the total financial indebtedness of Italian companies as of 

December 2015, substantially lower than the one of other countries like the UK (26%) and the US (41%)
10

.  

Figure 1 supplies the entire picture of financial debt composition of the main European countries and in Italy. 

 

Sources: Bank of Italy , ECB, Federal Reserve  System – Board of Governors 

 

With the economic recovery and the easing of monetary conditions put in place in 2015, the financial 

situation of Italian firms has started to improve, though at a modest pace, particularly for the biggest and for 

                                                           
9
 Bank of Italy , ECB, Federal Reserve  System – Board of Governors 

10
 Bank of Italy, Annual Report 2016 
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the more export-oriented companies. Leverage continues to decrease thanks to the combined effect of both 

new capital inflows and the reduction of financial debt. 

Over the first nine months of 2015 indeed the level of firms’ financial debt declined, both in absolute terms 

and in proportion to GDP, respectively to 1,291 €/bln and to 79.2% from the pick of 1,340 €/bln and 83% as 

at 2014 year end
11

. The above phenomenon is more accentuated for larger firms. Figure 2 shows the trend of 

total financial debt for Italian companies in absolute terms and in percentage of GDP in Italy from Q1 2010 

to Q3 2015. 

 

Sources: Bank of Italy  (Financial Stability Report 2016, chapter 2) and Istat. 

*Note: the level of indebtedness regards all Italian firms.  
 

On the other side, the already mentioned limited direct funding on capital markets has historically 

contributed to an overall low level of capitalization of the vast majority of companies. Market capitalization 

of listed Italian non-financial enterprises as a percentage of  GDP was 19,3% in 2014, significantly lower 

than most of  the other European partners, as shown in Figure 3 here below. 

 

Source: Intesa Sanpaolo Research 

2.3.2. Bank Loans inflection during the Crisis 

The shortage of credit occurred during the last decade followed a period of strong expansion of bank lending. 

                                                           
11

 Bank of Italy  (Financial Stability Report 2016, chapter 2) and Istat. 
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Until 2006 indeed, financial institutions used to apply relatively relaxed lending conditions to their 

customers. Bank loans registered an acceleration in that period, also due to the strong demand of funding 

from companies willing to exploit the positive economic trend. Banks were able to maintain stretched 

lending offerings, while gradually aligning interest rates according to the movements of the official EU rates. 

The incidence of non-performing loans on banks’ total assets was quite stable at around 1,1% until 2006-

2007. The overall positive situation was boosted by the expansive monetary policy put in act by ECB up 

until the end of 2005.  

However, up until the beginning of 2007, the relaxed lending policies contributed to the weakening of 

companies’ financial structure characterized by a high indebtedness with banks, compared to past levels and 

to other EU economies. Borrowing costs eroded 25% of EBITDA and the substantial portion of short term 

financing on total indebtedness exposed companies to serious refinancing risks
12

. Between 2000 and 2007, 

financial leverage of Italian firms increased by 8%, reaching 40%, despite the weaknesses of operational 

profitability due to the context of increasingly strong competition related to the effects of globalization. 

It was not until Lehman Brother’s crash that the Italian economy started to show signs of slowing down. 

Italian firms thus entered the 2008 financial crisis in a condition of structural weaknesses, particularly 

exacerbated in the area the crisis was going to hit more painfully: the banking credit availability. 

With the economic situation worsening in 2009, banks’ lending activity has been negatively affected by the 

quick deterioration of the already fragile creditworthiness of their client base and by the reduction in demand 

determined by the stagnation of the real estate industry and by the drop in investments.
 13

 At the same time, 

the weakest part of bank customers (i.e. smaller firms) had no access to new credit lines because of their 

further worsened financial situation. Hence bank credit entered negative territory by the end of 2010. Finally, 

the decline in the total level of bank financing has also to be attributed, starting from the second half of 2011, 

to the initial fallout of the sovereign debt. 

Figure 4 here below depicts the twelve-month rates of change of bank loans to Italian residents by sector 

from 2000 until January 2016. 

                                                           
12 Cfr. A. De Socio (2010) per un confronto della struttura finanziaria e della redditività delle imprese nei principali    paesi europei. 
13 

Caselli, Chiarella, “The Capital Markets for Italian Companies: a Resource to Relaunch the Country and Renew Growth”, Carefin 
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Source: Banca d’Italia, Supplements to the Statistical Bulletin, Monetary and Financial Indicators, May 2016 
Note: The figures refer to the business of banks resident in Italy with counterparties resident in Italy. Loans to households are according to their type and 
maturity and those to non-financial corporations are according to their maturity. Non-profit institutions are included among households. 
 

In absolute terms, bank lending to non-financial enterprises grew by 83% from the beginning of year 2000 

(when it was 430 €/bln) and reached its top in November 2011, at 915 €/bln, even if credit shrinkage for 

SMEs had started a couple of years earlier. Since then, bank loans have dropped significantly, and 

experienced negative growth, as it is inferable from Figure 3.3.4.  

In addition to what above described, the main drivers of credit demand , such as revenues, fixed investments 

and industrial production, showed signs of gradual levelling and flattening from 2009 on. Sovereign tensions 

contributed to the contraction of the industrial activity by 3.5 % between 2010 and 2012 and to the 

deterioration of labor market conditions
14

. The trend of these indicators, together with the one of loans to 

non-financial enterprises, over the 2000-2015 period is displayed in Figure 5. 

 
(*) Fixed investments in nominal values 
Source: Istat, Banca d’Italia,  Intesa Sanpaolo Research 
 

With regards to the breakdown of loans by duration, short-term loans were the ones that registered the 

sharpest decline between 2000 and 2016, confirming the fact that the most penalized customers were SMEs. 

At the same time, the performance of medium term lending (with an original maturity from 1 to 5 years) 

                                                           
14 Neri & Ropele (2013), The macroeconomic effects of the sovereign debt crisis in the Euro area. 
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indicates a strengthening trend, registering a double-digit growth rate, equal to 10.7% yoy in May 2015, from 

being 5% in January. Conversely, loans over 5 years continued to decline, following the negative trend 

started in 2009 with the negative economic turmoil.  Figure 6 depicts the trend experienced by medium-long 

term loans to non-financial companies from 2000 to 2016. 

 

Source: Banca d’Italia , Supplements to the Statistical Bulletin, Monetary and Financial Indicators, May 2016 

 

The reduction of banking loans continued until the end of 2015, in line with the fierceness and length of the 

economic crisis that hit Italy more deeply than most other EU economies. Nonetheless, after the protracted 

decline of the last decade, lending by banks and financial institutions has recently started to show signs of 

steadying. Loans are increasing for firms whose economic and financial conditions are relatively sounder and 

in particular for the largest corporations. 

According to the quarterly Bank Lending Survey (BLS), published by the ECB and European National 

Central Banks, what contributed the most to this positive result in the first quarter of 2016 have been the 

more favorable lending policies and the fact that credit standards on loans to firms and households continue 

to ease. The above-mentioned progress reflected also both the ongoing competitive pressure among banks 

and the lower perceived risk associated with the improved economic outlook (at least before the UK vote).
15

 

 

2.3.3. Interest rates on Bank Loans to non-financial enterprises 
With regards to the average cost of bank financing, significant changes have characterized the international 

lending landscape over the last decade. 

In the period prior to the crisis, interest rates were quite stable and low, adapting gradually to the official 

interest rates set by Central Banks. The minimum level before the crisis was registered between the end of 

2005 and March 2006. According to the aforementioned Banking Lending Survey, despite the rise in interest 

rates in 2006, the supply of bank loans to Italian enterprises had remained stable, benefitting from the 

improvement of the positive economic conjuncture and from the increased competitive environment.  
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 ECB, Bank Lending Survey (BLS), 1Q 2016 
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It was not until the first quartet of 2009 that interest rates started to drop steeply. The crisis pushed central 

banks of many countries to cut interest rates to near zero levels after the Lehman collapse, in order to 

increase the monetary base and avoid a liquidity crisis. Interest rates on loans to non financial companies in 

Italy reached the bottom in the first quarter of 2010, in conjunction with the bail out of Greece. 

Between May 2010 and December 2012 interest rates on loans to non-financial enterprises increased by 225 

basis points in Italy, while in Germany the increase was remarkably smaller (40 basis points) and 

substantially in line with the increase (30 basis points) of the overnight rate (Eonia).
16

 The rise in interest 

rates can be explained by the fact that, before the crisis, banks could easily fill their funding gap by 

borrowing cash at low rates on the interbank and capital markets. However, since the start of the crisis, many 

banks found themselves locked out of the money market and begun to attract deposits by offering higher 

rates on deposit in order to face liquidity shortage. Consequently, as the funding cost rose, banks had to 

increase interest rates on loans to maintain their profitability. 

From March 2012 interest rates on new bank loans in Italy  remained stable at around 3.5%, slightly below 

the average for the period between 2003 and 2007. Given a low expected inflation rate, the real cost of bank 

credit, close to 2%, was a little higher than in the period 2003-07.  

In 2013 the difference between the interest rates on new loans to non-financial enterprises of less than 1 

€/mln and those on loans of a larger amount averaged 150 basis points (compared with 130 in March 2014 

and about 100 between 2003 and 2007)
17

. Figure 7 here below displays the trend of interest rates on loans of 

different size in Italy from 2013 to 2015. 

 

Source: Banca d’Italia Database, Supplements to the Statistical Bulletin, Monetary and Financial Indicators, May 2016 

In 2015, given the slack economic activity and the exceptionally low actual and expected inflation, the 

Governing Council of the European Central Bank reduced the official interest rates to their effective lower 
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 Neri & Ropele (2013), The macroeconomic effects of the sovereign debt crisis in the Euro area. 
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bound
18

 and adopted expansive monetary and operational policies. More precisely, in January 2015 the 

Council, following the actions undertaken by the U.S. Federal Reserve, in order to maintain the financial 

stability and to support growth, put in place the Expanded Asset Purchase Program (APP), often referred as 

“Quantitative Easing”, under which public sector securities were purchased by the ECB to address the risks 

of a too prolonged period of low inflation. According to this program, the Euro system was entitled to make 

monthly purchases amounting to €60 billion at least through September 2016 and “ in any case until there is 

a sustained adjustment in the path of inflation consistent with the objective of price stability”.
19

 The program 

has been recently updated (March 2016), meaning that monthly repurchasing now amount to Euro 80 billion 

and include also investment grade bonds issued by private corporations. This action clearly contributed to 

further push interest rates down. 

Currently, in 2016 first quarter, the average interest rates on loans to non-financial enterprises is around 

1,7%, a really low level by historical standards. The cost of new loans up to 1 €/mln registered a decrease to 

2,7%, while for loans over 1 €/mln it experienced an increase of 5 bps, to 1,39%, remaining approximately at 

November 2015 levels. 

Summarizing, the impact of the crisis and of the measures put in place to contrast its effects resulted in a 

general drop in interest rates levels for all financial instruments, in Europe as well as in Italy. Nevertheless, 

only more recently quantitative easing has been accompanied by an increase in the lending activity of Italian 

banks. The positive effects of this measures had been at the beginning counterbalanced by the significant 

level of non-performing loans (NPLs) in Italian banks’ balance sheet and by the strict capital requirement 

imposed by the Authorities. The European Union introduced indeed the Capital Requirements Regulation 

(CRR) and Directive (CRD IV) aimed at implementing Basel III rules regarding capital measurement and 

capital standards to reinforce the EU banking sector and make it able to absorb economic shocks while 

continuing to finance economic activity. These measures prevented banks from raising lending levels and 

from easing credit standards. 

 

2.4.  Effects of the Financial Crisis and of the Euro Area Sovereign Debt Crisis 

(2008-2013) 

The overview provided above only partially highlighted the consequences posed by the Financial Crisis and 

the effects of the recession caused by the Euro Area Sovereign Debt Crisis on the Italian Economy. 

The tight relationship between Italian companies and banks positively affects firms during expansive 

economic and monetary cycles but let them struggle during recession periods, like the one caused by the 

                                                           
18 i.e. “the rate below which it does not intend to make any further cuts, conducted longer-term refinancing operations 

to stimulate credit supply and began to purchase private sector securities” 
19 ECB; Financial Stability Report (1Q 2016) 



22 
 

recent crisis
20

. The difficulties faced by firms had serious implications for banks’ balance sheets for the sharp 

increase of NPLs and, at the same time, exposed enterprises to unprecedented shocks on the supply side of 

credit. In this section we will discuss the macroeconomic consequences on the Italian economy of the Crisis 

started in 2008. 

2.4.1. Financial Crisis Excursus 

September 15
th
 2008, the day when Lehman Brothers was filed for bankruptcy, is known to be the starting 

point of the financial crisis, triggered by the subprime mortgage crisis. As we all know, the decision of the 

US government not to bail out Lehman Brothers had detrimental consequences for banks all over the world, 

jeopardizing their health due to the positions held in securitization products (toxic assets).  

The US and European financial systems were so tightly linked to each other through complex financial 

products that it didn’t take long for liquidity issues to spread to the broader financial system
21

. Certainly, the 

spark that burst for structured products contributed to cause the crisis, but the consequences of its rapid 

diffusion had been gradually hoarded in a fragile system, making it easier to spread without constraints
22

. 

The international expansion of the crisis posed serious consequences to the real economy, with trade and 

productivity facing a sudden downturn on a global scale.  

Italy intensively beard the effect of the drop of the global demand, worsened, on one hand, by the fact that 

the crisis hit the country during a process of transformation and restructuring started at the beginning of 

2000, aimed at facing the challenges imposed by globalization and technological changes (Brandolini, 

Bugamelli 2009), and, on the other hand, by the high level of Government debt that reduced drastically the 

margins of maneuver. The crisis did not affect just Italy, of course. However this country suffered more than 

its main European partners, both in terms of decrease in gross domestic product, and in terms of severity of 

the second recession, the one occurred in the 2010 – 2013 period, which did not touch Germany, France or 

the United Kingdom and which hit Spain with less force. 

Figure 8 clearly shows how Italy was the country most seriously hit by the 2010-2013 recession. 
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Source: Intesa Sanpaolo internal Research, own contribution 

Figure 8 also depicts how Italian GDP in 2015 touched levels experienced back in 2000, i.e. losing 15 

years of growth. In the same period of time, in the US GDP grew by 30% and in Germany by 18%. 

The above figures indicate that this is the worst crisis the Italian economy has faced since the post-World 

War II period, not only in terms of the extent of the fall in GDP, but also, and in particular, owing to the 

persistent stagnation of demand and the system’s inability to return to growth
23

. 

The crisis contributed to a drop of household’s income, that consequently reduced their spending policies 

and savings. Consumption levels, representing 80% of national demand and decreasing by 3,8% from 2009 

to 2015, played an important role in influencing industrial production and GDP. Also investments 

experienced a negative trend, falling by 19.5% from 2009 to 2015. 

To give a broader overview of the economic trend, a table with macroeconomic data from 2007 to 2015 is 

provided below. 

Table 5 - Macroeconomic Data (2007-2015, % changes except for unemployment rate and Debt/GDP) 

 2007 2008 2009 2010 2011 2012 2013 2014 2015  

GDP 1.7 -1.2 -5.5 1.7 0.6 -2.8 -1.7 -0.3 0.8  

Total Imports 
5.2 -3 -13.4 12.6 0.5 -8.1 -2.3 3.2 6 

 

Total Export 
6.2 -2.8 -17.5 11.4 5.2 2.3 0.6 3.1 4.3 

 

Gross Fixed Investments 
1.8 -3.7 -11.7 0.6 -1.9 -9.3 -6.6 -3.4 0.8 

 

Household consumption 
1,1 -0.8 -1.6 1.5 -0.3 -3.9 -2.5 0.6 0.9 

 

Unemployment rate 
6.1 6.7 7.8 8.4 8.4 10.7 12.1 12.7 11.9 

 

National price indexes 
2 3.5 0.8 1.5 2.8 2.6 2.4 0.2 1.1 

 

Public Debt / GDP 
103.1 106.1 116.4 119.3 120.7 123.3 129 132.5 132.7 

 
 

Source: Bank  of Italy, Statistical Economic Bulletin n. 2 (2016), p.43 

Note: Percentage changes on previous period, except for unemployment rate and Debt/GDP 

 

The global recession, differently from what happened during other economic crisis from the Eighties on, 

beyond its intensity and geographical extension, is portrayed for having hit hard the banking system for the 
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first time. Even tough Italian banks have done increasing use of securitizations throughout the years prior to 

the crisis, during the first nine months of 2008, Italian banks had been only partially affected by turbulences, 

because of their overall low exposure to structured products, their specialization in traditional banking 

activities and also given the prudential regulatory environment.
24

 Consequently, Italian banks satisfactorily 

withstood the perfect storm that swept through the global economy in 2008/2009. 

 

2.4.2. Wide spreading Euro Sovereign Debt Crisis 
In the meanwhile, the main international banking groups registered enormous losses, causing the interbank 

market to cease to work and consequently making it difficult to refinance short term positions and guarantee 

sufficient liquidity reserves
25

.  

Italy entered recession as the crisis became systemic. Italian banks, not being able to receive aid from the 

Government due to the huge level of its debt (differently from what happened in other developed countries), 

faced the crisis by exploiting all the resources given by the ECB and by adopting an aggressive reduction of 

lending policies. 

The crisis, besides the sharp decline in bank profitability, eroded banks capital cushions, led to disruptions in 

banks’ access to wholesale funding and their ability to securitize assets, and put severe pressure on their 

liquidity positions.
26

 As a consequence, in order to readjust their balance sheets, capital-constrained banks 

had to impair their lending capacities, putting in place a real credit rationing. It’s clear to understand that in a 

bank-based economy distortions in credit supply had a sizable and consistent impact on Italian firms. The 

crisis turned out to a real credit crunch. The definition of “credit crunch” supplied by the Council of 

Economic Advisors (1991) – a “situation in which the supply of credit is restricted below the range usually 

identified with prevailing market interest rates and the profitability of investment projects” – perfectly suits 

the Italian case during the 2008-2013 period. 

It’s easy to infer that, during the 2008-2015 period SMEs have been the most affected by the credit squeeze. 

The borrowings trend in Italian companies’ financial statements showed that the phenomenon affected SMEs 

sooner and to a greater extent than the larger Italian champions. The recession brought about a “natural 

selection” process that caused the national productive system to lose about 13,000 SMEs from 2007 to 2013, 

or 9% of the number active in 2007. Between 2011 and 2013 SMEs reduced their borrowings by 4.1%, while 

larger companies increased their borrowings in 2012, falling only marginally in 2013 (-0.9%)
27

. The 

difficulties to generate positive cash flows and to find other sources of funding, given specific financing 
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needs, caused a double-digit growth in the number of bankruptcies and other insolvency proceedings
28

. 

In terms of numbers of firms in the whole market that ceased their activities or started insolvency 

proceedings, it is estimated that around 1760 firms went bankrupt, 225 entered into insolvency proceedings 

and 8,465 started voluntary liquidations in 2008, against respectively 3931, 503 and 9,367 in 2015, when the 

intensity of the phenomenon had already decreased from its maximum. From an historical perspective all the 

figures remain high, despite the fact that from 2015 a downward trend was registered among all categories. 

Figure 9 shows the trend of insolvency proceedings that took place in Italy before and after the big crisis 

started. 

 

Source: Cerved Group (May 2016), Monitor of Bankruptcies, Insolvency Proceedings and Business Closures 

 

Consequently, the above-depicted situation put many firms under severe pressure, contributing to deteriorate 

banks’ balance sheets with a large volume of non-performing loans. These assets negatively impacted 

banks’ profitability and further compressed the disbursement of new loans. According to the most recent data 

published by Cerved Group, as of December 2015 Italian banks still possess one of the highest NPL ratios in 

Europe, of almost 17%. Banks accumulated c. 341 €/bln of impaired loans, comprehensive of 200.3 €/bln of 

NPL, 126.8 €/bln of doubtful loans and 13.9 €/bln of overdue receivables. More than 58% of these loans are 

held by the five biggest banking groups. NPL grew by 400% from 2009 (c. 40 €/bln) to 2015 (c. 200 €/bln), 

mostly due to the difficulties of firms to repay their debts as a consequence of the crisis. It’s worth 

mentioning that Italy adopted throughout the years stricter parameters to evaluate NPLs in a European 

comparison. 

Given the enormous risk that these loans pose to Italian banks’ stability, the Government is intervening with 

a series of actions aimed at boosting and reinforcing the private market for NPL. The most remarkable ones 

have been the constitution in April 2016 of “Atlante”, a private investment fund supported by the 

Government and equipped with 5 €/bln capital, with the purpose to support upcoming banks’ capital increase 
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and buy impaired loans, together with a guarantee scheme  of loans securitization , referred as “GACS”, to 

facilitate banks to divest their NPL. Thanks to these measures, growing signs of improvement in credit 

quality were registered. Just in the fourth quarter of 2015, the flow of new NPLs declined also in terms of 

portion of total lending
29.

 

Going back to the initial stage of the euro sovereign debt crisis, the heterogeneity of fiscal, macroeconomic 

and financial imbalances among European countries became evident. The budget deficit of Greece in 2010, 

and the consequential EU bail out, exacerbated the distance among peripheral countries, also referred as 

“PIIGS” (Portugal, Ireland, Italy, Greece and Spain) and core ones (Germany, France, UK). Eurozone 

countries and the International Monetary Fund granted a loan to Greece of around Euro 110 billion. From 

then on, a ripple effect was at work: European institutions sustained Ireland’s banking system crisis in 

November and the Portuguese government crisis in May 2010.  

Tensions in these countries had serious repercussions on financial markets, which registered ample 

turbulences and downturns. Credit ratings agencies promptly downgraded the creditworthiness of many 

countries and of banks holding in their portfolios consistent amounts of government securities of the nations 

facing difficult times. Measures aimed at limiting public spending contributed to contracting growth in all 

sectors and led to additional austerity actions. 

With reference to Italy, returns on 10 years Btp reached around 7%, causing an upswing of the refinancing 

cost of public debt. Moreover, the spread with respect to the German 10 years Bund (the “Spread”) got in 

a couple of months to a peak of 570 bps (reached in November 2011 vs. 200 bps in July 2011), in 

conjunction with the transitional phase of the technical government guided by Mario Monti, appointed as 

Prime Minister replacing the disastrous administration of Berlusconi.
30

 

The enormous increase registered in the Spread was caused by the combined effect of the perception of a 

greater country risk and of the preference of German government securities, considered a safe-haven asset, 

less volatile and less risky. Figure 10 displays the trend experienced by Italian 10 years BTP versus the 

BUND issued by German Government. 
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Source: Bloomberg 
 

The EU intervened several times to smooth the crisis with the European Financial Stability Facility (EFSF), 

specifically conceived by European Countries in order to help nations in distress by granting loans, 

recapitalizing banks and by buying government securities. Nevertheless these measures weren’t decisive 

enough according to market operators, having only partially levelled the situation.  

Throughout the years, ECB actions became more incisive. The Long Term Refinancing Operations 

(LTROs), given to Eurozone banks in order to prevent the interbank lending and other loans from sizing up, 

positively affected the market. In September 2014 ECB and other international institutions approved two 

new measures, the Targeted Long Term Refinancing Operation (TLTRO) and the purchase of ABS 

securities and covered bonds, signaling a strong position to fight the recession period. The real economy 

only partially benefitted from these measures, given deteriorated market conditions and a mistrust by 

investors. More precisely, the fragmentation of the financial market prevented many banks of peripheral 

countries from obtaining favorable credit conditions.  

Apart from the effects of the difficult, and not always successful, work done by “Governo Monti”, between 

January and March 2015 investors’ expectations improved thanks to the announcement by the ECB 

regarding the package of the Expanded Asset Purchase Program (APP), aiming at increasing the size and 

composition of securities purchases, at further reducing official rates, and at adding new measures to 

refinance banks at exceptionally favorable conditions. As for the Italian economy, these measures eased to a 

certain extent the increase in credit to the real economy, particularly to the SMEs. This Program will be 

further discussed in Chapter 5. 

Consequently, monetary and financial conditions became even more expansionary: yields on public and 

private sector securities diminished, risk premiums were reduced and share prices picked up.
31

 Market 

operators seemed to regain confidence and the flow of credit to the economy at a lowering cost evolved at a 

lively pace. Also sovereign debt levels showed some room for improvement  in all the Euro Area and on all 

maturities.  The hope for the Italian economy is that the diminished perception of sovereign risk in the 

Eurozone will make returns on public securities lower and will consequently reduce the expenses for debt 

service, contributing to eliminate any doubts about debt sustainability. 

 

2.5.  Financial Lending at a turning point  

What emerges from this broad overview of the Italian lending landscape, is twofold: Italian companies, on 

one side are dependent and over-rely on bank loans to finance their activities and, on the other side, present 

an overall low level of capitalization, along with a small average size and high leverage. Clearly, these 
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characteristics represent an element of vulnerability and a constraint to growth opportunities given their 

inability to fund their long term development projects.  

The crisis and recession of the Euro Area and the consequent increase in the cost of funding realized by 

Italian banks put under severe pressure the entire financial system and caused an unprecedented credit 

squeeze. Some Italian companies, the better equipped to approach the new debt instrument - forced to turn to 

other sources of funding than bank lending - have started to resort to the corporate bonds market for the first 

time.  

The recourse of corporate bonds can be an opportunity to push the debt capital market to some improvements 

and to attract international investors. The upswing of the market can also contribute to rebalance the financial 

structure of Italian firms and lead Italy to better compete internationally. Moreover, given the improving 

domestic environment, fueled by a combination of a gradual economic recovery, the implementation of a 

number of structural reforms, a lower risk of political instability and easier credit conditions, it’s possible to 

infer that there might be room for the development and growth of this market. 

In 2012 the Government intervened on the topic by introducing some measures to remove regulatory 

obstacles and introduce fiscal incentives to promote bond issuance by unlisted firms, in order to make the 

market more accessible and appealing. Furthermore the Euro system’s announcement of the extension of the 

asset purchase program to corporate bonds contributed to lower the credit risk premiums for Italian non-

financial corporations.
32

 

The next chapters will give an overview of the evolution of the corporate bond market in Italy from the 

period prior to the crisis until today. The analysis will be enriched by confronting the Italian trend to the 

Euro area evolution. Moreover, the factors that spurred growth of the market will be investigated, along with 

all the institutional reforms that contributed to boost the development of the market. Will the cultural barrier 

towards these forms of financing be teared down? 
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3. Corporate Bond Market has come roaring back: Market development 

in Italy and in Europe 
 

Corporate bonds represent a valuable ingredient among all the financing sources available to a company, 

being able to provide capital funding to expand and innovate, to promote long-term economic growth and 

also to optimize the capital structure. In the aftermath of the crisis the corporate bond market in Europe has 

become a focus of attention. 

Europe has historically been characterized by the predominant presence of bank lending as the main source 

of funding and this caused a slow development of its capital market. 

However, even though firms keep on “over” relying on bank debt, a reverse trend has started to emerge. 

European corporates have started to utilize this instrument more intensively in the aftermath of the financial 

crisis, outstanding volumes have grown and yields have come down. Its importance in corporate financing 

increased onwards and upwards, even though the extents of this trend have differed substantially among 

European countries. Bond issuance has allowed many companies to dampen the impact of the shrinking in 

bank lending and of the worsening economic outlook on investment and hiring. 

The surge of bond emissions has been accompanied by a gradual shift in the corporate bond characteristics. 

There has been an overall increase in the amount of non-investment grade bonds and fixed-interest bonds, as 

will further emerge in these sections
33

.  

This chapter intends to capture these signs of change by taking a closer look at the trends underlying the 

recent developments of this market in Europe, in Italy and in a sample of other EU countries, with a 

particular focus on non-financial enterprises. 

 

3.1 Corporate Bond market for non-financial enterprises in the EU 

3.1.1 Market size 

In order to depict the corporate bond market developments for non-financial corporations in the Euro Area 

from 2000 to 2015, data has been extracted from the European Central Bank (ECB), from the Euro Area 

Accounts. The analysis considers the 28 countries part of the EU, both the ones that adopted the Euro as 

national currency and also Bulgaria, Croatia, Czech Republic, Hungary, Romania, Sweden, United Kingdom, 

Denmark and Poland, that maintained their own national currencies. With regards to Croatia, Czech Republic 

and Bulgaria for the years prior to 2004 there’s no data available. Data have been extracted on 30/06/2016. 

Figure 11 shows the total outstanding amount of corporate bonds issued by non-financial corporations in the 

Eurozone. 
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Source: ECB Database, Euro Area Accounts, Financial Balance Sheets 
*Data of all the countries considered is available in the Appendix 
 

As highlighted in the figure above, the evolution of corporate bonds has been characterized by an upward 

trend from 2000 to 2015. The market has grown sharply, registering an increase of 133% in the considered 

period. The current size is attested as 1.547 €/bln as of December 2015, while it was around 664 €/bln in 

2000. The market has more than doubled in 15 years, while the EU economy in terms in GDP only recently 

recovered from the turmoil of the crisis. 

The countries that contributed the most to the development of the market and hold a significant share are the 

UK (31%), France (27,5%), Germany (8%) and Italy (7,6%). These four countries form together more that 

74% of the whole outstanding amount in the EU, as shown in Table 6. 

 

Source: ECB Database, Euro Area Accounts, Financial Balance Sheets, own contribution 
 

A table containing bonds outstanding by country is available in Appendix A. 

 

3.1.2 Corporate bonds and other forms of financing 

This section intends to compare the reliance on bond issuance and other sources of funding of non-financial 

corporations in the EU. Our sample considers Italy, Germany, France and the UK, the most active debt 

markets. The analysis has been extended also to the US corporate bond market, one the most developed in 

the world. Table 7  illustrates the trend in the incidence of corporate bonds on total outstanding financial 

liabilities by country. 

D ec-00 D ec-01 D ec-02 D ec-03 D ec-04 D ec-05 D ec-06 D ec-07 D ec-08 D ec-09 D ec-10 D ec-11 D ec-12 D ec-13 D ec-14 D ec-15

UK 40.1% 44.3% 46.8% 42.6% 43.1% 45.9% 47.9% 45.9% 40.4% 38.4% 34.9% 38.7% 41.3% 33.4% 33.7% 31.3%

France 31.6% 28.6% 25.9% 25.7% 24.4% 22.3% 20.2% 19.0% 20.9% 21.9% 23.6% 23.1% 23.1% 25.1% 26.5% 27.5%

Germany 7.7% 6.8% 7.2% 9.7% 9.5% 9.0% 9.0% 9.8% 10.6% 9.3% 9.8% 7.3% 7.0% 8.2% 7.7% 8.0%

Italy 3.2% 3.5% 4.2% 4.0% 4.9% 4.5% 4.5% 5.1% 5.2% 5.9% 7.0% 6.3% 6.5% 8.0% 8.0% 7.6%

Total 82.6% 83.2% 84.0% 82.1% 81.9% 81.6% 81.5% 79.8% 77.1% 75.5% 75.3% 75.4% 77.8% 74.7% 75.8% 74.4%

Table 6 - Non-financial enterprises - Corporate bonds outstanding  by country as a %  of the Eu Total
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Source: ECB Database, Euro Area Accounts, Financial Balance Sheets, Bank of Italy, Fed Statistics 
*: the EU considers 28 countries, the 19 that adopted the Euro and Bulgaria, Czech Republic, Denmark, UK, Croatia, Hungary, Poland, Romania and 
Sweden (all the data in expressed in Euro, see appendix for exchange rates utilized and for data by country, Appendix C/D) 
**: US data is in USD; Data extracted from the Federal Reserve Statistics for US securities and liabilities in not completely comparable with ECB data. 
 

The table above confirms the analysis done in the previous paragraph, where the UK presents the highest 

weight of bond on total debt financing the market, followed by France, Italy and Germany. This is due to the 

fact that capital markets are way more developed in the UK, with London being the main financial center of 

Europe.  

Italy is the country where bonds experienced the highest growth within the total financial debt over the 

period considered: from 0.84% to 3.22% (+283%). All the other countries registered important but lower 

increases (UK +44%, Germany + 74%, France +27%). On the same note, the EU as a whole has grown only 

marginally (+6%), reflecting the fact that from 2000 to 2015 many countries with generally underdeveloped 

financial markets, but with considerable level of indebtedness, joined the EU. 

With reference to the US, numbers change significantly. The portion of corporate bonds out of total financial 

liabilities is considerably higher, at 22.3% in 2015.  Due to its already high starting point, the US bond 

market grew only by 14% in the 2000-2015 period. 

It’s a clear sign that non-financial companies have started to rely more on capital markets and not only on 

bank loans to finance their activities. On one side, as the market is more liquid, firms feel comfortable about 

issuing bonds, knowing that they will be able to place high issuance volumes. On the other side, the main 

motivation for investors is clearly the search of the yield in a protracted low interest rate period.  

 

3.1.3 European corporate bond analysis by rating clusters and sector of the issuer 

According to the Business and Finance Outlook published yearly by the OECD (2015), the European 

corporate bond market encompassed in 2014 a total of 1,014 €/bln new issuances, against around 955 €/bln 

in 2000. Figure 12 divides the total issuances into 2 groups: type of issuer (financial and non-financial 

corporation) and credit rating (Investment Grade and High Yield).  

mln D ec-00 D ec-01 D ec-02 D ec-03 D ec-04 D ec-05 D ec-06 D ec-07 D ec-08 D ec-09 D ec-10 D ec-11 D ec-12 D ec-13 D ec-14 D ec-15 D elta 2000-2015

Italy 0.84% 1.15% 1.46% 1.43% 1.62% 1.43% 1.32% 1.55% 1.61% 2.06% 2.42% 2.39% 2.77% 3.24% 3.33% 3.22% 283%

France 3.84% 4.97% 5.00% 4.91% 4.35% 3.92% 3.18% 2.81% 3.83% 4.05% 4.07% 4.39% 4.71% 4.63% 4.81% 4.86% 27%

Germany 1.28% 1.45% 1.83% 2.47% 2.42% 2.39% 2.32% 2.39% 2.79% 2.60% 2.58% 2.14% 2.17% 2.25% 2.17% 2.20% 72%

UK 5.12% 7.73% 9.05% 9.24% 8.76% 9.15% 9.51% 8.94% 9.25% 10.36% 8.55% 10.10% 11.04% 9.23% 8.34% 7.36% 44%

EU* 3.47% 4.64% 5.14% 5.11% 4.78% 4.70% 4.30% 4.03% 4.47% 4.80% 4.17% 4.56% 4.13% 3.85% 3.80% 3.69% 6.37%

US** 19.5% 21.2% 21.4% 21.9% 20.7% 18.9% 18.2% 17.6% 17.9% 19.6% 20.4% 20.7% 21.2% 21.7% 21.6% 22.3% 14%

Table 7 - Non-financial enterprises - % of corporate bonds on total outstanding financial liabilities by country
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Source: OECD Business and Finance Outlook (2015), Thomson Reuters Thomson One New Issues Database, own calculation. 
Note: Corporate bond data exclude sukuk bonds, convertible bonds, preferred shares and bonds with an original maturity less than 1 
year or an issue size less than USD 1 million. Tranches under the same bond package are counted as a single issue. Exchange rates 
used to convert USD data into Euro are extracted from the Bank of Italy and are a yearly average, see Appendix D for details.  
 

It’s interesting to notice that the companies belonging to the non-financial sector (continuous blue line) have 

sharply increased their issuances, also to fill the gap left by banks lending. Volumes of issues increased by 

75% in the 2007/2014 period, from 200 €/bln to 349 €/bln, while for financial corporations (continuous 

orange line) this figure decreased by 29%, from 942 €/bln to 665 €/bln. Nevertheless, financial corporation 

issuances volumes are twice as much as non-financial corporation issuances.  

With reference to the credit rating cluster, investment grades bonds (light blue dotted line) not surprisingly 

outweigh issuances of high yield bonds (yellow dotted line), the former reaching 855 €/bln and the latter 159 

€/bln in 2014 (data is available in the Appendix). However, more interestingly, the recourse to high yield 

bonds, which represent, as of 31 December 2014, 16% of the whole market, has been enhanced from the 

outset of the financial crisis. The struggle beard by many companies with low credit rating to find substitutes 

for bank loans has fueled the usage of this category of bonds, increasingly demanded by investors willing to 

make higher returns. According to the Association for Financial Markets in Europe, even though volatility 

has increased, high yield bonds demand remains solid.
34

 

3.2 The overall Italian market of corporate bonds 

This section will take a closer look at the overall Italian market for corporate bonds, highlighting the main 

trends, its most important players (frequent issuers) and their activities. In order to assess the size of the 

market and to have a clear overview of the issuers, Financial Institutions, Non-financial enterprises and the 

General Government will be included in the analysis. Data has been extracted from Bloomberg on the 13
th
 of 

July 2016, thus corporate bonds issued after this date are not included in the analysis.  

Financial institution category includes banks, insurance companies and investment companies; the General 

Government takes into consideration issuances made by the Government, by Regions and Communities and 
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by Cassa Depositi e Prestiti (a listed company owned at 80.1% by the Italian Ministry of Economy and 

Finance). In order to double-check the size of the outstanding amount of bonds, data has also been extracted 

from the MEF, the Italian Treasury Department and from the BIS, Bank for international Settlements. 

 

3.2.1 Amounts and number of Issues outstanding 

Figure 13 shows the number and amounts of issues outstanding for Financial Institutions, General 

Government and Non-financial enterprises. Overall, due to the huge level of Government indebtedness, Italy 

is one of the largest bond markets in the world.
35

 

 

 

 

Source: BIS - Bank for International Settlements, MEF Italian Treasury Department, Bloomberg, own contribution 
*Data is as of 31/12/2015 and has been converted from USD into Euro by using a conversion rate which is an yearly average of 2015 levels, extracted from 
Bank of Italy 
 

As of December 2015, Financial Institutions had outstanding amount of corporate bonds for approximately 

794,495 €/mln, while public finance accounted for 1,789,258  €/mln. When considering the outstanding 

amount for Non-financial enterprises the size changes considerably, as they stand only at 127,444 €/mln in 

December 2015. The restrained amount outstanding for the latter category suggests that the market, as 

mentioned before, is not fully developed, and a much lower number of companies resort to corporate bonds 

as a source of funding. The non-financial issuers are indeed 86 and a complete list is provided in Appendix 

E. 

With reference to the number of issues, Financial Institutions are by far the most active in the market, with 

6,448 issues made from 2000 to 2015. Intesa Sanpaolo, Unicredit, Monte dei Paschi di Siena, Mediobanca, 

UBI, Banca IMI and Banco Popolare issues account for more than 35% of the total securities issued in this 

category. In the same period of time, Non-financial corporations issued 497 bonds and the General 

Government 762. The average issuance size of the General Government is clearly substantially higher then 

the other ones, with single issuances reaching 20 €/bln. 
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Figure 14 highlights the total amount of bonds issued annually in the last three years divided by issuers.  

 
 

Source: Bloomberg 
 

It’s interesting to notice that from 2014 on, Financial institutions (mainly banks) have started to diminish the 

volumes of bond issued annually and to substitute them with other less costly sources of funding, above all 

customers deposit. With reference to Non-financial corporations, total issues have also diminished from 2014 

on, as will further emerge in the next paragraph. 

Issues by the General Government remained at a sustained level in line with refinancing programs 

concerning the expiring bonds. Moreover, what contributed to maintain generally relaxed conditions on the 

government securities market was the Euro system’s Asset Purchase Program, contributing to narrow the 

spread between Italian and German bonds, thanks to the highly expansionary stance of monetary policy.  

3.2.2 Denominated currencies of the issues 

It’s worth analyzing the currency of the corporate bonds issued by Italian Non-financial corporations, 

Financial Institutions and by the Government. 

As it’s inferable from Figure 15, 93% of all bonds issued are denominated in Euro, being able to easily 

attract international and, particularly, European investors. There’s a portion, anyhow small, of issuances in 

USD (3.4% of total), 56% of which made by Financial Institutions and 23% by Non-financial Enterprises, 

mainly by frequent issuers like Telecom, Enel and Eni. Other currencies, only marginally used by issuers, are 

British pound, Swiss franc, Japanese yen and Hong Kong dollar. 

 

           
Source: Bloomberg 
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The predominance of bonds denominated in Euro has also been strengthened thanks to the above-mentioned 

announcement done by the ECB (Corporate Sector Purchase Program), since one of the prerequisite of 

eligibility of such bonds is the currency of denomination (Euro), confirmed by the fact that 100% of bonds 

issued by Non-financial enterprises in 2016 have been made in Euro. For this category (Figure 16), the 

denominated currency of issues has been more diversified over time, with issues in Euro in the tune of 82% 

and US dollar of 11.5%, accordingly to the fact that part of their revenues is denominated in such currency. 

 

3.3 The Italian Market for Non-financial Enterprises 

3.3.1 Amounts and number of bonds issued 

The Dataset extracted from Bloomberg (on July 13th 2016) considers issues made from January 2000 to July 

2016. Figure 17 shows bond issuances in terms of volumes (amount issued in €/bln, left axes, blue 

histograms) and number of transactions (right axes, orange line) for Non-financial corporations in the period 

2000 - July 2016.   

 

 
 
Source: Bloomberg 
 

The graph suggests that from 2000 to 2008, relatively lower amounts of corporate bonds were issued, with a 

yearly average value of around 11 €/bln per year. From 2009 on, consequently to the turmoil of the crisis, the 

market started to attract new investors and new corporates, which progressively shifted from bank lending 

toward bonds to diversify their funding in a context of general credit crunch. 

2009 was a record year for the Italian bond market, reaching a peak of around 31 €/bln of amount issued and 

37 transactions concluded. Volumes weren’t as high as in 2009 in the following years, though registering a 

steep increase also in number of transactions until 2014.  

New comers belonging to different sectors and often smaller in size started to tap the Italian debt capital 

market for the first time, also thanks to the improving sentiment in light of the stabilizing macroeconomic 
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conditions, lower interest rates – thanks to the supportive action of the ECB – and a more favorable 

regulatory regime. New issues have been indeed boosted by the Italian Government’s approval of the 

“Decreto Sviluppo” in June 2012. This supportive measure contributed to lessen the strict fiscal regime for 

small and medium-sized enterprises wanting to issue bonds. Next chapter will examine more deeply this 

favorable governmental action. 

In 2014, 27.6 €/bln of bonds were issued, 29% up from 2013 volumes, split into 48 issues. 67% of them can 

be attributed to 5 large, publicly rated and frequent issuers: Snam Rete Gas, Telecom Italia, 2i Rete Gas, 

Wind and Fiat Chrysler
36

. Their issuances totaled 18.5 €/bln. 

In contrast to a solid primary market in Europe, issuance volumes in 2015 were sensibly lower with respect 

to 2014, totaling 15 €/bln (-45%). Frequent issuers continued to dominate the primary market, with Eni 

representing the top issuer (new bonds totaling 1.75 €/bln), followed by Fiat Chrysler (1.5 €/bln) and Enel 

(1.46 €/bln). New entries were five names, three of which were unrated (Ansaldo Energia, Alerion Industries 

and Alitalia) and two of them were investment grade (Autostrade per l’Italia and RAI, the state-owned 

broadcasting TV). Among these companies, only one is listed (Alerion Industries).  

Moody’s analysts attribute the 2015 decline to the worsening of the challenging macroeconomic conditions 

(with the economic slowdown of China and other emerging markets), to declining commodity prices and to 

rising geopolitical tensions.  

In 2016, new amount issued were in the tune of 9.9 €/bln from January to July 13
th
 this year, 8.5% up from 

the 9.1 €/bln in the same period a year earlier
37

. In the 12 months to 13 July 2016, 15.8 €/bln of bonds were 

issued, which is approximately the same of the full year 2015. 

New bond issuances in the first half of 2016 remained driven mainly by frequent issuers, such as Telecom 

Italia (top issuer with 1.75 €/bln), Eni (1.5 €/bln), Fiat Chrysler (1.25 €/bln) and Enel (1.2 €/bln), that 

together accounted for roughly 58% of total new volumes. Fiat Chrysler issued its 1.25 €/bln bond under its 

medium term note program, aimed at refinancing part of the 2.3 €/bln of maturities due in 2016. Also 

Telecom issued its bonds under the Group’s Euro 20 billion EMTN programme, listing them on the 

Luxembourg Stock Exchange. 

The average value of new issues declined by 30% down to 380 €/mln (from 560 €/mln 1H 2015), while the 

number of issues increased from 17 (1H 2015) to 26, signaling the entry of new smaller players. 

Four new corporations joined the Italian market for the first time in 2016, totaling together 1.930 €/bln. 

Among the new entries, only two are listed (Ferrari and Immobiliare Grande Distribuzione, IGD). IGD SpA, 

a retail property company, issued its first five year 300 €/mln bond and Onorato Armatori SpA, parent 
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company of the ferry operator Moby SpA, issued as well a 300 €/mln bond with the aim of partially 

contribute to refinancing previous transactions. It’s noticeable that this issuance presents an high coupon, set 

at 7.75%, due to the fact that this high yield company – Moody’s rated this issue as Ba3 stable – faces tough 

market conditions since its operations are concentrated in Italy and closely linked to the Italian economy. 

Conversely, the luxury car manufacturer Ferrari issued its first unrated seven year 500 €/mln bond with a 

coupon of 1.5% a month later, clearly benefitting from its strong name recognition and global reach. 

Lastly, Concessioni Autostradali Venete SpA issued a 14 years 830 €/mln amortizing bond, to refinance the 

construction costs of the Passante di Mestre, toll road around Venice. It was the first issuer in Italy to benefit 

from the European Investment Bank’s Project Bond Credit Enhancement and from the Italian Project Bond 

Law, paving the way for other Italian project bonds.
38

 

It’s worth mentioning that two new issuers intend to tap the bond market in 2H 2016, Saipem and Italgas, in 

order to refinance their bank’s bridge loans obtained to pay back intercompany loans.
39

 

After the UK voted to leave the EU in June 24
st
, investors’ concerns about the Italian banking system’s 

sustainability rose. As a result, lower investor confidence, lower risk appetite and high market volatility, 

could create unattractive issuing conditions, suggesting that the Italian bond market could be fairly modest in 

the coming months, and could decline through all 2016. Nonetheless, the ECB’CSPP had a positive impact 

on the Italian primary market from March, when issuances started to rise again after a very weak start in 

January and February. 

 

3.3.2 Frequent issuers 

Table 8 shows the 15 non-financial enterprises that resorted more frequently to the Italian corporate bond 

market, sorted out by the amount outstanding of their debt securities. The table shows also the number of 

issues, the market share, the average coupon and the average maturity of their debt securities. 
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Source: Bloomberg  

 

Enel, one of the most important international players in the generation and distribution of energy and 

renewables, is the main issuer in the market, possessing almost 25 €/bln of issues outstanding, corresponding 

to a market share of 18.8%. Together with Telecom Italia, the TLC operator, which presents 17.1 €/bln of 

bonds outstanding, they account for more than 32% of total issues outstanding. They respectively issued 42 

and 31 bonds from 2000 and their average maturity is around 12/13 years. The average coupon of Telecom 

Italia is slightly higher, at 6.6% since this company is rated as High Yield. 

The third player in the market is Eni, the integrated enterprise working in the research, production, 

transportation, transformation and sale of oil and natural gas, which holds 16 €/bln of bonds outstanding, 

split into 35 issues.  

These 15 companies represent approximately 81% out of 127 €/bln bonds totally outstanding in the Italian 

market. They have an average maturity of 8 years and an average coupon of 4%. 

Other important players are Snam Rete Gas Spa, the Italian leading company in the transport and dispatching 

of natural gas, with 8.7 €/bln of bonds outstanding, Wind, another TLC operator, holding 6 €/bln bonds 

outstanding, Fiat Chrysler, Italian multinational company and seventh larger automaker in the world, 

possesses 5.7 €/bln of bonds and Terna, the electricity transmission system operator, with 5.7 €/bln of bonds 

outstanding. 

 

Enterprise name
Number of 

issues

Amount 

outstanding 

(€/mln)

Market share 

(%)

Avg. 

Coupon (%)

Avg. 

Maturity

Enel 42 24,696 18.88% 5.21 13.91

  Enel Finance International NV 25 16,980 12.98% 4.43 7.47

  Enel SpA 16 7,416 5.67% 5.95 27.06

  Enel Investment Holding BV 1 300 0.23% 5.25 7.21

Telecom Italia 31 17,179 13.14% 6.60 12.39

  Telecom Italia SpA 21 11,422 8.73% 5.23 6.43

  Telecom Italia Capital SA 7 4,747 3.63% 6.84 14.22

  Telecom Italia Finance SA 3 1,010 0.77% 7.75 16.53

Eni 35 16,157 12.35% 4.12 8.66

  ENI SpA 25 15,067 11.52% 3.78 8.31

  ENI Finance International SA 10 1,090 0.83% 4.45 9.01

Snam Rete Gas SpA 12 8,700 6.65% 2.92 3.98

Wind Acquisition Finance SA 5 6,820 5.22% 5.93 4.27

FCA Capital Ireland PLC 11 5,761 4.41% 1.68 2.68

Terna Rete Elettrica Nazionale SpA 8 5,750 4.40% 3.34 5.09

Atlantia SpA 10 5,242 4.01% 4.44 6.32

Finmeccanica SpA 7 3,176 2.43% 5.32 4.35

A2A SpA 7 2,948 2.25% 3.71 7.10

Autostrade per l'Italia SpA 4 2,650 2.03% 1.59 7.87

Hera SpA 5 2,268 1.73% 3.74 6.99

2i Rete Gas SpA/old 3 1,890 1.45% 1.96 4.83

ACEA SpA 3 1,700 1.30% 3.63 4.61

Ferrovie dello Stato Italiane SpA 12 1,460 1.12% 0.00 6.67

Total 195 106,398 81.4% 4.10 8.05

Table 8 -  Frequent issuers in the Italian market by amount outstanding
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3.3.3 Italian issuers refinancing needs: maturity of corporate bonds 

The amount and number of issues maturing in the next four years are shown in Figure 18. Bonds maturing in 

the next 18 months are in the tune of 34 €/bln (26% of the total amount outstanding).  

The Italian issuers’ refinancing needs will mostly be in 2018, when 43 issues will expire, being 

approximately in the size of 23 €/bln. It’s reasonable to assume that given these refinancing needs, Non-

Financial corporations’ issuances will stay high. Italian corporates, according to Intesa San Paolo Research, 

could capitalize on favorable market conditions in order to pre-fund this significant increase in bond 

maturities in 2018, maintaining a solid liquidity buffer. 

 
 
Source: Bloomberg 

 

Forty-five percent of upcoming bond maturities (Aug-Dec 2016) are from investment grade issuers, mainly 

large, frequent issuers such as Enel, Snam, A2A and Atlantia, while within the universe of speculative grade 

and unrated companies, Telecom has sizable close maturities. 

The vast majority of issues (65%) have maturities from 5 to 10 years, while bonds with longer maturities 

(higher than 10 years) account for 17% of the total issues between 2000 and 2016. The average maturity of 

corporate debt issuances for the Italian market is currently around 8.55 years, against 7 years in the period 

prior to the crisis (2000/2007). The longer average maturity can be partly attributed to the ECB Quantitative 

Easing Program, since issuers could lock in really low borrowing costs. According to a Barclays, 

“Historically, demand has been patchy, but now borrowers that want to issue longer-dated bonds could have 

a consistent and sizable investor, [the ECB]”, while Societè General says that “Investors are hunting for 

yield, and the ECB’s support in the long end will further boost appetite” and that “Companies are happy to 

oblige, because the longer the maturity, the better it is for them.”
40
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3.3.4 The Sector of Non-financial corporate bond issuers 

Issuances in the Public Services (25.8%)
41

 and in the Consumer Discretionary sector (16.3%) lead the 

market, thanks to the size of the bond issued by frequent issuers of investment-grade caliber such as Enel, 

Snam and A2A for the Public services. Also the Communication sector (21.8%) dominates the market, 

thanks to the frequent issuer Telecom Italia (Figure 19). 

 

Source: Bloomberg 
 

Figure 20 represents the total amount issued in 2015 and 2016 divided by sector. New issues made in 2016 

mainly occurred in the same sectors of 2015 (Consumer Discretionary, Communications, Industrial and 

Public Services). However, some newcomers belong to different industries. Barolo MidCo S.p.A. 

(TeamSystem being the holding company) operates in the technology sector, leading software and services 

business, the aforementioned Immobiliare Grande Distribuzione, a retail property company, belongs to the 

Real Estate sector and Buzzi Unicem, a multi-regional group focused on cement, ready-mix and aggregates, 

in the Materials sector. 

 

3.3.5 Coupon type, amounts issued by coupon intervals and coupon trends 

Figure 21 differentiates the issues according to the coupon type.  

 

 

Source: Bloomberg 
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Out of the 523 issues part of the Dataset (2000-2016), 82% have a fixed rate coupon and 18% present a 

floating rate coupon. The predominance of fixed rates coupon clearly indicates the preference of non-

financial corporations towards these certain payments, in order to better predict the yearly interest rate 

payments due each year to bondholders on their total debt. Moreover, the rationale underlying the fixed rate 

coupon is to lock up the coupon in an environment of lower rates. The corporations more inclined to issue 

bonds with a floating rate are Fiat Chrysler, and Mercedes Benz Italia, probably trusting/betting on a further 

reduction of interest rates. 

With reference to coupon levels, it’s been considered worthwhile dividing the bonds issued from 2014 to 

2016 into different coupon intervals, in order to analyze the trend in the cost of financing through corporate 

bonds. Figure 22 divides the issue in 6 different coupon intervals. 

The analysis has focused on 2014-2016 periods, since coupon level have been considerably decreasing, 

meaning that corporations have been able to finance their needs at a lower cost, in line with the overall 

European trend. 

 

Source: Bloomberg 

 

In 2014 coupon ranging from 4% to 8% were the most applied, with amount issued in the tune 14 €/bln of 

2014 total issues. More in detail, in the 6-8% coupon interval 5 €/bln of bonds were issued, mainly by High 

Yield companies (Astaldi and Wind) and by Unrated ones (Team System Holding and CMC Ravenna). 

These levels signal that issuing corporate bonds was more costly in 2014 than in 2015 and than in 2016. In 

2015 indeed, a shift towards lower coupon rates was registered. Non-financial corporations placed bonds 

with coupon rates ranging 1-4%, totaling in these intervals 14 €/bln bonds out of total issues of the year of 15 

€/bln. The ECB announcement to keep interest rates low in the Euro area environment and to buy corporate 

issues had a role in this shift.
42

 With reference to 2016, this trend continued, with issues of approximately 8.5 

€/bln swelling the range of coupon intervals 1-4%. High yield companies such as Telecom and Ferrari 

                                                           
42

 ECB (2015), “The low interest rate environment in the euro area”, available at: 

https://www.ecb.europa.eu/press/key/date/2015/html/sp150910_2.en.html 

https://www.ecb.europa.eu/press/key/date/2015/html/sp150910_2.en.html


42 
 

managed to issue corporate bonds with respectively 3.6% and 1.5% coupon, meaning that also issuers with a 

lower credit rating can now finance their activities at really lower rates. 

The analysis just provided is confirmed by Figure 23 that highlights the development of interest rates for 

corporate bonds from 2000 to 2016. The data showed in the graph consider the average coupon of the new 

issues made each year. 

 
 

Source: Bloomberg 
 

The average coupon for Italian non-financial issuers registered a downward trend from 2000 to 2007, from 

5% to 3%.  

In the period 2007-2009 coupon levels peaked, reaching a top of 6.3% in 2008, against a EU average coupon 

of around 5%.
43

  2009 peak suggests that financing through corporate bonds during the crisis was extremely 

costly. From 2009 on, the trend has been downward, registering its lowest level in 2015 at 2.4%. After the 

1H 2016 it stands at 3%. Companies seem able to issue debt by accessing the bond market while saving on 

interest costs, consequently managing their debt and their liquidity more efficiently.
44

 According to data 

provided by Societe General, more and more players are exploiting the window of opportunity opened by the 

ECB by issuing new bonds at low rates to repurchase older and more costly debt issued in the past. Some 

companies started indeed to pursue liability management, replacing high-coupon bonds with new cheaper 

bonds in order to reduce the average cost of debt. Enel recurred to liability management transactions, while 

Atlantia, Fiat Chrysler and Snam are preparing to do it in 2H 2016.45 

 

3.3.6 Issues by rating categories  

This section intends to shed some lights on the level of issues by creditworthiness. Bonds have been divided 

into two main categories: Investment Grade (IG) and High Yield (HY). For simplicity, unrated bonds have 
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been included in the High Yield category. The analysis provided considers the ratings supplied by Moody’s. 

Figures 24 and 25 compare Investment Grade issuance by year and by Regional Area. On the left side the 

Italian market has been depicted, while on the right side, European market levels have been reported.  

 

    

Source: Bloomberg, Intesa San Paolo Research 

 

In Italy, IG issuance declined by 15%, to 5.2 €/bln in 1H 2016, with respect to the same period in 2015 (6.1 

€/bln). The opposite trend occurred in Europe, where IG bonds grew by approximately 5% to 174 €/bln, also 

supported by the so called “yankee bonds”, i.e. US companies that issue Euro-denominated bonds to take 

advantage from lower funding costs. 

When looking at HY and Unrated bonds (Figures 26 and 27), Italian issues climbed by 52% in 1H 2016, to 

4.5 €/bln (from 2.9 €/bln of 1H 2015), accounting for 46% of the total (vs. 32% in 1H 2015). Conversely, in 

Europe, HY and Unrated issues plunged by 53%, to 20 €/bln in 1H 2016.  
 

    

Source: Bloomberg and Intesa San Paolo Research 

 

The Italian trend suggests that, also thanks to the ECB’s CSPP support, primarily allowing for lower-for-

longer funding costs, HY issuers increasingly tapped the market, in order to benefit from the very attractive 

refinancing conditions and lengthen their average debt duration. 
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3.4 Where we are and where we are heading 

The analysis just provided casted some light on the evolution of the Italian corporate bond market. Even 

though recent developments in bond issuance signaled that a positive trend is consolidated, there’s still 

strong potential of growth, particularly for small and medium sized enterprises. 

Investors’ appetite and companies’ successful issues at lower rates and at lower credit ratings also suggests 

the increasing attractiveness of the market. 

These phenomena, coupled with several other factors concerning legislative reforms of the government, the 

ECB support and the creation of the Mini Bond market, could further underpin the growth of the corporate 

bond market in Italy. Factor spurring the development of the market will be discusses in the next chapter, in 

order to provide an overview of the expectations for the Italian market in the near future. 
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4. Factors Spurring growth of the Corporate bond market in Italy 

This chapter intends to investigate the main drivers of growth of the Italian corporate bond market, in order 

to gather the reasons underlying the higher issuance volumes in the aftermath of the Crisis. 

Legislative actions will be analyzed, along with more general motivations and phenomena affecting the 

overall EU debt market. The creation of the Mini Bond market will be considered too, as it has been so far a 

quite successful  opportunity for SMEs to open up a direct financing channel in the market. 

The analysis will touch upon the Asset Purchase Program and the new Corporate Sector Purchase Program, 

put in place by the ECB to strengthen and accelerate the transfer of favorable financing conditions to the real 

economy. The main obstacles to the future development of the market will also be investigated, to show the 

other side of the coin and to understand whether the current trend could cease in the short term, due to the 

recent macroeconomic scenario also stressed by the UK pro-Brexit winning the referendum. 

 

4.1 Legislative Reforms to boost SMEs issuances in the Italian corporate 

bond market and  the creation of the Mini Bond market 
We already mentioned that Mario Monti succeeded to Silvio Berlusconi as Italian Prime Minister in a 

particularly dramatic moment. In the midst of the turmoil,  Monti Government, being unable to support 

banks directly through capital increase, promoted new laws that entailed a certain banking disintermediation. 

In particular, by acting directly on legislative measures, the Government intended to push Italian companies 

(mainly small and mid-sized ones) towards the bond market.  

First of all, Monti Government extended to all firms the right, until then limited to listed companies assisted 

by intermediaries only, to issue bonds, also exceeding the value of their share capital (“Decreto Sviluppo” , 

2012). 

Here below are described the main characteristics of the new Decrees. 

4.1.1 “Decreto Sviluppo” (D.L. 83/2012) and “Decreto Sviluppo Bis” (D.L. 179/2012) 

To facilitate issuances of mini bond by SMEs and hence encourage the development of the Italian debt 

capital market, the Italian Government put in place important reforms, also lessening fiscal conditions. 

Decreto Sviluppo and Decreto Sviluppo BIS (Development/Growth Decree), approved in June 2012, 

extended the fiscal benefits applied to listed companies also to private companies
46

. More specifically, these 

decrees introduced: 

- The extension of the statutory special lien (privilegio speciale), to corporate bonds, until then 

available only for bank loans
47
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- Withholding tax exemption on interest payments and deducibility of interest and issuance expenses 

from taxes as long as the bonds are listed and hold by qualified investors
48 

 

- Removal of the minimum capitalization limits for bond issuances (according to art. 2412 of  Italian 

Civil Code, bond issuance volumes must not exceed two times the share capital of the company)
49

 

- Stretched requirements for institutional and qualified investors such as insurance companies and 

pension funds willing to invest directly in such debt instruments. 

4.1.2 “Decreto Destinazione Italia” (D.L 145/2013) 

In December 2013 the “Destination Italy Decree” was approved. It entailed a package of measures aimed at 

attracting new investors in Italian financial markets. In the wave of the “Growth Decree”, it introduced: 

- Simplification of the rules governing the securitization transactions and the bank collateralized bond 

issuances backed by corporate bonds 

- The possibility for banks to issue bonds guaranteed by financial assets  

- The extension of the tax relief regime of the substitute tax (imposta sostitutiva) to corporate bonds. 

Companies having issued bonds in 2013/2014 after the implementation of the above measures include 

Bormioli Rocco Holdings S.A. (B2, stable), Rottapharm SpA (B1, stable), Cerved Technologies SpA (B2, 

negative) and Zobele Holding SpA (B2, stable). 

4.1.3 “Decreto Competitività” (D.L. 92/2014) 

This Decree contains a package of measures to favor Italian firms’ competitive positions in their markets, 

and acts particularly on Mini Bonds regulation. Actions directly influencing these debt securities are: 

- The elimination of the withholding tax of 26% on interest payments and bonds proceeds , as long as 

they are held by institutional investors 

- The extension of the substitute tax also to the transfer of guaranteed receivables 

- The extension of the withholding tax on interest payments and bonds proceeds and similar securities 

to securitization companies holding these bonds. 

 

All the reforms just depicted are a clear sign that the Government understood the importance of the debt 

capital markets not only for large/medium-sized companies, but also for SMEs, the most affected by the 

credit crunch and by the negative macroeconomic conjuncture. The fact that several Decrees addressed this 

problem and new measures are being released has to be judged positively, showing that Italy is definitively 
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moving towards the standards of the most economically advanced countries. The outcome  of the efforts 

done in favor of these companies, thanks to an easier regulation and a lower taxation, has been the creation 

of a proper Mini Bond Market.  

Next paragraph will shortly describe the trend registered in this market since its creation (2013), supplying 

interesting data about the Italian companies that caught the chance to issue this relatively new debt 

instrument. 

4.1.4 The Italian Mini Bond Market   

The Mini Bond instrument, whose development has been eased by the mentioned measures, is a debt security 

qualified by the 500 €/mln cap, issued by small and medium sized companies resident in Italy.
50

 Actually the 

amount set to limit the issuances size seems quite high, considering that the issuers are expected to be mainly 

SMEs. Not surprisingly, the average size of the bonds issued is largely below the cap noticed above. 

In February 2013, Borsa Italiana (the Italian Stock Exchange) set up an exchange market platform called 

“ExtraMOT PRO”, allowing the companies issuing these securities to access a market specifically suited for 

Mini Bonds, with faster, simplified and cheaper admission procedures.  

This market, according to the Osservatorio sui Mini Bond published yearly, managed to attract, from 

November 2012 to December 2015, 110 firms, with 126 Mini Bonds issued (see Figure 28) for a total 

nominal amount of approximately 5.3 €/bln. Among these firms, 55 are recognized as Non-financial SMEs. 

 

Source: Politecnico (2015), Osservatorio Minibond, Il Report Italiano sui Minibond, own contribution 

 

It is interesting to highlight that 64% of these issues had the aim of financing the “internal” growth plans of 

the issuer, while second in line there was the goal of restructuring the existing debt, followed by M&A needs 

to finance the “external” growth. Furthermore, 85% of issues in the sample are below 50 €/mln, 47% of 

which is under the 5 €/mln threshold. 
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The Italian experience, compared with other European countries that approached the same debt instrument 

and this market, can be considered as a benchmark of  best practice. In Germany indeed the mini bonds 

market hasn’t taken off, since 20% of the issues done have defaulted during the first four years since the 

creation of the market. The reputational damage for the market has been sound and few issuances have been 

done afterwards
51

.  

With reference to the UK, the exchange platform for mini bonds created by the London Stock exchange 

didn’t attract many SMEs (104 as of December 2015), since the requirements to access the market are 

stricter, more numerous and less convenient compared to Italy.  

Italy is the country where an increasingly number of small “champions” are starting to consider a bond 

issuance as a valuable alternative to bank loans. Even though mini bonds are a valuable new window of 

opportunity for Italian SMEs, considering the size of the issues done so far, their contribution to the financial 

resources of a firm appears still limited. Among the bulk of companies representing the “heart” of the Italian 

production system, only 55 took  the opportunity  to directly collect funding in the market. The numbers 

illustrated above can be positively interpreted since an upward trend has started, and the potential 

development of the market, especially given the characteristic of the Italian economy, is enormous. SMEs 

have also picked foreign investors’ interest, since non-Italian investors have started to create investment debt 

funds specifically conceived for mini bonds issued in Italy. It’s the case of Muzinich & Co, an American 

fund
52

. 

The creation of the mini bond market is also a great opportunity for SMEs since they could intercept the high 

liquidity currently available in the market and steer it towards the heart of the Italian productive system. 

CRIF Rating Agency, the first Italian rating company recognized internationally by EU authorities, 

conducted a study to capture the bulk of Italian SMEs fulfilling all the “right” requirements to issue mini 

bonds.
53

 This study pictured that more than 10.000 firms, although still bearing the wounds of the crisis, have 

got what it takes
54

. According to CRIF, the “minimum” requirements to get access to the mini bonds market 

are a turnover of at least 5.0 €/mln, a positive EBITDA (at least 10% of sales) for three years in a row , a 

leverage not exceeding 4x and the last financial statements certified by an audit firm. Sounds results and a 

solid capitalization are then key factors for a company willing to issue new bonds. These numbers are rather 

sizable for a new established market. 

Until now this paragraph highlighted the bright side of this market. However, the scenario presents also some 

shadows, some downsides that it’s worth pointing out. First and foremost, the still low liquidity of the 
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market, that prevents it from setting off.
55

 Not to mention the risks associated with issuances made with no 

ratings, that makes it difficult to assess the risks associated to the business and to the issuer. Moreover, 

Figure 5.1.1.  showed above does not depict a market which is experiencing a steep growing trend, with 2015 

new issuances being in the same range of the ones done in the two previous years.  

Not many institutional investors seems to have decided to structurally approach this market, probably 

because the average size of the issues is too little to allow enough trades and liquidity in the market. On the 

other hand, if the expansive monetary policies of the ECB and the current availability of liquidity will persist 

in financial markets, the search for higher returns in the asset management business could enhance the 

interest for these relatively young market.  

Finally, it’s likely that the Italian banking system will continue to undertake significant changes in the 

following years. On one side, the already started aggregations/mergers of “Banche Popolari” (i.e. Italian 

local banks), once again favored by the Government, will inevitably cause a shrinkage in the supply of 

credit. On the other side, the evolution of fintech, contributing to the disintermediation process, is already 

fostering new financing tools, such as the peer-to-peer lending, crowd funding and direct lending.  

4.2 ECB – Corporate Sector Purchase Program (CSPP) 

On 10 March 2016, the ECB announced to extend the Asset Purchase Program (part of the Quantitative 

Easing in act by 2015) also to the private sector, in order to “address the risks of a too prolonged period of 

low inflation”. The CSPP consists in the outright purchase of investment-grade euro-denominated bonds 

issued by non-bank corporations established in the Eurozone.
56

 Its aim is to further strengthen the financing 

conditions of the real economy, contributing to push inflation rates within the EU  up to levels closer to 2%. 

The Program will be carried out by six National Central Banks (NCBs) acting on behalf of the Euro-System 

and coordinated by the ECB.
57

 The purchases will be made both on primary and on secondary markets. 

Securities eligible for such purchase must fulfill all the following criteria. They have to be suitable as 

collateral for Euro-system credit operations; they must be denominated in Euro; they must have a minimum 

[first-best credit assessment of at least] credit quality of BBB (or Baa3); they must have a minimum residual 

maturity of six months and a maximum of 30 years at the time they are being purchased; the issuer must be a 

corporation established in the EU and not a credit institution; there’s no minimum issuance volume; 

purchases with a negative yield to maturity are permissible; principal payments on securities purchased will 

be reinvested upon maturity. 
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The issue share limit for the purchases under the CSPP is 70% of the outstanding amount. Bonds issued by 

quasi-agencies (until then purchased under the PSPP) are now included in the CSPP
58

. 

Right after the announcement, spreads have come down, also for high yield bonds that will not be part of the 

repurchases, and Italian companies have intensified their issues.
59

 The purchase program started in June. 

In order to assess the impact of this measure on the Italian market, a list of eligible bonds for the CSPP 

program is provided in Table 9. The evaluation is based on the elaboration of Banca IMI Global Strategy on 

Bloomberg data.  

 

Source: Credit Sector Report (2016), Intesa Sanpaolo Research Department and Banca IMI Global Strategy 

Note: “public undertakings” highlighted in bold. 

 

According to this study, eligible bonds in Italy amount to approximately 87 €/bln, or approximately 68% of 

127 €/bln total market.  It’s worth mentioning that around 58 €/bln are issued by “public undertakings” 

(securities highlighted in bold), with purchases limited to the secondary market in the tune of 25/30% of the 

outstanding (against the 70% of the outstanding for all the other eligible bonds).  

These ECB actions are already showing important results. On the day of the announcement (10 March 

2016), the average yield of corporate debt for IG securities has dropped sharply in all Europe (from yields of 

1.69 percentage points above the swap rate on March 9
th, 

to 1.33 percentage points of spread).
60

 Moreover, an 

increasing number of companies is taking on this path. 

The hope is that these beneficial measures could trickle down to small and medium sized businesses as well, 

increasing the credit available to them. There are some signs showing that this could actually happen. 
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Issuer name
Amount outstanding 

(€/mln)
 (%) Issuer name

Amount outstanding 

(€/mln)
 (%)

2i Rete Gas SpA/old 1,890 2.2% ENI SpA 15,075 17.3%

A2A SpA 2,350 2.7% Exor SpA 2,740 3.2%

ACEA SpA 1,700 2.0% Ferrovie dello Stato 2,000 2.3%

Aeroporti di Roma SpA 600 0.7% Hera SpA 2,283 2.6%

Assicurazioni Generali 3,319 3.8% IGD SIIQ SpA 300 0.3%

Atlantia SpA 5,360 6.2% IREN SpA 750 0.9%

Autostrade per l'Italia SpA 2,650 3.0% Linea Group Holding SpA 300 0.3%

Autostrada BVVP SpA 600 0.7% Luxottica Group SpA 1,000 1.2%

CDP Reti SpA 750 0.9% Poste Italiane SpA 750 0.9%

Edison SpA 600 0.7% RAI SpA 350 0.4%

EI Tow ers SpA 230 0.3% Sias SpA 1,000 1.2%

Enel Finance International NV 9,287 10.7% SNAM SpA 8,400 9.7%

Enel Investment Holding BV 340 0.4% Telecom Italia Finance SA 1,015 1.2%

Enel SpA 6,515 7.5% Telecom Italia SpA 8,644 9.9%

ENI Finance International SA 395 0.5% Terna Rete Elettrica Nazionale SpA 5,750 6.6%

Total 86,943 100%

Table 9 - CSPP's Eligible bonds in Italy

https://www.ecb.europa.eu/mopo/implement/omt/html/pspp.en.html
http://www.italy24.ilsole24ore.com/art/markets/2016-06-08/bce-acquisto-bond-corporate-italiani-130758.php?uuid=ADG7TJY
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According to Unicredit, “If big companies find it more convenient to fund themselves on the bond market, 

banks will have more resources for SMEs”. In addition, such resources could be available given the ultra-

cheap funding offered by the ECB via its TLTROs (Targeted long term refinancing operation)
61

.  

Mario Draghi’s “whatever it takes” measures to fight the threat of deflation and boosting the flagging 

Eurozone economy won’t last forever. Paragraph 5.6 will point out the main concerns regarding these policy 

actions, estimating whether the ECB will hit a wall at some point. 

 

4.3 The quest for the yield is just getting started 

The Asset Purchase Program, part of the accommodative monetary policies put in place to stimulate growth, 

absorbed a higher percentage of government debt securities, reaching 1.0 €/trln on 1 september 2016, and 

had the effect to lower interest rates and thus encouraging risk taking to earn higher returns. 
62

 

As a consequence, safe assets such as government securities and bank deposits offer now little return, since 

nominal interest rates have dropped to a value close to, or even below, zero thus compressing the risk 

premium. As such, risk-taking investors are starting to transfer part of their financial resources into the non-

financial corporate market, as reasonably safe investments still offer some yield. As described in Chapter 4, 

HY issuances, while being relatively small compared to IG volumes, have been on a clear upward trend in 

the Italian market. 

 

4.4 Project Bonds and the Europe 2020 Project Bond Initiative 

Another market that policymakers have stated to structure is the “Project Bond” market. Project bonds are 

debt securities typically issued by a Special Purpose Vehicle (SPV) in order to finance specific projects 

under the “ring fencing” rational. More specifically, the coupon payments and the final repayment derive 

exclusively from the performance of such project, thus independently from its Sponsors (investors that equip 

the SPVs with equity). These characteristics make these bonds suitable for long term projects with stable and 

predictable cash flows, like infrastructure works and energy plants.  

Infrastructure has started  to be viewed as an asset class of its own and the allocation to this investment class 

is expected to increase significantly in the upcoming years. The crisis and its consequences in stricter 

regulation and lending requirements led to the difficulty to fund infrastructure projects. Project bonds thus 

offer a chance for institutional investors to participate in such projects through listed, tradable security that 

can offer superior risk-adjusted returns.
63 
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In 2012 the EU and the EIB (European Investment Bank) jointly put in place the Europe 2020 Project Bond 

Initiative (EPBI), to stimulate capital market financing for large-scale infrastructure projects in the sectors of 

transport, energy and information and communication technology. This initiative was formulated since 

concerns about the lack of  availability of long term financing to support investment infrastructure in Europe 

had been raised. The EU Commission estimated that in excess of 1 €/trillion will be required over the period 

up to 2020 to fund investments in trans-European networks.
64

 

In order to evaluate the effectiveness of this measure, some European Pilot Projects were tested in an 

experimental phase, aimed at stimulating investments in key strategic EU infrastructure and at establishing 

debt capital markets as an additional source of funding for such projects. This initiative already demonstrated 

its feasibility and piqued market interest. 

Pilot projects are shown in Figure 29. Among them, Concessioni Autostradali Venete, the Italian company 

created to fund the construction of the Passante di Mestre, toll road around Venice, issued an 830 €/mln 

bond. Figure 30  shows instead the main project bonds issued in Italy in 2014-2015 period. 

 

Source: Politecnico (2015), Osservatorio Minibond, Il Report Italiano sui Minibond, own contribution 
 

The UK is the only country where this instrument is largely used, while in other European countries these 

bonds are just being experimented.  

The doubts towards this instrument lie in the fact that risk adverse investors find it unattractive since the 

risks inherent to the construction industry are significant. 

Should project bond category takes hold, it could be another way through which Italian companies can widen 

their horizon in terms of financing and another element in order to boost the economy. 
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4.5 Protracted low interest rate environment calls for liability 

management deals 

Another phenomenon that could support corporate bond market development in the short term is the 

pursuance of liability management deals.  

In order to capitalize on favorable market conditions to prefund significant bond maturities in 2018 (See 

Chapter 4, Figure 4.3.3), companies are increasingly replacing outstanding high coupon bonds with new 

cheaper bonds. This procedure aims at reducing the average cost of debt of many companies, in a period in 

which interest rates are at their lowest. As previously mentioned, Italian companies that are pursuing liability 

management deals are Enel, FCA and some others are going to do it in the second half of 2016. This factor 

could thus sustain demand in the market in the short term. 

Part of the Case Study analyzed in Chapter 6 will touch upon a liability management deal.  

 

4.6 Hurdles to the future development of the Italian corporate bond 

market – last heard on the street 

Until now I highlighted the main factors that I think could spur growth in the corporate debt market in the 

near future. Conversely, there are also some obstacles to the development of this market. This paragraph will 

shed some lights on these hurdles. 

After years of progressive banking disintermediation, credit institutions have recently started to increase their 

lending to non-financial Italian corporations in order to hit the targets set by the ECB to benefit from the very 

attractive funding costs via the TLTRO II. The second series of the TLTRO program consists of four 

targeted longer-term refinancing operations (TLTRO-II), each with a maturity of four years, starting in June 

2016.
65

 The search for higher return of capital employed, in the current close to zero interest rates context, is 

expected thus push banks to increase their lending activity towards corporations and SMEs. 

As a result, Italian banks could be encouraged to take corporate lending business back from the bond market, 

offering attractive spreads and easing lending standards, especially for HY and SMEs, for which access to 

the debt capital markets is still somewhat constrained. 

A driver of the corporate bond market in the last year has been the aforesaid CSPP put in place by the ECB. 

Concerns among investors and analysts have been recently raised regarding the negative effects/risks that 

this measure could cause to the system. Some complained about the way fundamental valuation is being 

subverted by the central bank cash. Some others fear that “the ECB could own so much of the market that it 

becomes difficult to buy or sell”.
66

 These concerns are plausible, because debt securities (IG and Euro 
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denominated) available to investors will become scarce at some point. In a note released by Citigroup, it has 

been said that “Quantitative easing had become too much of a good thing and that was crowding investors 

out of assets”. On the other side, the ECB, in order to continue its large scale asset purchase program until 

march 2017 (policy’s end date), should drop or soften the criteria that restrict the bonds it can buy, otherwise 

eligible bonds will necessarily be insufficient and this measure could not reach its goal.  What is certain is 

that a plea was raised: “Please stop buying (so many) bonds, Mr. Central Banker".
67

 

Is this unorthodox policy the right prescription for the Eurozone lackluster economic recovery?
68

 Until now, 

while the halfway point for the program has been passed, inflation remains at its lowest, and investors start to 

fear the effect of liquidity drying up on the secondary market. In a recent study indeed, Moody’s underlines 

that if liquidity on the secondary market stays at this level, efficiency of financial markets could cease. This 

unorthodox measure undoubtedly helped to boost confidence in markets and to foster new issuances. But the 

longer the unconventional policy persists, the less confidence it inspires to market players.  

Another obstacle to the further development of the Italian corporate bond market in the short term is that 

domestic institutional investors have so far (from the beginning of 2016) showed little appetite for Italian 

mid-sized corporate bond issues (on average, 80% have been subscribed by foreign investors), may be 

pushed by a certain skepticism about the recovery of Italian economy and the stabilizing of the political 

situation
69

. 

Moreover, the absence of a developed private placement market in Italy (pension funds are very little 

developed in Italy) could also continue to limit issues of below 150/200 €/mln. Still the change in tax and 

civil legislation occurred in 2013-2014, aimed at easing corporate bond investments  by domestic insurance 

companies and pension funds, could to some extent remove this hurdle in the near future.
70

 

Moreover, after the pro-Brexit vote in the UK on 24 June 2016, it’s reasonable to assume that high market 

volatility and low liquidity will characterize European credit markets in the next months. CRIF Ratings in a 

note comments on the effects that Brexit could have on the Italian corporate bond market. It believes that 

credit available to Italian companies could experience a contraction, both on the corporate bond market and 

bank debt. Investors will mainly focus on sectors with stable revenues and with regional market exposure 

such as utilities an infrastructure and not to sectors more exposed to market volatility such as commodities. 

Last but not least, some analysts warn of a risk of overheating in debt markets, that could results in a bubble 

burst. As a strategist at Morgan Stanley pointed out in an interview, the attention must be not on what the 

                                                                                                                                                                                                 
http://www.wsj.com/articles/ecb-purchases-see-corporate-bond-yields-plummet-1465387957 
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ECB is buying, but on what it is not buying, referring to higher-yielding securities.
71

 He thus believe that the 

central bank is encouraging money managers to bet on riskier assets. But what’s going to happen if these 

riskier bonds, with a low yield and a higher price default? The reputational damage could be irreversible. 

In conclusion, this chapter investigated on one side the drivers of the growth of the corporate bond market in 

Italy, sometimes drawing the attention on the macroeconomic European landscape, and on the other side the 

hurdles that could prevent this market from taking off. Challenges and opportunities are numerous, and 

Italian companies seemed until now to have started to give prominence to the bond instrument. In order to 

present a concrete example of this phenomenon taking place, next chapter will analyze a Case study of an 

Italian midsized company. It will be showed that a bond issue, if structured properly, is a valuable and 

versatile alternative to pursue different goals. 
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5. Case Study – Intek Group pioneering in bond issues 

The Case Study that has been chosen for this work is not a straight forward bond issue. On the contrary, it 

deals with three different bonds, issued by two different issuers (Intek SpA and KME SpA, previously sister 

companies, today merged), in two different moments (2012 and 2015) characterized by an intense geo-

political turmoil affecting Italy and Europe.  

Despite its intrinsic complexity, I strongly believe that this is a very interesting Case, in line with the main 

objectives of the thesis, showing how a mid-sized Italian industrial group has been capable to solve some 

financial needs and pursue its strategic means during the Big Crisis period thanks to somehow innovative 

issuances of bonds. Intek Group has also pioneered in Italy in new bond issuance procedures, being able to 

attract investors in an complex macroeconomic scenario without a Mandated Lead Arranger (“MLA”) for 

the issue done in 2015. The Group’s modus operandi has been followed a couple of years later by an Italian 

investment and advisory company, Mittel SpA, that managed to perfectly replicate the successful experience 

of Intek, confirming the effectiveness and originality of its transaction. 

This Chapter intends to describe in detail the main features of the bond issues and to highlight the 

characteristics that made these issuances innovative. In order to better understand the reasons underlying the 

entire transaction, an excursus through the company’s activity, its key financials and the economic scenario 

back to 2011 will be depicted. 

 

5.1 Short Story of the Issuer - Intek Group SpA 

Intek Group SpA (“Intek Group”), listed at Milan Stock Exchange since 1986, is the holding company of a 

diversified group of industrial and financial participations. It was set up in 1918 under the name of La 

Zincocelere SpA to operate as a supplier to the graphic industry.  

The current mother company, Quattroduedue BV – owned by three Italian and German entrepreneurs – took 

it over in 1993 from the Olivetti Group, when it acted as sub-holding for the industrial components of the 

Italian typing machines and PC producer, and changed its name into Intek SpA (“Intek”). 

Under the new shareholding, in the 1994-2015 period, Intek acquired, managed and dismissed a very large 

number of different financial and industrial businesses, developing a unique expertise in Italy in extracting 

value mainly from the break-up of listed conglomerates like Santavaleria (1997) and Riva Finanziaria (1999) 

groups and from the investments in special situations.  

In 2004 it started and successfully managed a joint venture with Intesa Sanpaolo, called I2 Capital Partners, 

to liquidate a portfolio of 15 participations in financial distress. 



57 
 

Starting from year 2000 Intek has pioneered in investing in single name NPLs (Finanziaria Ernesto Breda in 

receivership, 2000) and other illiquid-distressed assets (bankruptcy agreement of the Belleli Group, 2002; 

takeover of FIME SpA in liquidation, 2005) in Italy. 

In 2005 Intek acquired the control of the listed Generale Industrie Metallurgiche SpA (today KME), one of 

European leaders in manufacturing and selling components and semi-finished copper and copper alloy 

products in Europe and internationally. 

The acquisition of KME, with 15 production plants in Germany, Italy, France, Spain, UK, USA and China, is 

a turning point in the story of Intek Group that becomes and is perceived as an industrial operator. KME SpA 

and Intek SpA merged for strategic purposes in November 2012 giving birth to Intek Group SpA. 

As of 31 December 2015 the activity in the copper business, still run through the German sub-holding KME 

AG, accounted for over 85% of Intek Group total assets, while the residual 15% was split in the control stake 

of Ergycapital, a listed producer of renewable energy, some real estate activities, NPLs and tax receivables 

and the traditional private equity business run by the closed end fund I2 Capital Partners. 

Up until the acquisition of KME, Intek had performed very successfully, with practically all the deals done 

having repaid several times the capital invested. Timing of the investment in the copper activity, a very 

cyclical and capital intensive business, was not very lucky indeed. It will be seen more in detail in the 

coming paragraphs that the Big Crisis has hit this industry very badly, causing a deep drop in the group 

profitability that has not been recovered yet.  

Last but not least, Intek Group has always been recognized as very skilled and innovative in financial 

engineering. From 1993 on, its management has done 5 tender offers of listed companies in Italy and France 

and 5 mergers concerning listed entities, apart from the two bond issues that are going to be analyzed in this 

chapter. The current group structure is depicted in Figure 31 below. 

 

 
Source: Annual Report Intek Group (2015) 
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5.2 Shareholders’ Structure 

Figure 32 shows the Shareholder’s Structure of Intek Group as of 31/07/2016. 

 
Source: Capital IQ S&P, extracted on 31/07/2016, own contribution 

 

Intek Group has a total of 395,616,488 Shares, divided into 345,506,670 ordinary shares and 50,109,818 

saving shares. Own shares held amount to 7,719,940. Common shares outstanding amount thus to 

387,884,747, corresponding to a market value of 77 €/mln as of 31/07/2016. 52.4% of these shares is 

publicly traded on the market, while 40.7% is held by the mother company, Quattroduedue BV. Individual 

investors and institutional investors holds a share capital or around 7%. From the graph it’s inferable that 

there’s a scarce presence of institutional investors among the company’s sharholders. 

 

5.3 Key Financials 
Before starting a short analysis of Intek Group financials, it’s worth noting that this company has been very 

dynamic over the last 20 years in terms of extraordinary transactions concerning its own group. Intek, KME 

and other group companies have indeed merged and/or broken up several times. One effect of this hyper-

dynamism is that the group financials have not always been comparable overtime and are often quite difficult 

to analyze. This element could also partially explain the fact that Intek Group shares trade at a huge discount 

versus book value and they are not very liquid. 

Having said that, according to 2015 Annual Report, in its present configuration Intek Group controls and 

manages dynamically some diversified investments, with the main objective being the value creation of the 

individual assets (participations as well as single businesses/divisions) over time and their potential for 

increasing the shareholder value.
72

  

This assessment is “at the heart of the choices made by management in allocating financial resources, 

rewarding only those sectors which appear high-performing and promising while facilitating the exit from 

industrial and financial segments with limited potential for value creation or an excessively long payback 

period”.  
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In line with the above and in order to better represent Intek Group activities, starting from 2014 the company 

has decided to fall under the field of application of the IFRS that covers investment entities (amendments 

made to IFRS 10 and 12 and IAS 27), introduced with EU regulation no. 1174/2013. The 2015 annual report 

is therefore presented employing for the first time the accounting standards required for investment entities 

and employing fair value measurements to evaluate the participations, of which the most significant is KME 

AG, holding of the KME Group, operating in the copper sector. 

Consequently, I believed more useful to limit the analysis of Intek Group SpA figures to the simplified pro 

forma balance sheet published in its 2015 Annual Report. I considered not significant showing the 

company’s P&L, since it varies substantially from year to year, due to the impact of fair value measurements 

and of the deals closed by the financial and diversified businesses. I will instead focus more in detail on the 

consolidated financials of KME AG, accounting for over 85% of total Intek Group assets.  

The Pro Forma Balance Sheet of Intek Group as at 31 December 2015 is shown here below (Table 10) 

 
Source: Intek Group Annual Report (2015, 2014, 2013) 

 

Total Investments held by the company amount to 485.1 €/mln of 31 December 2015 (458.1 €/mln at the 

end of 2014), 413.3 €/mln in the copper industry and the rest in financial assets and investment property. The 

amount invested in each of the business areas in the table above includes the intercompany financing with 

Intek Group SpA. 

The book value of KME within Intek Group assets increased during 2015 by almost 20.0 €/mln (from 394 

€/mln of 2014 to 413.3 €/mln) mainly due to fair value valuations. 

Net financial Position worsened by 25.0 €/mln (35.9 €/mln vs 20.6 €/mln at the end of 2014), even if more 

than half of that amount has been employed to finance some of Intek Group SpA subsidiaries. 

It is worth mentioning that the bonds outstanding (Euro 105.1 million, including accrued interests) are the 

only debt with third parties and that, after the bond issuances I’m going to illustrate in the next paragraphs, 

Intek Group SpA has no debt with banks. Net indebtedness accounts for only 7.4% of Total Investments, 

(in thousands of Euros) 2015 % 2014 %

Copper 413,317 85.2% 393,997 86.0%

Private Equity 8,580 8,288

Non operating assets (NPLs) 11,058 4,554

Real Estate/Others 23,099 27,204

ErgyCapital/Other Services 21,549 20,243

Financial and Diversified Activities 64,286 13.3% 60,289 13.2%

Other assets/liabilities 7,493 1.5% 3,766 0.8%

Total Investments 485,096 100% 458,052 100%

  Bonds (incl. accrued interests) (105,164) (61,962)

  Net cash and liquidity 39,552 51,320

  Financing  to subsidiaries (KME) 29,700 -

Net Financial Position (35,912) -7.4% ###### -2.3%

Equity 449,184 92.6% 447,410 97.7%

Table 10 - Pro Forma Simplified Balance Sheet
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showing a very safe level of capitalization, with a 0.08 D/E ratio. Equity per share, net of treasury stock, was 

1.16 € (1.14 € at 31 December 2014), up 2% from the previous year but five times higher than the current 

market price. 

As of 31 December 2015 Intek Group has granted KME a 29.7 €/mln financing, that has been increased by 

additional  20.0 €/mln in 2016 first half, to face unforeseen necessities of the German subsidiaries. A rating 

agency, in December 2015 had indeed downgraded KME’s receivables due to the losses experienced in 2016 

first semester, causing problems with the German suppliers of the copper group. 

The 2015 Intek Group net income was 4.0 €/mln, down from 10.9 €/mln of previous year, when as the 

company had earned 19.0 €/mln after taxes due to the effect of the first application of the IFRS on 

Investment Entities.  

 

5.3.1 Insights into KME key financials 

First of all, we remind that copper is one of the most traded commodities in the world economy. Despite 

copper consumption is closely tied to the economic cycles, prices vary quite independently and are subject to 

very intense fluctuations. After a very long period when the price of this commodity had been stable around 

US$ 1,500 per ton, starting from 2003 first half, copper price experienced a very steep increase, overcoming 

the US$ 9,000 level in 2006 and keeping to float over US$ 4,000 (except for the sharp drop experienced at 

the end of 2008). The sector operators strongly believe that financial speculation, as it is the case of other 

commodities, is keeping copper price at artificially high levels. (And they are probably right, since daily 

transactions at the London Metal Exchange, LME, are only 2-3% of copper physically needed
73

). The effect 

of such phenomenon is that the value of the raw material embedded in total turnover of KME, as well as for 

the other players, is particularly high, on average 3-4 times the added value (see Table 6.3.2). For this reason, 

while analyzing KME figures it is more useful focusing on value added rather than on nominal turnover, to 

emend to the maximum extent all analysis from the fluctuations of the copper price. This is at least what 

Intek Group management is used to do. The continuous intense up and down of copper prices have often 

conditioned (sometimes for dozens of Euro millions) KME results, due to their impact on the valuation of 

copper in the inventory.  

There are a couple of other important effects of the high level of copper price. On one side, the value of the 

high incidence of metal on total turnover, affecting purchases, inventory and receivables, has a direct and 

strong impact on working capital and, consequently, on the company’s debt (also because the copper mines 

usually accept very short payment delays). On the other side, the persistence of copper price at very high 

level eased the development of substitute products of copper. This can explain a big part of the 30% drop in 
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KME product volumes since 2008 and the current production overcapacity in many sectors of copper 

industry. 

Since the beginning of the Crisis, KME has tried to face its effects through a series of measures, mainly 

represented by production reorganizations, sale of the least performing businesses, joint ventures with 

competitors. Today, according to Intek Group’s management, KME is a much more efficient operator, that 

has sharply reduced the breakeven point and the level of its stock. In order to benefit from the intense work 

done, KME needs the copper industry to experience an increase in demand but particularly a reduction of the 

capacity. 

Bearing in mind all the above, we can finally start to examine KME AG consolidated financials. Table 11 

here below provides some information related to KME, Intek Group’s main business.  

 
Source: Intek Group’s Annual Reports (2015, 2014, 2013) 

 

KME’s activities kept decreasing in the 2013-2015 period. However, while turnover and added value 

dropped by 15% and 13% respectively, volumes went down by 4.4% only, showing that the price dynamic 

was very negative in the period considered. In such a context, KME was able to bring EBIT up to 3.5% of 

added value, to 20.4 €/mln, mainly thanks to the first positive effects of the restructuring done in Germany. 

The important reorganization implemented in Osnabruck and Menhen plants, that caused 340 layoffs, will 

have a positive impact on consolidated turnover by over 20.0 €/mln per annum. The costs related to this 

measure, a bit lower than 40.0 €/mln, have been charged entirely on 2015 P&L. The 2015 consolidated result 

was very negative, registering a 73.0 €/mln loss, even if almost entirely related to non-recurring events. 

Apart from the already mentioned costs of reorganization done in Germany, the IFRS inventory valuation 

heavily penalized the group’s profitability (by 27.3 €/mln). In previous years KME had experienced opposite 

effects related to the inventory evaluation. 

Let’s focus now on KME consolidated financial structure. First of all, as I mentioned at the beginning of the 

current paragraph, the three fiscal years included in Table 6.3.2 are not entirely comparable. KME begun 

(in million of Euros) 2015 % 2014 % 2013 %

Sales in volume (k-tons) 387.4 391.9 404.9

Turnover 1,974.8 2,027.9 2,335.1

Value Added (turnover net of copper value) 584.1 100.0% 606.2 100.0% 669.2 100.0%

EBITDA 56.4 9.7% 45.0 7.4% 62.8 9.4%

EBIT 20.4 3.5% 6.1 1.0% 20.1 3.0%

Earnings before non-recurring events -5.1 -0.9% -15.7 -2.6% 3.1 0.5%

Non-recurring events* -42.4 -7.3% 2.6 0.4% -13.4 -2.0%

IFRS impact on inventory valuation -27.3 -4.7% 1.4 0.2% -13.4 -2.0%

CONSOLIDATED NET RESULT -73.1 -12.5% -18.5 -3.1% -17.2 -2.6%

Net Financial Position 231.7 243.5 264.0

Equity** 299.4 358.5 132.4

* In 2015 almost entirely related to costs due to the restructuring done in the German subsidiaries

** 2014 and 2015 include Euro 241.6 million goodwill arising from the decision by KM E AG to publish its own Consolidated Financial statement.

Table 11 - KME AG - Consolidated Financial Highlights
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indeed to release consolidated financials in 2015; this implied the calculation of a quite substantial goodwill 

(241.6 €/mln), that enormously impacted the group’s equity. 

Some important comments need to be done about KME indebtedness. Net financial position (“NFP”) has 

improved by over 30.0 €/mln from 2013 (264 €/mln) to 2015 (231.7 €/mln), confirming that, despite a very 

difficult market environment, KME has been able to put in place good solutions at least to part of its 

problems. Nevertheless, the variable recourse done by KME to letters of credit and without recourse 

factoring, both off-balance sheets forms of financing not included in the NFP, to pay the purchase of raw 

materials, prevents from a more precise analysis.  

 

5.4 The economic and political environment in Italy in 2011 
In order to introduce our case and deeply comprehend the first bond issue, we need to go back a few years, to 

the political and economic situation in Italy in the fourth year of the Big Crisis (2011). At that time, the 

Italian Government, as it has been already explained several times in this paper, was unable to support the 

domestic banking system (differently from what had been done in the UK, Germany and France), mainly 

because of the huge level of its public debt. The Italian banks reacted to the lack of capital, and to the quickly 

deteriorating creditworthiness of their clientele with an unprecedentedly severe credit crunch. 

More specifically, the period when this case study took place dates back to fall 2011, when Berlusconi 

Government had just received a very strict warning by ECB (Draghi and Trichet letter dated 5
th
 August 

2011).
74

 This sounding communication, in which Trichet and Draghi set out a precise course of actions for 

the Italian Government to ensuring the sustainability of public finances, opened de facto the political crisis 

that brought Mario Monti to become Prime Minister in November of the same year. The Italian financial 

markets in that period reached their lowest, and the entire country and its economy were just paralyzed. 

Corporations, in such a dramatic context, had no choices but to find non-banking sources of funding. Intek 

took up the challenge imposed by the negative market conjuncture and decided to resort to the debt capital 

market. 

 

5.5 Intek Group situation in 2011 
Figure 33 below shows Intek group structure as of 24 October 2011, when a complex reorganization to better 

pursue strategic means was studied by its top management.  
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Source: Annual Report Intek Spa and KME (2011-2012) 

At that time, three different companies (422 BV, 422 SpA and 433 SpA), resulting from a series of past 

transactions, constituted the complex controlling group of the operating businesses. Their shareholding in 

listed KME and Intek were slightly below 50%. 

KME, whose main business – manufacturing of copper products – had plunged in volumes with respect to 

the pre-crisis level of activity, had its shares trading 46.6% below 2008 average. A similar problem was 

hitting Intek share prices (-30% vs 2008 average) that were also priced by the market at a deep discount with 

respect to the book value (- 51.8%). Data are shown in Figure 34 and Table 12. 
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In such a context, Intek decided to face the difficulties created by the situation of the Italian economy and 

capital markets by simplifying its group structure, concentrating the management of the various businesses 

under the lead of a team of top managers The latter were entitled to run all the group assets according to the 

same strategic guidelines, pursuing a “dynamic valorization of all businesses (independent legal entities, 

business divisions or single assets) with a clear focus on their capability to generate cash and/or increase 

their value over time”.
75

 According to the resolutions made by the boards of KME SpA, Intek SpA and 433 

SpA (a sub-holding company belonging to Quattroduedue) held on 25 October, 2011, these objectives, 

together with the one of cost cutting at holding level, would have been achieved through the merge, that took 

place on 30 November 2012, of Intek  SpA (controlling the financial-diversified area)  and Quattrotretre SpA 

into KME SpA (copper). The new entity was named Intek Group SpA. 

The complex transaction described above was aimed at reaching also another important target. Intek and 

KME , as of 30 June 2011, had both a quite high  net worth (444 €/mln for KME, 110 €/mln for Intek) and a 

low leverage (0,18 for KME and 0.21 Intek). Their cash generation though was quite different. While the 

copper business was severely hit by the crisis, the financial-diversified activities were expected to produce 

important cash flows, due to divestiture of assets. It would have been very safe keeping part of this cash flow 

for future needs coming from the much larger, and strategic, industrial part of the entire group.  

KME and Intek Boards held on October 25, 2011 took other resolutions, key to the future development and 

activity of the group. In that period, a large number of KME and Intek shareholders were penalized by the 

impossibility to withdraw from their investments without bearing huge losses. This phenomenon, together 

with the poor expectations related to the performance of the business during the crisis, caused Intek and 

KME stocks to trade at a discount deeper than the usual one for conglomerates with respect to their book and 

intrinsic values (see Table 12 shown above) and also with respect to other Italian listed holdings. At that time 

indeed Intek shares traded at a discount of about 40% with respect to the mean of the other listed Italian 

holdings when considering the P/BV multiple
76

. Moreover, the title was not liquid enough to attract 

institutional investors, also due to the complexity of the group strategy and structure that didn’t give enough 

visibility to the fundamentals of the company. 

                                                           
75

 Intek SpA  Annual Report (2011), pag 4-5. 
76

 Capital IQ, Annual Reports, own contribution 

2008* 2011** Δ 2008 2011 Δ

Market Price 0.53 0.37 -30.2% 0.58 0.31 -46.6%

Book Value 0.814 0.78 -3.9% 1.79 0.96 -46.6%

P/BV 0.65x 0.47x 0.32x 0.32x

*Yearly average

**M arket Price on 24th o f October 2011

Intek KME

Table 12  - Intek and KME share prices
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This situation was quite common to a lot of other listed companies in Italy. The generally undervalued stocks 

were all opportunities for takeovers or buybacks of treasury stock. The “only” problem was that in the 

described context very few players were able to find the necessary funds, both in the debt capital market and 

within the banking system. 

Intek and KME had at first tried to resort to bank capital to meet their needs. However, many different banks 

not only rejected their loan request, aimed at buying back their shares on the market, but also expressed their 

strong skepticism about a bond issuance. They indeed argued that Intek and KME wouldn’t have never been 

able to attract investors with bonds with a coupon lower than 15%. The two companies would have signed 

their death in such conditions. Was the banking channel the only chance to survive? Were bankers’ 

predictions and analysis truthful? 

Sometimes big problems have simple, but smart, solutions. In this case management intuition was to 

approach Intek and KME shareholders as they belong to two different classes: the “reformed 

shareholders”, willing to exit from their investments in Intek/KME shares, and the “loyal shareholders”, 

believing in a future appreciation of their shares. In order to please properly both categories, the issuance of 

bonds by the two listed companies could provide the appropriate solution. 

 

5.6 The 2012 bonds: technical features of the issuances. 
In order to allow the shareholders willing to liquidate their investments (the reformed ones) to do so, given 

the difficulty to sell their shares in a depressed stock market, both KME and Intek approved a Totalitarian 

Public Voluntary Exchange Offer (the “Offer/s”). KME and Intek shareholders were offered the chance to 

exchange their shares with bonds to be issued. Figure 35 shows the structure of the transaction.  

 

Source: own contribution 
 

As will emerge in the next sections, terms and conditions of the Offers were quite advantageous for both the 

categories of shareholders. On one hand, the fulfillment of the Offers gave indeed the reformed shareholders 
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the chance to exchange their shares, evaluated at an important premium versus the market price, with debt 

securities equally liquid and characterized by a lower risk and by a very attractive annual coupon. On the 

other hand, the shareholder willing to “stay” in the share capital of the company, betting on the validity of 

the group’s strategies, benefitted from the fact that the shares exchanged by the reformed shareholders were 

acquired at a discount with respect to the book value and the intrinsic value of the companies’ assets. 

Equita SIM, one of the most experienced and esteemed independent player in the debt and equity capital 

market sector in Italy, acted as advisor and MLA for both the issuances. 

In order to get to the heart of the matter, here below are the conditions of both offers. 

 

5.6.1 Intek 2012-2017 bond 

Technical features of the bond issue 

The maximum number of shares subjected to the Offer was 64,775,524, corresponding to 49.66% of total 

ordinary shares, without nominal value, listed on the MTA (Mercato Telematico Azionario of Borsa 

Italiana). The Offer excluded 61,632,013 shares owned by 433 SpA – 47.2% of the ordinary share capital – 

and 4,014,482 treasury stocks – 3.078% of the ordinary share capital.  

The Board of Directors of Intek held on 9 May 2012 (i) authorized  the purchase of a maximum of 

64,775,524 ordinary shares, for a period of 18 months from the date of the assembly; (ii) established that the 

compensation of the Offer was maximum of 64,775,524 bonds (one bond for each redeemed share) with a 

nominal value of 0.50 € for a maximum of 32,387,762  € ; (iii) arranged to write off all the equity shares 

then owned by the company – considering also the ones already held – for a maximum of 68,790,006 shares.  

The subscription period of the Offer agreed upon with Borsa Italiana started on the 2
nd

 July 2012 and ended 

on the 27
th
 July 2012. The “exchange” date for the investors accepting the Offer occurred on the 3

rd
 of 

August. The validity of the Offer was subject to a condition of adhesion: the reach of a minimum threshold 

of 30% of the voting share capital of Intek as of 25 October 2011, corresponding thus to 37,922,261 ordinary 

shares.  

The bonds issued had a maturity of 5 years (60 months) , starting from the day of the exchange of the Offer 

and were Unrated. The annual fixed coupon rate was set at 8% and the refund at maturity at par value ( or 

100% of nominal value). Without a credit rating for the Intek Bond it is difficult to assess the adequacy  of 

the level of the coupon rate. Nevertheless, a coupon rate of around 7.5% - 8.5% was comparable to the yield 

of some other bond in the market with the same maturity such as Buzzi Unicem, Mediaset and Lottomatica, 

with ratings of BB and BBB. Finally, Bonds were callable one year after issuance at par. This latter element 

will be key for the rest of the story. 

A table summarizing the main features of Intek Offer is shown below. 
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Source: own contribution 
 

The compensation of the offer incorporated a quite generous premium of around 64.1% with respect to the 

market price as of 24 October 2011 (the day before Intek Board of Directors approved the transaction), equal 

to a price of 0.305 €. Table 14 exhibits the premiums with respect to the weighted average of the market 

prices of the shares registered one, three, six and twelve months from 24 October 2011. 

 

Source: Offer Prospectus 
 

This premium was set according to the studies made by the company in conjunction with the advisor Equita 

SIM. The latter considered in its evaluation different hypothetical adhesions to the Offer by shareholders 

together with Intek historical price trends. Since there weren’t comparable transactions at that time in the 

Italian market, the average premium granted in other Italian Public Purchase Offers launched in Italy from 

2009 to 2011 was considered as a good proxy by Equita analysts.  

  

5.6.2 KME 2012-2017 bond 

The KME bond presented the same structure and logic of the Intek Bond. 

The maximum number of shares subjected to the offer was 254,864,115, corresponding to 56.97% of total 

ordinary shares, without nominal value, listed on the MTA (Mercato Telematico Azionario of Borsa 

Italiana). The Offer excluded 184,880,835 shares indirectly owned by 422 BV and 7,602,700 treasury stocks 

– 1.7% of the ordinary share capital. The Offer hadn’t the aim of delisting ordinary shares of the issuer. As a 

consequence, in case the bidder, in conjunction with the mother company 422 BV, held directly and 

indirectly more than 90% of shares of Intek, it’s mandatory that the shares outstanding on the market be 

restored to the necessary level for regular trades. 

The Board of Directors of KME held on 9 May 2012, besides approving the Reorganizational project of the 

group (the future merger), (i) authorized the purchase of a maximum of 254,864,115 ordinary shares 

without a nominal value, for a period of 18 months from the date of the assembly; (ii) established that the 

Shares subject to the Offer 64,775,524 ordinary shares w ithout nominal value (49.66% of total ordinary shares)

Shares excluded from the Offer 61,632,013 shares ow ned by 433 SpA and 4,014,482 treasury stocks

Maturity 5 years, starting from the day of the exchange.

Coupon rate Annual f ixed coupon rate 8%

Refund At par, at maturity

Nominal Value 0,50 €

Callability option Yes, one year after issuance at par

Rating Unrated

Condition of adhesion 30% of the voting share capital of Intek as of 25 October 2011 (37,922,261 ordinary shares)

Table 13  - Summary of the main features of the Intek Bond

Period of time Average market price Premium

24 October 2011 0.305 64.1%

1 month 0,2901 72.4%

3 months 0,3133 59.6%

6 months 0,4523 10.5%

12 months 0,4398 13.7%

Table 14 - Premiums
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compensation of the Offer was made of bonds (one bond for each redeemed share) with a nominal value of 

0.42 € for a maximum of 107,042 ,928 € ; (iii) arranged to write off all the treasury stocks then owned by the 

company – considering also the ones already held – for a maximum of 262,602,646 shares. 

The subscription period of the Offer agreed upon with Borsa Italiana started on the 2
nd

 July 2012 and ended 

on the 27
th
 July 2012. The “exchange” date for the investors accepting the Offer occurred on the 3

rd
 of 

August. The validity of the Offer was subject to a condition of adhesion: the reach of a minimum threshold 

of 30% of the voting share capital of KME as of 25 October 2011, corresponding thus to 131,923,485 

ordinary shares. 

The bonds issued had a maturity of 5 years, starting from the day of the exchange of the Offer and were 

Unrated. The annual fixed coupon rate was set at 8% and the refund at maturity  at par value (or 100% of 

nominal value). Bonds were callable one year after issuance at par. 

A table summarizing the main features of the Offer is shown below. 

 
Source: own contribution 
 

The compensation of the offer incorporated a premium of around 52.4% with respect to the market price as 

of 24 October 2011 (the day before KME Board of Directors approved the transaction), equal to a price of 

0.276 €. Table 6.6.4 exhibits the premiums with respect to the weighted average of the market prices of the 

shares registered one, three, six and twelve months from 24 October 2011. Also in this case, the deal offered 

by KME to its most skeptical shareholders, was very attractive.  

 

Source: Offer Prospectus 
 

5.7 Comments on the bond issuances and main results 
It is probably helpful and necessary to recap the advantages of these complex transactions for all the 

shareholders. As already underlined, the premium versus market prices incorporated in the Offers made both 

the bond issuances very advantageous.  

Shares subject to the Offer 254,864,115 ordinary shares w ithout nominal value (56.97% of total ordinary shares)

Shares excluded from the Offer 184,880,835 shares indirectly ow ned by 422 BV and 7,602,700 treasury stocks

Maturity 5 years, starting from the day of the exchange.

Coupon rate Annual f ixed coupon rate 8%

Refund At par, at maturity

Nominal Value 0,42 €

Callability option Yes, one year after issuance at par

Rating Unrated

Condition of adhesion 30% of the voting share capital of Intek as of 25 October 2011 (131,923,485 ordinary shares)

Table 15 - Summary of the main features of the KME Bond

Period of time Average market price Premium

24 October 2011 0,276 54.4%

1 month 0,2725 52.6%

3 months 0,2723 54.2%

6 months 0,3192 31.6%

12 months 0,3433 22.3%

Table 16 - Premiums
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The bonds were actually issued only in August 2012 (their approval had been on 25
th
 October 2011), since 

the two companies had to undergo a quite complex formal procedure, including a fairness opinion made by 

an independent appraiser, the approval by the market authorities and the approval by the extraordinary 

shareholders meeting of the issuers.  

Figure 36 here below shows the market performance of both Intek and KME shares after the October the 25
th
 

2011 press release that informed the market about the transaction and the date the bonds were actually 

issued.  

 
Source: Capital IQ S&P, extracted on 31/07/2016, Company’s material, own contribution 

 

In order to briefly comment on the benefits/advantages achieved by the shareholders and the overall success 

of the transaction, it’s worth analyzing the results of both the Offers. 

On the completion date of the Offers (12 September 2012), 115,863,263 KME ordinary shares were tendered 

in acceptance of KME Offer, for a total consideration amounting to 48,662,570 €, while 22,655,247 Intek 

ordinary shares were tendered in acceptance of Intek Offer, for a total consideration amounting to 

11,327,623 € (17.9% of total Intek ordinary shares and 34.9% of the ordinary shares subject to the Offer). 

The two companies thus managed to place bond debt for a total of 59,990,193 €. Even though the condition 

of adhesion for the Intek bond (30%) hadn’t been met (only 18% of the total voting capital accepted the 

Offer), the company decided to take the offer to completion anyhow, mainly due to the fact that for KME’s 

bond had reached it’s important target. The market positively reacted to the Offers and to their originality, 

paving the way for other similar transactions. 

Let’s study now how the two different categories of shareholders benefitted from the analyzed transactions. 
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5.7.1 Advantages for the “Reformed Shareholders” 

Paragraph 5.4 provided an overview of the dramatic Italian economic environment and commented on the 

feeling of the investors and issuers acting in capital markets in Fall 2011. Thanks to the Totalitarian Public 

Voluntary Exchange Offers the Reformed Shareholders managed to achieve many positive results. They had 

been given the opportunity to sell their shares at a price substantially higher than what they would have 

achieved by divesting them on the market at that time and they have been paid with a market instrument 

which was equally liquid (listed), less risky and very profitable. In my opinion, the reformed shareholders 

were offered a unique opportunity to exit their investment in Intek and KME shares without bearing huge 

capital losses, at that time expected due to the Big Crisis effects on the Italian stock exchange. 

A few comments need to be done also on the level of the coupon paid by the bonds. The companies of this 

case study were not indeed very lucky in terms of timing. As we have already remarked several times in this 

work, Fall 2011 –when all the main features of the offers had been set - was a very complex moment for the 

Italian economic and political environment. Figure 37 here below shows the trend of the Bund-10y BTP 

spread. 

 

Source: Bloomberg 

It’s inferable that interest rates in Italy reached their top right in the same days Intek and KME boards 

approved the coupon!  

The strong attractiveness of the coupons is also confirmed by the fact that the two bonds have always traded 

largely above par, except for a few weeks soon after the issuances took place. 

This element, however, is the reason behind the second bond issuance done in 2015, as we will see in the 

next sections of this chapter. 

 

5.7.2 Advantages for the “Loyal Shareholders” 

If the Reformed Shareholders had done a very good deal, the transaction was likewise advantageous for the 

Loyal Shareholders too. Indeed, shares exchanged within the Offer were also paid by the issuers at a discount 

with respect to book value.  
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Table 17 here below shows that the price paid by Intek and KME to redeem the shares exchanged by the 

Reformed Shareholders (€ 0.50 and € 0.42  respectively) included a 31% and 54% discount with respect to 

book value per share as at 30 June 2011, the last official financials available. 

 

 

Source: Intek and KME  Annual Reports (2011) 
 

5.7.3 Advantages for the “Majority Shareholders” 

422 BV and 422 SpA, Loyal Shareholders by definition, also benefitted from the buyback of a large part of 

Intek and KME shares. There’s however at least another significant positive effect for them in relationship to 

the transaction.  

The merger among 433 SpA, KME SpA and Intek SpA, that aimed at attaining the strategic objectives 

mentioned above, would have caused “per se” a certain dilution of their shareholding. Considering that 

before the transaction the two listed entities, KME and Intek, were owned at 42.1% and 48.8% respectively 

(see Group Structure as of 24 October 2011 in Figure 6.5.1), the effect of the merger, not accompanied by 

the balancing effect of the “buyback” of shares foreseen in the Offer, would have reduced their shareholdings 

down to levels that might have made both companies possible targets of hostile takeovers.  

In conclusion, the transaction started on 25 October 2011 allowed all the parts involved to reach all goals set 

and was considered a success. In paragraph 5.8, when the new bond issue done in 2015 will be described, in 

hindsight we will reach upon a different conclusion regarding whom benefitted the most from this deal. 

 

5.8 2015 Deal: Intek Group 2015-2020 Bond 
Undoubtedly the 8% coupon had been a clear success factor of the KME and Intek 2012-2017 bond 

issuances. However, paying approximately 5 €/mln interests every year (8% * 61.7 €/mln, the cumulative 

value of the two bonds), when interest rates had dropped sharply after the pick registered right in the period 

the two issues were approved, was extremely costly and not convenient at all for Intek Group. As a 

consequence, cutting cost of the company’s debt became soon a major priority for Intek management. 

However, even if the two securities issued in 2012 were callable one year after their issuance, Intek needed 

the necessary financial resources to exercise its option and refinance these costly debt instruments. 

Furthermore, from the date when the bonds were issued (August 2012) up until 2015, the crisis had only 

marginally reduced its intensity in Italy, with some sectors – like copper – still suffering because of a lack of 

iNTEk KME

30/06/2011 30/06/2011

Price at w hich shares had been redeemed 0.5 0.42

BV per share 0.814 0.96

   Δ 31% 54%

Table 17 - Intek and KME discount  as of 30/06/2011
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demand and strong cross sector competition. Many KME clients had indeed switched their orders to 

substitute products because of the steep appreciation that copper price. 

KME in 2012-2014 period experienced indeed a 6.6% drop in its level of activity, from 419.7 to 391.9 k-tons 

of copper transformed (compared to 570.9 k-tons pre-crisis situation in 2008), not generating any cash flow 

available to its shareholders.
77

 On the contrary, the proceeds coming from the sale of Cobra (until Fall 2014 

Cobra was a KME Partecipazioni subsidiary) to Vodafone and from the NPLs activity had been used to 

sustain the copper business, reducing the funds available for new investments in private equity and other 

diversified businesses. Again, new financial resources, possibly to be repaid in the long term, would have 

been precious for the entire Group. In such a context, Intek management decided that a new bond issue could 

make its case to solve various problems at once. 

On 2 December, 2014, Intek Group Board approved another important and complex transaction, aimed at 

optimizing the company’s debt structure - both in terms of duration and cost - and at enhancing the financial 

resources available for new investments. 

The implementation of this transaction was achieved with a new bond, issued through a Public 

Subscription Offer, to collect new funding and to satisfy the requirements related to the launch of a 

Voluntary Totalitarian Public Exchange Offer. 

In order to properly examine this complex deal, whose elements have to be considered as part of a single 

transaction, we will jointly analyze the Voluntary Totalitarian Exchange Offer and the Public Subscription 

Offer, whose structure is described in Figure 38. 

 
 

                                                           
77

 Data supplied by Intek Group. 
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5.8.1 Voluntary  Totalitarian  Public Exchange Offer  ( “PEO”) and Public Subscription offer 

(“PSO”) 

In 2015 first quarter, after undertaking the long and complex procedure required by law, Intek Group offered 

its bondholders the opportunity to exchange all of their Intek and KME 2012-2017 bonds – still separately 

listed on the market despite the merger of the groups that took place in November 2012 (jointly the “Old 

Bonds”) – with new debt securities, with a longer duration (2020 vs 2017) and bearing a lower - but still 

interesting - coupon (5% vs 8%) (the “New Bond”).  

In addition, with this new exchange offer, Intek Group valorized the old securities at a 2.857% premium over 

nominal value, despite the fact that the Old Bonds still entailed the callability option (at par) and had steadily 

traded above 106-107 levels on the market, as it’s shown in Figure 39.  

 

 

Source: Bloomberg 
 

On the contrary, bondholders not tendering in acceptance to the PEO had to sell at par their Old Bonds to 

Intek Group, receiving cash in return. In particular, investors that had acquired the bonds in the market at 

105-108 values risked to bear a huge capital loss. 

 

Main features of the PEO and the PSO 

Through the PEO and the PSO, Intek intended to offer New Bonds in the market with a twofold purpose:  (i) 

collecting the money needed to repurchase at par the bonds held buy bondholders not accepting the PEO 

(exercising thus the call option) and (ii) supplying the financial resources needed for the investments to be 

done by KME and by the financial-diversified area of Intek activity. For these reasons, the Old Bonds had to 

be reimbursed through new debt securities rather than be paid through cash. 

In order to achieve this goal, Intek used - in a quite mindful way – the strategic weapon related to the 

callability of the Old Bonds, trading, as already referred, at around 106-107, largely above par. Actually this 

quite surprisingly phenomenon indicates that the market in general had neglected and/or underestimated the 

call option still incorporated in the Old Bonds. 
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The total number of bonds tendered to the PEO were all of the 22,655,247 Intek 2012-2017 Bonds and all 

of the 115,863,263  2012-2017 KME Bonds outstanding. 

The total consideration of the PEO included a maximum of 2,856,675 New Bonds issued by Intek Group (for 

a total maximum amount of 61,704,180 € plus cash payment of the accrued interests on the Old Bonds), 

offered according to the following ratios: 

 # 1 New Bond every # 42 Intek 2012-2017 Bonds 

 # 1 New Bond every # 50 KME 2012-2017 Bonds 

 

In order to ease the PEO and to keep a good reputation in the market, Intek Group decided to valorize the old 

securities to be exchanged with the New Bonds at a premium on the nominal value of the Old Bonds, set at 

2.857%.  

The validity of the PEO was subject to the Minimum Underwriting Condition (“MUC”), meaning that a 

minimum threshold of 2,314,815 new bonds needed to be underwritten, corresponding to a total amount of 

50,000,004 €. Intek needed to subordinate the entire transaction to this condition to avoid to be forced to 

spend too much money to repurchase  old securities, in the event of contemporary failure of both the PEO 

and the PSO.  

Moreover, the old bonds not tendered by the bondholders within the PEO was available for the PSO, to the 

extent that there was demand of New Bonds coming from the market (claw back mechanism). 

The total number of bonds tendered to the PSO were 1,851,851, with a nominal value of 21.6 €, for a total 

value of 39,999,981 €.  

The total number of bonds thus issued considering the two offers (PEO and PSO) were in total 4,708,526, 

each with a nominal value of 108, for a maximum total nominal amount of 101,704,161 €. 

The new bonds issued had a maturity of 5 years (60 months) and were unrated. The annual fixed coupon 

rate was set at 5% and the refund at maturity took place at par value (or 100% of nominal value). New 

Bonds were callable from the second year up until the end of the third year (from the issuance date) at a 

price of 102% , from the third year up until the end of the fourth year at a price of 101%  and from the fourth 

year until maturity at par. 

The adhesion period of the PEO and the PSO agreed upon with Borsa Italiana started on the 26 January 

2015 and ended on the 13 February 2015.  

The technical features of the Intek Group 2015-2020 bond issue are summarized here below. 



75 
 

 

 

5.9 Results of the transaction and commentary 
The market seems to have appreciated the entire transaction, since at the end of the PEO, on 17 February 

2015,  (i) 8,719,032 2012 Intek bonds (equal to 38.49% of the PEO) and (ii) 63,960,550 KME bonds (equal 

to 55.20% of the PEO) from a total nominal amount of 31,222,947 € were tendered, with a consideration 

represented by 1,486,807 new bonds equal to a nominal amount of 32,115,031 €, including the 

approximately 2.9% premium over the nominal amount of the debt securities. Once the MUC condition was 

met, on 20 March 2015 Intek Group exercised the call option redeeming the residual 2012 bonds not 

tendered in the PEO. As a consequence, all the 2012-2017 Intek bonds and all the KME bonds were 

cancelled. 

PSO expired also on 17 February 2015 . The participation in this case was much higher than expected: the 

subscription for the New Bonds amounted to 176.7 €/mln, versus the 39,999,981 € offered. Intek thus 

decided to increase the total nominal amount of the PSO from 39,999,981 € to 69,588,720 €, which 

corresponded to 3,221,700 new bonds. 

On the other side, only 54% of Old Bonds (33.3 €/mln) were exchanged with the new debt securities, 

showing that quite an important portion of bondholders preferred to leave the investment.  

Nevertheless, the entire offer has been considered a success by Intek Group management and by the financial 

community, the latter having been quite skeptical about the decision to list the new bonds do without a 

specialized intermediary. 

All of the objectives were achieved: at almost the same cost of the Old Bonds in absolute terms (5 €/mln per 

year), Intek raised around 40 €/mln of additional financial resources, lowering the annual coupon payments 

and delaying also the repayment by three years.  

Last but not least, as already mentioned, Intek 2015-2020 Bond was the first issue done in Italy that took 

place directly on the MOT, by a non-banking issuer, without  any roadshow in the promotional process 

among institutional investors and without a MLA. UBI Bank acted solely as advisor and book runner for the 

whole transaction. 

Number of bonds offered 4,708,526 (for a maximum of 2,856,675 to serve the PEO and a maximum of 1,851,851 to serve the PSO)

Maturity 5 years

Coupon rate Annual f ixed coupon rate 5%

Refund At par, at maturity

Nominal Value 108

Callability option

from the second year up until the end of the third year (from the issuance date) at a price of 102%

from the third year up until the end of the fourth year at a price of 101%

from the fourth year until maturity at par (100%)

Rating Unrated

Condition of adhesion
MUC: minimum threshold of  2,314,815 new  bonds needs to be underw ritten in the PEO and PSO 

transactions, corresponding thus to a total amount of 50,000,004 €. 

Table 18 - Summary of the main features of the new Intek Group Bond
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Intek Group’s management faced an important challenge, undertaking a big risk, never took on by any other 

Italian company, to disintermediate its deal from the banking system and addressing it directly to the retail 

segment of the market. Intek Group spent solely less than 300,000 € to advertise the deal in some financial 

newspapers, with a simple but effective slogan: “5% for 5 Years” (the advertisement clip is provided in 

Appendix H). For a company of Intek standing, it would have been indeed quite hard finding an intermediary 

applying fees for less than 2% of the amount of the securities issued. 

 

5.10 Case Study Conclusion 
The Case Study just described presented several innovative features in bond issuances for the Italian debt 

market, on which it’s worth summing up.  

First of all, the two bond issues executed  in 2012 and 2015, even if with different objectives and 

characteristics, shared a common element. They both dealt with a new and important phenomenon: banking 

disintermediation. 

Intek, a dynamic and financially innovative midcap player, proved to be particularly brilliant in dealing with 

all the sensitive tools of a bond issuance, being able to disintermediate the bank’s role as MLA of the 

transaction in 2015 deal. Intek Group was the first non-financial enterprise to distribute its debt securities 

directly on the MOT (“Mercato Obbligazionario Telematico”, the Italian bond market) of Borsa Italiana, 

implying the absence of an intermediary in charge of the placement. It’s worth noting that an intermediary is 

fundamental in bond issuances intended for retail investors, that don’t have much means to get informed 

about new bond placements. 

Not to mention the significant savings in terms of fees that would have being paid to an Intermediary to place 

the issuances. This transaction model could be the first one in an attempt to reduce the importance of the 

financial intermediary figure and to avoid the payment of huge fees. 

In different moments (2012 and 2015) and with different goals (buy back of its own shares and debt structure 

optimization respectively) top management was able to find the right compromise between Intek interests (to 

dispose of new financial resources at the lowest cost, impossible to obtain from banks at that time) and 

different market interests (the ones of the reformed and loyal shareholders, i.e. to valorize their investments). 

Moreover, Intek employed the same debt instrument, a corporate bond, to deal with different problems and 

opportunities  that arose in the market: the 2012 bonds were issued to take advantage of the particularly low 

level of share prices in the stock exchange, while the issuance done in 2015 had the aim of exploiting the 

unprecedented low level of interest rates.  

All of the above has been done by Intek by safeguarding its market reputation. Even though Intek in 2015 

still had the chance to exercise the call option to redeem the old bonds at par , it offered to exchange the old 
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bonds with the new ones paying a premium over nominal value, not to penalize bondholders that had 

acquired the old bonds in the market above par. In both cases the market appreciated what had been offered, 

and the two transactions were successful.  

A proof confirming the originality of the deal lies in the fact that an Italian investment company, Mittel Spa, 

listed in Milan stock exchange, followed into Intek Group’s footsteps and replicated in detail this transaction. 

This company, bigger in size than Intek and more renowned - benefitting from a larger coverage by media 

and newspapers - could pave the way for other similar bond issuances. In addition, it wouldn’t be surprising 

if other companies decided to issue unrated bonds, without the support of a MLA. 

A great acknowledgement came also from financial markets, since subscriptions and adhesions had been 

considerable in numbers, both for the first and for the second deal. The result of the latter was less expected, 

since the Issuer didn’t recur to any intermediary to promote the Offers (PEO and PSO). 

However, in hindsight, there are also some downsides that it’s worth mentioning. Looking at the current 

prices of Intek Group shares, Reformed shareholders probably benefitted the most from the deal done in 

2012, particularly if they had sold their bonds in the market at 108! At that time, they had indeed decided to 

exchange their Intek and KME shares, evaluated 0.5 € and 0.42 € respectively. If they had kept their shares 

until now, they would have earned around 0.2 € per share. 

The market trend of Intek Group shares depends upon a number of additional factors, most of which are 

related to the problems the group is facing with its operations in the copper industry. Yet this is however out 

of the scope of this work.  

To conclude, the hope for the Italian corporate bond market development is that an increasing number of 

companies follow Intek Group example and decide to get in the game by issuing new bonds. Especially 

SMEs, constituting the vast majority of Italian corporates, should exploit more the mini bond instrument and 

the Extra Mot Pro, segment of the Italian bond market for mini bonds.  

The potentiality of the Italian corporate bond market is enormous. It’s however a company’s choice to get on 

board. 
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6. Conclusion  

This thesis aimed at providing a general overview of the corporate bond market and to confirm or reject the 

statement on whether corporate bonds have developed as a meaningful alternative to bank loans in Italy in 

the aftermath of the Big Crisis. 

Before approaching this topic, it has to be highlighted that the final answer to this main Research Question 

won’t be univocal. The complexity of the implications originated by the financial turmoil started in 

September 2008, together with the intense changes currently ongoing in the Italian economy, give evidence 

of a scenario still in evolution. 

Following the path indicated by the four Sub-Questions, it has to be concluded first that the Big Crisis has 

with no doubts affected, and also compromised, the tied relationship between banks and companies 

(particularly SMEs) which was one of the main pillars upon which the economic development of Italy took 

place from the postwar period on. The crisis in Italy has hit hard both entities, borrowers and lenders, and 

unveiled some major weaknesses hoarded for decades in a somehow fragile system. The difficulties incurred 

by firms due to the dramatic drop of the Italian GDP caused, in turn, serious problems to the quality of 

banks’ balance sheets giving rise to an enormous and rapid increase in NPLs. This problem, not yet solved, is 

heavily penalizing the market capitalization of Italian lenders. Banks reacted to the worsening of credit 

standing of their clientele by exposing enterprises to an unprecedented shock on credit supply (credit 

crunch), exactly when the latter needed the most their support.  

What is certain is that the happy times when entrepreneurs could obtain relatively easy financing from their 

bankers seems to be definitively over. As a consequence, the search of new sources of financing has become 

key for most of Italian corporations of all size. 

The analysis of the evolution of the corporate bonds market from year 2000 on, and particularly after 2008, 

contains interesting indications on how successful this search has been for Italian enterprises.  

Throughout a comparison of the sector data, it has been unveiled that the Italian bond market for non-

financial companies is the one having experienced the most intense growth in the European landscape, both 

before the Crisis and, particularly, afterwards. In year 2008 the amount of outstanding corporate bonds in 

Italy accounted for 5.2% of the EU total, while at the end of 2015 this indicator had reached 7.6%. In the 

same period, other major economies, like the UK and Germany, had reduced their relative weight from 

40.1% to 31.3% and from 10.6% to 8.0% respectively. As for the Italian market for non-financial enterprises, 

the amount and number of corporate bonds issued before and after 2008 has changed significantly. In the 

2000-2007 period the number of transactions registered was 229 for a cumulated value of 106 €/bln, while in 

the following 8.5 years (2009-2016) these figures were 292 (+28%) and 169 €/bln (+59%) respectively. In 

addition, a quite large number of SMEs have approached a different segment of the market for the first time. 



79 
 

Since 2013, 126 Mini Bonds were issued by 110 companies, 55 of which were SMEs, totalling 5.3 €/bln, 

depicting a better performance with respect to the ones of the UK and, particularly, of Germany.  

The Case Study of a mid-size listed Italian company has also been analysed, since it embeds many of the 

features examined so far. Intek Group SpA, pushed to recur to this debt instrument for the first time in 2012 

by the contingent unavailability of the banking system to finance its projects, is a perfect example of banking 

disintermediation.  

This issuer, skilled in financial engineering and very dynamic, was able to capture investors’ interest with 

two issuances done in close moments (2012 and 2015), targeting different goal and thereby highlighting the 

flexibility of this debt instrument. Intek has indeed issued bonds to finance the restructuring and 

reorganization of its operations in the copper industry, severely hit by the crisis, but also to buy back its own 

shares in a particularly depressed stock market context and to optimize its debt structure refinancing the first 

issuance, done at too expensive conditions.  

Furthermore, this case study also demonstrated that banking disintermediation can even get to the point of 

making the Mandated Lead Arranger redundant, provided that the issuer is capable to properly set the right 

conditions of the issuance and effectively communicate them to the market. At least, this is what Intek Group 

has successfully achieved. 

The Case Study and the aforementioned data give evidence of a somehow larger use of the debt instrument 

by Italian non-financial borrowers. No doubt that, beside the short list of top names, a greater number of 

Italian companies have started to give prominence to this market. 

Nevertheless, the distance with respect to other main economies like Germany, France and UK, although 

reduced, remains still big, taking into consideration the weight of Italian economy within the EU. Along with 

other factors, a really significant recovery of the Italian economy (the yearly GDP growth rate since 2008 has 

almost always been negative except for 2010 and 2011) is needed to fill this gap.  

I have positively judged the overall normative framework put in place from 2012 to 2014 by the most recent 

Italian Governments (Monti, Letta and Renzi) that played an important role in fostering the expansion of the 

corporate bond market, removing limits and constraints to access it by new issuers. Mr. Renzi is aware that 

restoring normal bank lending conditions in favour of the SMEs, the largest part of Italian firms, is key to 

enhance economic growth. The Government believes indeed that the above target won’t be reached until the 

huge problem related to the NPLs held by Italian banks will be solved. In my opinion, though, additional 

legislative measures should be implemented to push the Italian debt and capital market for SMEs towards a 

an effective and modern configuration.  

The newspaper Milano Finanza has recently proposed to introduce a mandatory constraint for money 

managers operating in Italy to invest at least 1-2% of their Assets Under Management into equity or debt 

instruments issued by SMEs. On the same note, extending the analysis to the equity capital market, in order 
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to encourage the development of the Alternative Investment Market for SMEs, some market operators 

requested to grant tax incentives to investors willing to keep their shareholdings at least for three years, 

similarly to what has been done in the AIM UK market. Lastly, the right to invest in mini bonds could be 

extended to retailers as well, without limiting it to institutional investors. These measures, somehow extreme, 

would definitively contribute to a consolidation of an equity and debt capital market for medium size 

enterprises in Italy, actually disintermediating the banking system. 

Also the role played by the ECB, from the announcement made by Mario Draghi in January 2015 to reduce 

the official interest rates to their effective lower bound and to put in place the APP (then become the PSPP 

and CSPP), has been key for pushing the corporate market towards a clear upward trend. 

Even though ECB policies are going to end soon (the expiration date is currently set in March 2017), its 

actions are keeping on supporting the market growth. In a recent article released by Il Sole-24 Ore, in August 

2016 an unprecedentedly high and record value of new issuances have been done in Italy (50 €/bln bonds 

issued by financial and non-financial enterprises just in a month). In such a context (huge liquidity seeking 

for higher returns, near-zero interest rates), other phenomena like project bonds and liability management 

deals will keep on boosting the market under analysis.  

Furthermore, I believe that the events following the Big Crisis progressively contributed to divide the bulk of 

Italian corporations into two major groups. Within the first ones, there are dynamic, innovative and 

competitive enterprises, capable to react to the challenges posed during the last 10 years by globalization and 

the Big Crisis. For these players, the necessity of further and diversified financial resources, like corporate 

bonds, has become unavoidable. The second group instead gathers together firms belonging to more 

conservative entrepreneurs, that focus just on their domestic market and are reluctant to open their firms and 

books to third parties. These entities will remain strictly tied to banks in turn evolving towards a different 

business model not necessarily suitable for the companys’ needs. 

The important challenge will be therefore based on the capability of Italian firms to tear down their cultural 

walls. 
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Appendix 

Appendix A  

 Total outstanding amount of corporate bonds for Non-financial enterprises by country in the EU - (2000-2015) 

 

DATE Total Belgium Germany Estonia Ireland Greece Spain France Italy Cyprus Latvia Lithuania Luxembourg Malta Netherlands Austria Portugal Slovenia Slovakia Finland

dic-15 901,847 41,983 123,513 1,302 1,350 403 24,965 425,562 118,230 1,050 203 11 10,502 137 51,069 38,146 33,119 1,147 3,628 25,529

dic-14 846,735 35,157 116,322 1,249 1,750 419 20,332 397,367 119,728 309 151 10 6,246 100 47,774 36,646 33,330 1,074 3,311 25,459

dic-13 818,144 31,160 118,156 1,170 1,607 399 19,948 364,305 116,464 14 150 10 8,117 69 50,065 36,901 38,287 774 2,403 28,147

dic-12 753,532 28,185 105,112 1,154 2,214 485 16,271 346,979 97,131 3 65 15 9,151 98 50,583 34,626 35,568 746 337 24,808

dic-11 696,403 26,920 95,447 903 1,356 61 14,214 303,699 83,472 53 57 7,332 533 54,817 47,385 40,866 765 515 18,007

dic-10 683,947 20,855 117,853 678 1,986 61 13,473 284,654 83,801 26 9,021 537 52,907 41,544 38,391 772 496 16,892

dic-09 662,872 23,262 112,833 691 1,617 19,779 14,305 266,561 72,070 26 7,216 486 49,894 36,603 36,354 780 484 19,910

dic-08 592,920 15,418 118,914 686 NaN 18,614 14,350 234,209 58,670 21 4,471 338 44,420 32,401 34,793 403 485 14,726

dic-07 551,181 14,932 113,128 NaN NaN 12,933 12,686 218,613 58,940 22 NaN 316 43,820 29,310 29,227 430 409 16,415

dic-06 511,958 12,715 100,128 254 NaN 9,911 11,606 224,877 49,970 35 NaN 248 38,732 22,866 23,793 413 418 16,246

dic-05 504,325 12,379 94,944 117 NaN 5,805 10,613 236,059 47,313 38 NaN 265 39,827 19,791 21,669 448 393 14,781

dic-04 488,200 15,897 92,173 44 NaN 1,682 10,720 235,535 47,518 45 NaN 279 37,723 15,691 16,911 237 403 13,386

dic-03 491,413 14,170 93,038 NaN NaN 584 10,836 246,074 38,001 NaN NaN NaN 45,185 13,103 15,756 130 390 14,145

dic-02 438,314 11,449 64,632 NaN NaN 133 11,571 231,633 37,472 NaN NaN NaN 41,394 9,464 17,321 123 391 12,730

dic-01 435,202 10,926 57,660 NaN NaN 69 13,674 243,882 29,398 NaN NaN NaN 42,642 9,842 14,381 260 241 12,226

dic-00 367,860 10,227 50,950 NaN NaN 7 13,252 210,205 21,349 NaN NaN NaN 30,071 8,725 12,061 194 312 10,477

Date Total Bulgaria Czech RepublicDenmark UK Croatia Hungary Poland Romania Sweden Total EU Area

dic-15 645,247 1,359 12,612 28,061 484,017 2,320 1,203 21,096 101 94,478 1,547,094

dic-14 655,342 1,342 12,272 24,717 505,456 2,069 2,001 19,750 100 87,636 1,502,077

dic-13 630,716 1,359 11,332 22,945 483,404 2,535 2,014 17,054 56 90,018 1,448,860

dic-12 751,506 530 11,092 23,393 621,419 2,137 16,933 56 75,946 1,505,038

dic-11 619,875 443 7,705 19,282 509,757 2,086 13,377 0 67,225 1,316,278

dic-10 520,084 490 6,885 17,807 419,983 2,022 11,099 0 61,797 1,204,031

dic-09 554,403 527 4,900 16,722 467,628 1,282 7,168 - 56,176 1,217,275

dic-08 528,735 613 3,047 13,643 452,810 1,298 8,193 - 49,132 1,121,655

dic-07 602,257 - - 14,806 529,530 - 9,298 - 48,623 1,153,438

dic-06 603,075 350 2,105 19,016 533,670 1,297 5,885 69 40,683 1,115,033

dic-05 553,556 128 1,592 18,228 485,500 1,079 6,673 279 40,077 1,057,881

dic-04 477,898 65 1,742 17,559 416,110 263 6,269 332 35,558 966,098

dic-03 464,416 31 13,284 407,120 440 6,177 37,363 955,829

dic-02 457,701 11,398 419,090 520 7,158 19,535 896,015

dic-01 416,180 13,668 377,470 450 24,591 851,382

dic-00 297,094 9,572 266,880 440 20,202 664,954

EU Total outstanding amount of corporate bonds for non-financial enterprises (2000-2015)

EU countries that adopted the Euro

Eu countries that mantained their national currency
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Appendix B 

Non-financial Enterprises - Corporate bonds outstanding by country as a % of the EU total 

  

Country Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15

Belgium 1.54% 1.28% 1.28% 1.48% 1.65% 1.17% 1.14% 1.29% 1.37% 1.91% 1.73% 2.05% 1.87% 2.15% 2.34% 2.71%

Germany 7.66% 6.77% 7.21% 9.73% 9.54% 8.97% 8.98% 9.81% 10.60% 9.27% 9.79% 7.25% 6.98% 8.16% 7.74% 7.98%

Estonia 0.00% 0.00% 0.00% 0.00% 0.00% 0.01% 0.02% 0.00% 0.06% 0.06% 0.06% 0.07% 0.08% 0.08% 0.08% 0.08%

Ireland 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.13% 0.16% 0.10% 0.15% 0.11% 0.12% 0.09%

Greece 0.00% 0.01% 0.01% 0.06% 0.17% 0.55% 0.89% 1.12% 1.66% 1.62% 0.01% 0.00% 0.03% 0.03% 0.03% 0.03%

Spain 1.99% 1.61% 1.29% 1.13% 1.11% 1.00% 1.04% 1.10% 1.28% 1.18% 1.12% 1.08% 1.08% 1.38% 1.35% 1.61%

France 31.61% 28.65% 25.85% 25.75% 24.38% 22.31% 20.16% 18.95% 20.88% 21.90% 23.64% 23.07% 23.05% 25.14% 26.45% 27.51%

Italy 3.21% 3.45% 4.18% 3.98% 4.92% 4.47% 4.48% 5.11% 5.23% 5.92% 6.96% 6.34% 6.45% 8.04% 7.97% 7.64%

Cyprus 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.02% 0.07%

Latvia 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.40% 0.59% 0.75% 0.00% 0.00% 0.01% 0.01% 0.01%

Lithuania 0.00% 0.00% 0.00% 0.00% 0.03% 0.03% 0.02% 0.03% 0.03% 0.04% 0.04% 0.56% 0.00% 0.00% 0.00% 0.00%

Luxembourg 4.52% 5.01% 4.62% 4.73% 3.90% 3.76% 3.47% 3.80% 3.96% 4.10% 4.39% 0.04% 0.61% 0.56% 0.42% 0.68%

Malta 1.31% 1.16% 1.06% 1.37% 1.62% 1.87% 2.05% 2.54% 2.89% 3.01% 3.45% 4.16% 0.01% 0.00% 0.01% 0.01%

Netherlands 1.81% 1.69% 1.93% 1.65% 1.75% 2.05% 2.13% 2.53% 3.10% 2.99% 3.19% 3.60% 3.36% 3.46% 3.18% 3.30%

Austria 0.03% 0.03% 0.01% 0.01% 0.02% 0.04% 0.04% 0.04% 0.04% 0.06% 0.06% 3.10% 2.30% 2.55% 2.44% 2.47%

Portugal 0.05% 0.03% 0.04% 0.04% 0.04% 0.04% 0.04% 0.04% 0.04% 0.04% 0.04% 0.06% 2.36% 2.64% 2.22% 2.14%

Slovenia 1.58% 1.44% 1.42% 1.48% 1.39% 1.40% 1.46% 1.42% 1.31% 1.64% 1.40% 0.04% 0.05% 0.05% 0.07% 0.07%

Slovakia 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 1.37% 0.02% 0.17% 0.22% 0.23%

Finland 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 1.65% 1.94% 1.69% 1.65%

Bulgaria 0.00% 0.00% 0.00% 0.00% 0.01% 0.01% 0.03% 0.00% 0.05% 0.04% 0.04% 0.03% 0.04% 0.09% 0.09% 0.09%

Czech Republic 0.00% 0.00% 0.00% 0.00% 0.18% 0.15% 0.19% 0.00% 0.27% 0.40% 0.57% 0.59% 0.74% 0.78% 0.82% 0.82%

Denmark 1.44% 1.61% 1.27% 1.39% 1.82% 1.72% 1.71% 1.28% 1.22% 1.37% 1.48% 1.46% 1.55% 1.58% 1.65% 1.81%

UK 40.14% 44.34% 46.77% 42.59% 43.07% 45.89% 47.85% 45.91% 40.37% 38.42% 34.88% 38.73% 41.29% 33.36% 33.65% 31.29%

Croatia 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.17% 0.14% 0.15%

Hungary 0.07% 0.05% 0.06% 0.05% 0.03% 0.10% 0.12% 0.00% 0.12% 0.11% 0.17% 0.16% 0.14% 0.14% 0.13% 0.08%

Poland 0.00% 0.00% 0.80% 0.65% 0.65% 0.63% 0.53% 0.81% 0.73% 0.59% 0.92% 1.02% 1.13% 1.18% 1.31% 1.36%

Romania 0.00% 0.00% 0.00% 0.00% 0.03% 0.03% 0.01% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.01% 0.01%

Sw eden 3.04% 2.89% 2.18% 3.91% 3.68% 3.79% 3.65% 4.22% 4.38% 4.61% 5.13% 5.11% 5.05% 6.21% 5.83% 6.11%

Total 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

Annex to Table 4.1.1 - Non-financial enterprises - Corporate bonds outstanding  by country as a %  of the Eu Total
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Appendix C 

Outstanding amount of corporate bonds and total outstanding financial liabilities for a 

sample of countries (2000-2015) 

 

 

 

  

Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15

Total Liabilities 0 0 0 0 0 0 0 0 0 0 0 0 3,505 3,508 3,522 3,641

Securities other than shares, 

excluding f inancial derivatives 21 29 37 38 48 47 50 59 59 72 84 83 97 116 120 118

% developement in securities other than shares YoY37.7% 27.5% 1.4% 25.0% -0.4% 5.6% 18.0% -0.5% 22.8% 16.3% -0.4% 16.4% 19.9% 2.8% -1.3%

Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15

Total Liabilities 3,975 3,969 3,533 3,763 3,807 3,976 4,307 4,734 4,263 4,344 4,572 4,458 4,845 5,240 5,371 5,614

Securities other than shares, 

excluding f inancial derivatives 51 58 65 93 92 95 100 113 119 113 118 95 105 118 116 124

% developement in securities other than shares YoY13.2% 12.1% 44.0% -0.9% 3.0% 5.5% 13.0% 5.1% -5.1% 4.4% -19.0% 10.1% 12.4% -1.6% 6.2%

Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15

Total Liabilities 5,473 4,906 4,636 5,011 5,414 6,025 7,072 7,766 6,119 6,586 6,995 6,917 7,370 7,867 8,257 8,756

Securities other than shares, 

excluding f inancial derivatives 13 14 12 11 11 11 12 13 14 14 13 14 16 20 20 25

% developement in securities other than shares YoY 3.2% -15.4% -6.4% -1.1% -1.0% 9.4% 9.3% 13.1% -0.3% -5.8% 5.5% 14.5% 22.6% 1.9% 22.8%

Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15

Total Liabilities 5,208 4,883 4,632 4,407 4,751 5,306 5,610 5,922 4,894 4,513 4,914 5,049 5,629 5,239 6,063 6,575

Securities other than shares, 

excluding f inancial derivatives 267 377 419 407 416 486 534 530 453 468 420 510 621 483 505 484

% developement in securities other than shares YoY41.4% 11.0% -2.9% 2.2% 16.7% 9.9% -0.8% -14.5% 3.3% -10.2% 21.4% 21.9% -22.2% 4.6% -4.2%

Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15

Total Liabilities 1,689 1,880 1,908 2,213 2,488 2,959 3,593 3,932 3,509 3,425 3,539 3,533 3,401 3,430 3,397 3,425

Securities other than shares, 

excluding f inancial derivatives 13 14 12 11 11 11 12 13 14 14 13 14 16 20 20 25

% developement in securities other than shares YoY 3.2% -15.4% -6.4% -1.1% -1.0% 9.4% 9.3% 13.1% -0.3% -5.8% 5.5% 14.5% 22.6% 1.9% 22.8%

Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15

Total Liabilities 19,177 18,346 17,432 18,706 20,195 22,503 25,947 28,614 25,095 25,369 28,884 28,872 36,474 37,677 39,492 41,948

Securities other than shares, 

excluding f inancial derivatives 665 851 896 956 966 1,058 1,115 1,153 1,122 1,217 1,204 1,316 1,505 1,449 1,502 1,547

% developement in securities other than shares YoY28.0% 5.2% 6.7% 1.1% 9.5% 5.4% 3.4% -2.8% 8.5% -1.1% 9.3% 14.3% -3.7% 3.7% 3.0%

Italy [€/bln]

Germany [€/bln]

France [€/bln]

EU [€/bln]

UK [€/bln]*

Spain [€/bln]
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Appendix D 

Exchange Rates  

Euro as base currency, Yearly average 

 

Source: Bank of Italy : http://cambi.bancaditalia.it/cambi/cambi.do?lingua=en&to=cambiSSAForm 

 

Country Currency Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15

Bulgaria Bulgarian Lev 1.95 1.95 1.95 1.95 1.95 1.96 1.96 1.96 1.96 1.96 1.96 1.96 1.96 1.96 1.96 1.96

Czech Republic Czech koruna 35.60 34.07 30.80 31.85 31.89 29.78 28.34 27.77 24.95 26.43 25.28 24.59 25.15 25.98 27.54 27.28

Denmark Danisk kroner 7.45 7.45 7.43 7.43 7.44 7.45 7.46 7.45 7.46 7.45 7.45 7.45 7.44 7.46 7.45 7.46

UK British pound 0.61 0.62 0.63 0.69 0.68 0.68 0.68 0.68 0.80 0.89 0.86 0.87 0.81 0.85 0.81 0.73

Croatia Croatian kuna 7.62 7.46 7.40 7.56 7.49 7.40 7.32 7.34 7.22 7.34 7.29 7.44 7.52 7.58 7.63 7.61

Hungary Hungarian Forint 260.0 256.6 243.0 253.6 251.7 248.1 264.3 251.4 251.5 280.3 275.5 279.4 289.2 296.9 308.7 310.0

Poland Polish zloty 4.01 3.67 3.86 4.40 4.53 4.02 3.90 3.78 3.51 4.33 3.99 4.12 4.18 4.20 4.18 4.18

Romania Romanian leu 3.58 3.53 3.34 3.68 4.24 4.21 4.24 4.46 4.42 4.44 4.45

Sweden Sw edish kroner 8.45 9.26 9.16 9.12 9.12 9.28 9.25 9.25 9.62 10.62 9.54 9.03 8.70 8.65 9.10 9.35

US US dollar 0.92 0.90 0.95 1.13 1.24 1.24 1.26 1.37 1.47 1.39 1.33 1.39 1.28 1.33 1.33 1.11

Exchange rates (yearly average - Euro as base currency)

http://cambi.bancaditalia.it/cambi/cambi.do?lingua=en&to=cambiSSAForm
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Appendix E  

Non-financial enterprises - List of issuers on the Italian market 

 

 

Enterprise name
Number of 

issues

Amount outstanding 

(€/mln)
Market share (%)

Avg. 

Coupon

Avg. Maturity (years 

from now)

2i Rete Gas SpA/old 3 1,890,000,000 1.45% 1.958 4.826

A2A SpA 7 2,948,270,000 2.25% 3.707 7.104

ACEA SpA 3 1,700,000,000 1.30% 3.625 4.609

Acquedotto Pugliese SpA 1 246,030,000 0.19% 6.920 1.958

Aeroporti di Roma SpA 1 600,000,000 0.46% 3.250 4.605

Alerion Cleanpow er SpA 1 130,000,000 0.10% 6.000 5.580

Alitalia-Societa' Aerea Italiana SpA 1 375,000,000 0.29% 5.250 4.044

Alperia SpA 2 225,000,000 0.17% 1.545 7.458

Amplifon SpA 1 275,000,000 0.21% 4.875 2.004

Andromeda Finance Srl 2 165,540,000 0.13% 5.277 12.381

Ansaldo Energia SpA 2 420,000,000 0.32% 2.875 3.789

Astaldi SpA 3 750,000,000 0.57% 7.125 4.383

Atlantia SpA 10 5,242,110,000 4.01% 4.437 6.320

Autostrada Brescia Verona Vicenza Padova SpA 1 600,000,000 0.46% 2.375 3.682

Autostrade per l'Italia SpA 4 2,650,000,000 2.03% 1.594 7.869

Barolo BidCo SpA 1 450,000,000 0.34% 7.250 5.848

Barolo Midco SpA 1 150,000,000 0.11% 7.718 6.628

Bormioli Rocco Holdings SA 1 250,000,000 0.19% 10.000 2.048

Bracco Imaging SpA 1 100,000,000 0.08% 3.170 5.331

Buzzi Unicem SpA 3 1,200,000,000 0.92% 4.500 3.129

CLN-Coils Lamiere Nastri SpA 1 100,000,000 0.08% 4.700 6.048

Coesia SpA 1 100,000,000 0.08% 3.000 5.216

Concessioni Autostradali Venete-CAV SpA 2 830,000,000 0.63% 2.115 14.464

Cooperativa Muratori & Cementisti-CMC di Ravenna SC 1 300,000,000 0.23% 7.500 5.049

Davide Campari-Milano SpA 3 1,350,000,000 1.03% 4.208 2.578

Digital Multimedia Technologies SpA 1 230,000,000 0.18% 3.875 1.782

Edison SpA 1 600,000,000 0.46% 3.875 1.325

Enav SpA 1 180,000,000 0.14% 1.930 6.056

Enel Finance International NV 25 16,980,102,500 12.98% 4.427 7.470

Enel Investment Holding BV 1 300,000,000 0.23% 5.250 7.209

Enel SpA 16 7,415,640,000 5.67% 5.949 27.058

ENI Finance International SA 10 1,089,894,950 0.83% 4.450 9.011

ENI SpA 25 15,067,390,000 11.52% 3.782 8.311

Estra Energia Servizi Territorio Ambiente SpA 1 100,000,000 0.08% 3.750 5.996

FCA Capital Ireland PLC 11 5,761,000,000 4.41% 1.685 2.682

Ferrari NV 1 500,000,000 0.38% 1.500 6.669

Ferrovie dello Stato Italiane SpA 12 1,460,400,000 1.12% 0.000 6.674

Fincantieri SpA 1 300,000,000 0.23% 3.750 2.349

Finmeccanica SpA 7 3,176,030,000 2.43% 5.321 4.349

Gamenet SpA 1 200,000,000 0.15% 7.250 2.048

GCL Holdings SCA 1 200,000,000 0.15% 9.375 1.752

Grandi Navi Veloci SpA 1 75,000,000 0.06% 12.500 5.878

Hera SpA 5 2,268,000,000 1.73% 3.740 6.994

IGD SIIQ SpA 1 300,000,000 0.23% 2.500

Impresa Pizzarotti & C SpA 1 100,000,000 0.08% 4.750 3.058

Intek Group SpA 1 101,700,000 0.08% 5.000 3.603

Iren SpA 4 1,040,620,000 0.80% 3.280 4.533

IT Holding Finance SA 1 185,000,000 0.14% 6.375 -3.661

Italcementi Finance SA 4 1,250,000,000 0.96% 6.375 2.638

IVS Group SA 1 240,000,000 0.18% 4.500 6.338

Kedrion SpA 1 149,280,000 0.11% 4.625 2.776

Linea Group Holding SpA 1 300,000,000 0.23% 3.875 2.374

L'Isolante K-Flex SpA 1 100,000,000 0.08% 6.000 3.964
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Enterprise name
Number of 

issues

Amount outstanding 

(€/mln)
Market share (%)

Avg. 

Coupon

Avg. Maturity (years 

from now)

L'Isolante K-Flex SpA 1 100,000,000 0.08% 6.000 3.964

Luxottica Group SpA 2 1,000,000,000 0.76% 3.125 5.127

Luxottica US Holdings Corp 2 134,970,000 0.10% 6.080 2.242

Manutencoop Facility Management SpA 1 300,000,000 0.23% 8.500 4.049

Marcolin SpA 1 200,000,000 0.15% 8.500 3.337

Meccanica Holdings USA Inc 3 858,940,000 0.66% 6.625 16.491

Mediaset SpA 2 675,000,000 0.52% 5.063 1.536

Mercedes-Benz Financial Services Italia SpA 3 370,000,000 0.28% 0.184 1.209

Officine Maccaferri SpA 1 200,000,000 0.15% 5.750 4.882

Onorato Armatori SpA 1 300,000,000 0.23% 7.750 6.590

Piaggio & C SpA 1 250,000,000 0.19% 4.625 4.794

Pirelli International PLC 1 600,000,000 0.46% 1.750 3.346

Prada SpA 1 130,000,000 0.10% 2.750 2.048

Prysmian SpA 1 750,000,000 0.57% 2.500 5.741

RAI-Radiotelevisione Italiana SpA 1 350,000,000 0.27% 1.500 3.871

Salini Impregilo SpA 4 711,294,000 0.54% 4.344 4.220

Saras SpA 1 175,000,000 0.13% 5.000 3.006

Snai SpA 2 480,000,000 0.37% 9.813 2.170

Snam Rete Gas SpA 12 8,700,050,000 6.65% 2.921 3.977

Societa Elettrica Trentina Per La Distribuzione di Energia Elettrica SpA1 110,000,000 0.08% 4.600 13.038

Societa Esercizi Aereoportuali SpA Sea 1 300,000,000 0.23% 3.125 4.758

Società Iniziative Autostradali e Servizi SpA 2 1,000,000,000 0.76% 3.938 5.934

Sogefi SpA 1 87,740,000 0.07% 6.000 6.880

Telecom Italia Capital SA 7 4,746,974,876 3.63% 6.835 14.222

Telecom Italia Finance SA 3 1,010,000,000 0.77% 7.750 16.527

Telecom Italia SpA 21 11,421,880,000 8.73% 5.229 6.430

Terna Rete Elettrica Nazionale SpA 8 5,750,000,000 4.40% 3.341 5.088

Tw in Set-Simona Barbieri SpA 1 150,000,000 0.11% 5.580 3.001

Veritas SpA 1 100,000,000 0.08% 4.250 4.832

Waste Italia SpA 1 200,000,000 0.15% 10.500 3.337

Wind Acquisition Finance SA 5 6,820,330,000 5.22% 5.925 4.270

Zobele Holding SpA 1 180,000,000 0.14% 7.875 1.552

Total 287 130,779,186,326 100.00% 4.84 5.36
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Appendix F  

Italian Non-financial enterprises – Bond issuance in 2016 

 

  

Lauch Date Issuer Name Coupon
Coupon 

type

Maturity 

Date
Amount Issued (€) Sector

Maturity 

(years 

from now)

Modified 

Duration 

(mid)

Currency Moody's

05/07/2016 FCA Capital Ireland PLC 0.66 FLOATING 1/12/2018 100,000,000 Consumo discrezionale 1.498 0.239 EUR Baa2

24/06/2016 Alperia SpA° 1.68 FIXED 6/28/2024 125,000,000 Servizi pubblici 7.956 7.470 EUR Unrated

24/06/2016 Alperia SpA* 1.41 FIXED 6/30/2023 100,000,000 Servizi pubblici 6.960 6.641 EUR Unrated

21/06/2016 Salini Impregilo SpA 3.75 FIXED 6/24/2021 128,264,000 Industriali 4.945 4.456 EUR Unrated

20/06/2016 Salini Impregilo SpA 3.75 FIXED 6/24/2021 171,736,000 Industriali 4.945 4.456 EUR Unrated

16/06/2016 Salini Impregilo SpA 3.75 FIXED 6/24/2021 300,000,000 Industriali 4.945 4.456 EUR Unrated

14/06/2016 FCA Capital Ireland PLC 1.25 FIXED 1/21/2021 500,000,000 Consumo discrezionale 4.523 4.389 EUR Baa2

07/06/2016 Ansaldo Energia SpA 2.88 FIXED 4/28/2020 70,000,000 Energia 3.789 3.540 EUR Unrated

26/05/2016 Enel Finance International NV 1.38 FIXED 6/1/2026 1,257,410,000 Servizi pubblici 9.881 9.240 EUR Baa2

05/25/2016 Immobiliare Grade Distribuzzione SIIQ SpA 2.50 FIXED 05/31/2021 300,000,000 Real Estate EUR Baa3

20/05/2016 Barolo BidCo SpA 7.25 FLOATING 5/20/2022 450,000,000 Tecnologia 5.848 0.199 EUR B2

19/05/2016 Grandi Navi Veloci SpA 12.50 FIXED 5/31/2022 75,000,000 Consumo discrezionale 5.878 EUR Unrated

18/05/2016 Telecom Italia SpA 3.63 FIXED 5/25/2026 1,000,000,000 Comunicazioni 9.862 8.218 EUR Ba1

13/05/2016 FCA Capital Ireland PLC 0.64 FLOATING 1/23/2019 161,000,000 Consumo discrezionale 2.527 0.020 EUR Baa2

10/05/2016 ENI SpA 1.63 FIXED 5/17/2028 800,000,000 Energia 11.841 10.771 EUR Baa1

10/05/2016 ENI SpA 0.75 FIXED 5/17/2022 700,000,000 Energia 5.840 5.711 EUR Baa1

10/05/2016 Mercedes-Benz Financial Services Italia SpA 0.17 FLOATING 5/25/2018 70,000,000 Consumo discrezionale 1.862 0.105 EUR A3

14/04/2016 Buzzi Unicem SpA 2.13 FIXED 4/28/2023 500,000,000 Materiali 6.787 6.026 EUR Unrated

05/04/2016 Concessioni Autostradali Venete-CAV SpA 2.12 FIXED 12/31/2030 400,000,000 Industriali 14.464 6.735 EUR (P)A3

05/04/2016 Concessioni Autostradali Venete-CAV SpA 2.12 FIXED 12/31/2030 430,000,000 Industriali 14.464 6.735 EUR (P)A3

15/03/2016 FCA Capital Ireland PLC 1.25 FIXED 9/23/2020 500,000,000 Consumo discrezionale 4.194 4.069 EUR Baa2

09/03/2016 Ferrari NV 1.50 FIXED 3/16/2023 500,000,000 Consumo discrezionale 6.669 6.272 EUR Unrated

01/03/2016 Barolo Midco SpA 7.72 FLOATING 3/1/2023 150,000,000 Tecnologia 6.628 0.207 EUR B3

18/02/2016 Terna Rete Elettrica Nazionale SpA 1.60 FIXED 3/3/2026 80,000,000 Servizi pubblici 9.634 8.917 EUR Baa1

05/02/2016 Onorato Armatori SpA 7.75 FIXED 2/15/2023 300,000,000 Consumo discrezionale 6.590 4.868 EUR Ba3

13/01/2016 Telecom Italia SpA 3.63 FIXED 1/19/2024 750,000,000 Comunicazioni 7.515 6.484 EUR Ba1

Total 3.05 9,918,410,000 6.80

Italian Non financial enterprises bond issuace in 2016
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Appendix G 

List of Sectors – Bloomberg Classification 

 

 

  

Sector

Airlines Travelling Home & Office Products

Apparel & Textile Products Educational Services Leisure Products Manufacturing

Automobiles Manufacturing Entertainment Resources Restaurants

Auto Parts Manufacturing Home Builders Retail

Casino & Gaming Home Improvement

Pow er Generation Gas Transportation Electricity Transmission

Utilities Renew able Energy

Coal Operations Oil  Service & Equipment

Exploration & Production Pipeline

Integrated Oil Refining & Mining

Aerospace & Defense Manufactured Groups Transportation and Logistics

Electrical Equipment Mnufacturing Machinery Manufacturing Waste & Environment Service & Equipment

Industrial other Railroad

Real Estate Department Stores Retail property

Communication Devices Semiconductors Design, Manufacturing & Distribution

Hardw are Softw are & Services

Wireless TLC Services Wireline TLC Services Advertising & Marketing

Internet Media Entertainment Content

Cable & Satellites Publishing & Broadcasting

Chemicals Containers & Packaging Metal & Mining

Construction Materials Manufacturing Forrest & Paper products Man.

Food & Beverage Mass Merchants Supermarkets & Paharmacies

Consumer Products Retail - Consumer Staples Tobacco

Biotechnology Pharmaceuticals Medical Equipment & Devices Manufacturing

Managed Care Healthcare Facilities & Services

Heathcare

Consumer products

Energy

Public Sevices

Industry Group

Consumer discretionary

Industrial

Materials

Communications

Technology
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Appendix H 

Intek group Voluntary  Totalitarian  Public Exchange Offer  - Advertisement Clip 

 

 


