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ABSTRACT 
 

Venezuela var i 2001 det land med de største oliereserver i verden, og landet blev dengang regnet 

for at være Sydamerikas rigeste. Imidlertid kollapsede markedet for råolie i 2014, hvilket har haft 

katastrofale konsekvenser for det olieafhængige land, og det har resulteret i et splittet samfund 

med borgerkrigslignende tilstande. I dag, blot 16 år senere, er landet derfor plaget af hyperinflation, 

daglige demonstrationer og mangel på basale fornødenheder såsom mad og medicin. Dette speciale 

har til formål at undersøge, hvordan verdens mest olierige land er havnet i en så omfattende krise, 

og hvorvidt den siddende regerings anti-globale diskurs har påvirket landets nuværende 

økonomiske situation. 

 

Til at udarbejde en dybdegående besvarelse på problemformuleringen er der anvendt en bred vifte 

af sekundær litteratur i form af videnskabelige artikler, rapporter og analyser fra anerkendte 

internationale instanser. 

 

Ud fra undersøgelsen kan det konkluderes, at Venezuela i stigende grad har forsømt deres 

landbrugssektor, siden de begyndte at producere råolie, hvilket har resulteret i en økonomi, der er 

yderst sårbar over for de svingende oliepriser. Dertil har Venezuela undladt at stimulere udviklingen 

af andre erhverv og gøre landet mere økonomisk stabilt. Den nuværende økonomiske krise har 

dermed rødder, der strækker sig længere tilbage end den bolivarianske revolution, mens 

regeringens anti-globale diskurs og åbenlyse anti-amerikanske retorik har forværret situationen 

yderligere.  
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1. INTRODUCTION 
 

Twelve years ago, at the 5th World Social Forum in Brazil, the support of an experiment called 21st 

century socialism in Venezuela was announced by late-president Hugo Chávez. This experiment was 

initiated as a political project concerning southern unity, integration and fighting inequality; 

however, it has become, what most scholars currently call, a failed state with dictatorship 

resembling conditions, sky high inflation rates and starvation. Nevertheless, the leader of the new 

national Constituent Assembly, Delcy Rodriguez, supported by the Venezuelan president, stated in 

September 2017: “I have denied and continue denying that Venezuela has a humanitarian crisis” 

(Newman, 2017). This rather unconvincing statement contradicts the reality of what is happening 

in Venezuela. Specifically, over the past year, 75 percent of the Venezuelan population have lost an 

average of 8.7 kilos and more than 2.675 demonstrations have taken place between April 1 and 

June 1, 2017 (an average of 33 protests per day), as conflicts are accelerating between the 

Venezuelan neoliberalists and the devoted socialist supporters of Chavismo and the Bolivarian 

dream creating civil war-like conditions (Almagro, 2017). For many observers, this catastrophe 

seemed unthinkable as fifty years ago Venezuela was regarded as an example to the rest of Latin 

America - a relatively stable democracy and not much poorer than Great Britain. In 2001, the oil-

producing nation was considered the richest country in South America.  

 

Today the government is desperately clinging to power after the opposition won majority in the 

legislature in 2015, which the Maduro administration reacted to by stripping the National Assembly 

of its powers (transferring it to the pro-government Supreme Court), imprisoning opposition leaders 

and dragging out regional elections. Meanwhile, the Venezuelan government seems to believe that 

the United States of America is one of the main engines behind the country's misfortune, creating 

an extremely strong sentiment of anti-Americanism. Thus, due to current circumstances, the 

international community of the Western Hemisphere is fearing Venezuela’s radical anti-globalist 

discourse, the exclusion of western institutions, the worsening humanitarian conditions and what a 

plausible default could trigger. 

 

Hence, this thesis will examine how Venezuela, a country with the hemisphere’s largest proven oil 

reserves, and previously one of the (if not the single) most westernised countries in Latin America, 
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has become the sick man of Latin America. It will investigate how the failures of the Washington 

Consensus led to a complete collapse of the party system, resulting in the rise of a leftist leader who 

constructed a new socialist discourse for Venezuela, starting a domino-effect of leftist governments 

throughout Latin America. We will analyse the thoughts and reasons behind Venezuela’s anti-

globalist development and how the country has engaged in South-South cooperation and regional 

integration projects as an alternative to neoliberal globalisation. Additionally, we will evaluate 

Venezuela’s ambiguous relationship with the United States. Furthermore, we will analyse the 

continuous importance of oil for the entire Venezuelan economy and discuss how governments 

have repeatedly failed to foster and diversify its industries. Ultimately, we will investigate what 

impact these choices have made on the country’s current economic situation and compare our 

overall results to the foreign policies and rhetoric by the Republican president of the United States, 

Donald Trump. 

 

1.1. RESEACH QUESTION 

 
How have the Venezuelan government’s anti-globalist economic and foreign policies influenced the 

country’s current economic situation? To answer this question, we will discuss the problems faced 

by a country, such as Venezuela, almost solely dependent on oil revenues in a globalised world 

economy.  

 

1.2. RESEARCH MOTIVATION 
 

Our research motivation lies within the title of this master thesis: “An analysis of Venezuela’s anti-

globalist discourse from world’s richest to world’s poorest”, where the current political and 

economic crisis haunting Venezuela caught our interest, and we felt the urge to investigate how the 

situation could turn so extremely dire in this oil-rich state. At the same time, we found it to be a 

very relevant case study due to the continually changing events unfolding on a daily basis in the 

country. While writing this thesis we have followed the daily events and developments in Venezuela, 

thus keeping updated on the current situation.  

 

Additionally, during our five years of studying Latin American Studies at Copenhagen Business 

School, the majority of our courses, papers, cases and academic material have centered around 
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Latin American economies such as Mexico, Brazil and Chile. Therefore, we felt the urge to immerse 

ourselves with, for us at least, a less familiar economy in the region and hence the choice of 

exploring Venezuela became a reality. We also considered other Latin American economies such as 

Ecuador and Colombia, where last mentioned has experienced major developments and vital 

alterations recently, both economically and with the FARC rebel group debuting as a political party. 

However, we settled on Venezuela, as we found the impact of the crisis a curious and unique case. 

As mentioned, Venezuela has been less visible in our studies, but we imagine future courses on Latin 

American politics and economics will include the oil-wealthy economy to a much larger extent. 

Ultimately, we hope readers will find this thesis enlightening.  

 

1.3. CHAPTER OVERVIEW 
 

This thesis is divided into eleven chapters and thereto the bibliography and appendices. The first 

chapter gives a short introduction, whilst introducing the research question and motivation behind 

this thesis. The second chapter outlines the methodology, and the third chapter presents the 

theoretical framework. Hereafter chapters 4, 5, 6, 7 and 8 establishes the historical context and 

provides the analyses of the case. Chapter 9 gives a discussion of the thesis’ findings, while chapter 

10 draws a comparison to Trump’s United States of America. Finally, chapter 11 presents the 

conclusion and a short evaluation of the methodology. Please note that a list of acronyms and 

abbreviations can be found at the start of the thesis while a short timeline for the relevant events 

(for this thesis) are included as a reference guide in appendix A.   
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2. METHODOLOGY 
 
In this section, the outline for the thesis’ scientific research framework will be clarified. Moreover, 

we will analyse our considerations and choices throughout the writing process. The purpose of this 

chapter is to clarify how the chosen approach and the combination of the different theoretical and 

methodological procedures and techniques combined create a valid foundation to guarantee a 

reflective and clear answer to our research question.  

 

First, the secondary empiric data used in this thesis will be analysed, followed by a clarification and 

reflection upon why the primary empirical data, as for instance qualitative interviews, have been 

omitted as a mean to strengthen the credibility of our thesis. Second, we will clarify why the 

research is based on a deductive approach, using Venezuela as a case study, as it allows us to include 

the characteristics of actual events while also examining the empirical events.  

 

2.1. RESEARCH APPROACH 

 
The approach has been to primarily outline the historical context and political events, which are at 

the bedrock of the economic and humanitarian turmoil of present-day Venezuela. Although a 

multitude of events over several decades have contributed to Venezuela’s current situation, our 

study focusses on the impact of globalism and the (North) American hegemonic worldview, which 

has resulted in anti-globalism in the realms of regionalism, south-south cooperation and anti-

Americanism. The methodological study framework is defined as a quantitative empirical case 

study, thus the methodological considerations and choices will be scrutinised further in the next 

section.   

 

2.1.1. PHILOSOPHICAL PARADIGM  

 
There are numerous philosophically valid measures to outline what is real and existing, and 

measures to investigate the description of the world through theories of comprehension (Easterby-

Smith et al., 2015). These essential philosophical deliberations are called ‘ontology’ and 

‘epistemology’. Both phenomenons are important elements in the philosophical paradigm of 

knowledge. Ontology and epistemology often overlap, however a clear distinction is that ontology 
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reflects upon what is true, whereas epistemology reflects upon the methods applied when figuring 

out if those truths are in fact true (Yin, 2013). Easterby-Smith rationalised the matter, describing 

ontology as a measure which describes circumstances, things and their relation as a way to answer 

a question, as for instance “What is it?”, whereas epistemology deals with the investigation leading 

you to come to the conclusion of what it is (2015).    

 

The understanding of these differences in the comprehension of reality is vital when doing research, 

since economic and political interests and ideologies are inevitably bound up with the consequence 

of such definition, and since the definition of right and wrong is connected to the reality perception 

of each individual (Easterby-Smith et al., 2015). Therefore, for us, as researchers, the understanding 

and awareness of our own individual epistemological and ontological standpoint helps us 

understand our own instinctive position in research, as it helps us comprehend that the findings and 

discussions presented by us in this thesis have their limits when perceived from another standpoint 

and by someone of another frame of global awareness or epistemological paradigm. This insight 

gives us more clarity, as it contributes to more transparent research, leaving us with a more 

contributive awareness to the field of our study (Easterby-Smith et al., 2015; Killam, 2013).  

 

2.1.2. ONTOLOGY 

 

Broadly speaking, ontology is our beliefs about reality, and our perception of ‘truth’ influencing what 

we think we know about reality. Ontologist realism believes in using objective measurements in 

order to generalise and transfer situations. Whereas, relativism believes in multiple realities, shaped 

by context, which means that according to relativism the truth evolves and changes depending on 

experiences. Thus, if truth is context bound it cannot be generalised, in fact, if context bound, it can 

solely be transferred to other similar contexts as the one researched (Easterby-Smith et al., 2015). 

For instance, laboratorial experiments aim at discovering the truth based on realist ontology with 

an etic epistemology, as they are observing the truth from the outside, thereby gathering data to 

discover and analyse the truth in an objective way. Ultimately, ontological beliefs will dictate 

epistemological beliefs, since the researcher's beliefs about the nature of reality will dictate the 

relationship between the researcher and what is being studied (Killam, 2013).   
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2.1.3. EPISTEMOLOGY 

 
From a social constructionist perspective, several facets of the social reality are decided and 

determined by people, and not external or, so to say, objective factors (Easterby-Smith et al., 2015; 

Bryman, 2004). Which means that within the epistemological theory of knowledge, we, as 

researchers, gain insight from the meanings and alternate constructions that people connect to 

their individual experiences. We then value these diverse experiences as interpretations of reality, 

instead of considering external reasons to clarify the studied phenomena. An essential part of 

epistemological theory is therefore whether society should be investigated along the same lines as 

the principles and procedures of natural science (Easterby-Smith et al., 2015; Bryman, 2004). The 

standpoint supporting such argument is known as positivism, arguing that methods of natural 

science in fact can be applied when studying the social reality. Therefore, positivism argues that 

through direct observations and measurements, there is nothing in the way of measuring the truth, 

as the truth is universal. Post-positivism on the other hand believes that reality is in fact real, and 

truth is universal, but it is not possible to access either, as one can only identity pieces of reality. It 

is thereby evident to post-positivism that through research, we can solely approximate reality and 

truth (Yin, 2013). Opposite to the positivist and postpositivist, social constructivist believes that 

knowledge is created by people, when interacting in their environment, meaning believing in 

multiple realities and truths (Yin, 2013). 

 

As an aim to obtain a more profound insight, researchers often combine approaches from both 

positivist and constructionist tradition. In this thesis, we primarily focused on a quantitative method, 

which is often pertained in positivist research. We initially applied a phenomenological 

methodology looking at patterns, and common findings, believing an emic approach, where 

interacting with people by obtaining interviews, or passing out questionnaire surveys, would 

provide us with the information needed to fully understand the concepts of the situation in 

Venezuela. Nevertheless, after a deliberation of methods, and after having been in contact with 

political institutions in Venezuela and Venezuelan political entities in Denmark, we came to the 

conclusion that information gathered from qualitative interviews came across subjectively bias 

through political opinion and emotion. Therefore, we considered an objective account for the 

information using numbers available in textual data set, statistics and large sample sizes, which give 
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another, possibly more valuable and reliable, account for reality. Consequently, we realised that is 

was more valuable to our investigation to approach our research question obtaining an objective 

measurement of the truth, using an etic approach.  

 

Through our gathered extensive academic knowledge about political, economic and social 

circumstances in Latin America, we noticed how history is repeating itself in Venezuela, as they have 

turned from a closed, to an opened, to a virtually sealed market economy. Similarly, the current 

situation in Venezuela has caught Washington’s attention, and initiated a discussion of Venezuela’s 

anti-globalist discourse, primarily based in their explicit anti-American strategy. We thereby found 

it relevant investigating their current foothold in the global oil market, as well as their protectionist 

regional initiatives embodied by, for instance, ALBA and OPEC. Through a deductive approach we 

therefore intended to find affirmation for our theory.  

 

2.2. THE CASE STUDY APPROACH 

 
To draw scientific conclusions, it is necessary to choose a research approach. Thus, in order to 

answer our research question, we chose to use a deductive approach while using Venezuela as a 

case study. A case study focusses on a specific location, society or organisation, and some scholars 

argue that the case study often favours the qualitative method, as it provides the researcher with 

detailed primary information. Yet, case studies are often characterised by implementing both 

quantitative and qualitative investigation (Bryman, 2004). Yin argues that case studies are the 

favoured method to apply when the researcher does not possess much control over the events and 

happenings, and when focussing on a contemporary phenomenon or events where conduct cannot 

be manipulated or controlled (2013). A case study therefore permits both historical sources of data, 

as well as contemporary sources.   

 

The reason behind our choice of implementing Venezuela as a case study is that it represents the 

most present example of a Latin American country actively working against the Washington 

Consensus and Friedman’s theory of neoliberalism, instead applying a more anti-globalist strategy. 

Utilising a case study has therefore given us the opportunity to investigate what political and 

economical occurrences have led to Venezuela’s oil dependency and current crisis, as well as the 
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opportunity to test the globalisation theory to examine whether Venezuela in fact is pursuing an 

anti-globalist discourse.  

 

Furthermore, according to Yin, a case study approach is beneficial when wanting to explore 

questions such as ‘how’ and ‘why’ as a mean of answering the research question. Yin explains that 

these questions are known as explanatory, and used when researching an event which is outlined 

over time, as opposed to regularities (2013). Furthermore, we have applied a descriptive strategy in 

order to answer our research question, since several historical events and political/ideological 

measures, and of course the consequences hereof, have had a significant implication and value to 

our research.   

 

2.2.1. NEGATIVE ASPECTS OF THE CASE STUDY APPROACH  
 

On the negative side of this method, the case study approach has often received criticism for being 

too exclusive and specific to the case. Some scholars argue that it can be complicated generalising 

the findings, empirical data and conclusions, as it can vary a great deal from case to case (Killam, 

2013; Thomas, 2016). Supporting this assumption, our investigation and findings are rather country 

specific to Venezuela. If we had an unlimited scope, parallels and a comparative analysis of, for 

instance, Ecuador, could possibly have enabled a more generalisable outcome. Nevertheless, Yin 

argues that the case study approach is a valid method since it, much like the experiment, contains 

the goal of expanding and generalising theories, a method known as analytic generalisation, not 

attempting to generalise statistically. According to him, the generalisation is in fact possible since 

we include the context behind the phenomenon (Yin, 2013).   

 

2.3. LITERATURE REVIEW 
 

For the analysis of this study, we will use a combination of secondary literature concerning historical, 

economic and political accounts, hemispherical developments in Latin America as well as public 

studies, articles, and economical reports from trusted international institutions such as the World 

Bank, IMF and so forth. The historical context is to a large extent based on history books, to provide 

the most recognised, trusted and valid information possible. We have focused on objective and 

neutral literature, while at the same time being aware of the fact that most literature is influenced 
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by political worldviews, as well as bias opinions. Thus, we have included several local and regional 

scholars and experts, while comparing them to one another. Furthermore, we have had in mind that 

geographical and historical interpellation concerning anti-Americanism, colonialism and 

Eurocentrism needs to be taken into account, as well as the sentiment towards globalism, which is 

why we have focused on including scholars from different hemispherical backgrounds. Ultimately, 

we have based our analysis and discussion on updated data to make the value of our findings as 

current possible.  
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3. THEORETICAL FRAMEWORK 
 
For the reader to grasp the curious case of Venezuela, we have included theories and concepts, 

which we find relevant in order to analyse and discuss how, if and why Venezuela turned into an 

anti-globalist state. In the next chapter the following theories and concepts will be presented: the 

Washington Consensus, the political left and the phenomenon of two lefts in Latin America, 

Globalisation theory, Anti-Americanism, Soft power, New Regionalism, Regional Integration and the 

concept of South-South Cooperation. 

 

3.1. THE WASHINGTON CONSENSUS – A NEOLIBERAL THEORY 

 
The term “Washington Consensus” was first used in 1989 by English economist John Williamson. 

Williamson proposed ten economic policy reforms for developing countries in Latin America to 

adopt in order to deal with the Debt crisis (1990). The Washington Consensus is often associated 

with George Sorro’s theory of “market fundamentalism” and Milton Friedman’s neoliberal theory, 

as the broader definition (Franko, 2007). In Latin America, the WC and neoliberalism have been used 

interchangeably. Hence, all three theories are based on a constellation of market-based policies, 

also known as orthodox market policies or free market policies and a laissez-faire style of economic 

liberalism and free-market capitalism. The WC is rooted in the Washington belief that an outward 

orientation and expanding export growth in non-traditional exports were necessary for Latin 

American recovery after the Debt crisis (Balassa et al., 1986). 

 

John Williamson’s ten Washington Consensus policy instruments (1990):  

1. Fiscal deficits: WC argue that large and sustained fiscal deficits are a primary source of 

macroeconomic instability in the forms of inflation, payment deficits, and capital flight. 

Hence a strong fiscal discipline is a central element of the consensus.  

2. Public expenditure priorities: This includes subsidies, education and health, and public 

investment. The WC urges the reduction or preferably elimination of indiscriminate subsidies 

(such as subsidised gasoline) to avoid resource misallocation and draining the budget. While 

expenditures should be switched from subsidies toward public infrastructure investment and 

education and health in general, and in particular to benefit the disadvantaged.  
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3. Tax reform: WC find increased tax revenues to be the alternative to decreased public 

expenditures to address a fiscal deficit. WC judged the need to raise whatever level of tax 

revenue, however aware that a achieving effective taxation of the income from flight capital 

is bound to take a long time.  

4. Interest rates: WC firstly support a market-oriented interest rate with an objective to avoid 

the resource misallocation and secondly is in favour of a real interest rate being positive to 

discourage capital flight. 

5. The exchange rate: The WC view is that achieving a “competitive” exchange rate is more 

important than how the rate is determined. In the case of a developing country, Williamson 

argues that the real exchange rate needs to be sufficiently competitive to encourage export 

growth in order to allow the economy to grow at maximum rate. Additionally, a competitive 

real exchange rate is the first key element of an “outward-oriented” economic policy. 

6. Trade policy: Import liberalisation is the second element of an outward-oriented economic 

policy. The objective is to allow the access of imports of intermediate inputs at competitive 

prices and to promote export. However, WC also acknowledges that temporary protection of 

infant industries might be needed to allow the diversification of non-traditional exports.  

7. Foreign direct investment: The WC regards restrictive measures limiting the entry of FDI as 

foolish, as these investments can bring needed capital, skills, and know-how. This can 

contribute to producing goods for the domestic market or the development of new exports. 

8. Privatisation: WC find that privatisation can generally lessen the pressure on the government 

budget, but also believe the private industry is better at managing more effectively than 

state-run enterprises, as for instance state enterprises seem to have unlimited access to 

subsidies and no direct personal stake in the profits.  

9. Deregulation: According to the WC deregulation is another way of promoting competition. 

Common Latin American regulatory mechanisms have included controls on the 

establishment of firms and on new investments, restrictions on inflows of foreign investment 

and outflow of profit remittance, price control, import barriers, discriminatory credit 

allocation, high corporate income tax rates as well as limits on firing employees.  
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10. Property rights: A general perception that property rights are very insecure in Latin America, 

thus WC encourages the fundamental importance of property rights in order to secure the 

satisfactory operation of a capitalist system. 

 

3.1.1. THE WASHINGTON CONSENSUS IN LATIN AMERICA 

 
By the late 1990s, the Washington Consensus and its central emphasis on the free market had 

become the dominant discourse throughout most of Latin America, and would often be referred to 

as neoliberalism after Milton Friedman and the Chicago Boys applied neoliberal policies during the 

Pinochet dictatorship in Chile. According to Nilsson, the essence of the neoliberal ideology is to 

replace a strong state (which was essential during ISI1) with a minimal one by reducing the scope of 

public administration and other social services. Thus, the state’s economic role was radically 

minimised through privatisation and deregulation in order to nurture the private sector together 

with a combination of other neoliberal strategies such as marketisation, re-tasking the state, 

flexibilising labour, implementation of market proxies in service provision and the exploitation of 

ecological and/or social fixes and flanking mechanisms (2012). Additionally, neoliberalism has been 

associated with Friedman’s theory of monetarism, arguing that printing money in order to finance 

public expenditures beyond their means was the main cause of inflation by arguing that reducing 

growth in the money supply by cutting spending and raising interest rates would lower inflation 

rates (O’Toole, 2011).  

 

Furthermore, it is important to note that the economic objectives of the WC were economic growth, 

low inflation, a viable balance of payments, and an equitable income distribution (Williamson, 

1990). Hence, the neoliberal model aimed at reorienting the focus of economic growth back to the 

private sector and exports. In order to accelerate exports, Latin American economies needed to 

dismantle protectionist trade barriers from the ISI period to ensure companies who wanted to 

export could access inputs at prices similar to those paid by their competitors in other countries 

(O’Toole, 2011). To sum up, the policy toolbox of neoliberal policies can be categorised under two 

main pillars: Policies that reduced the role of the state in the economy and aimed to remove 

                                                 
1 ISI: Import Substitution Industrialisation policies were adopted by most Latin American countries between 1930s and 1980s.  
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constraints on market activity through privatisation and deregulation, and policies that liberalised 

trade to redirect the economy towards diversified export-led growth (ibid.).  

 

In the case of Latin America, neoliberal strategies have in particular included: free trade agreements, 

cuts in public expenditure, the sale of public utilities (decreases in jobs), privatisation of property 

rights in land, water, forests, fisheries, and other previously publicly owned resources and relaxed 

environmental and labour regulations (Yates & Bakker, 2014). However, it is pivotal to note that 

each country implemented neoliberal policies differently and to different degrees, with varying 

results. Additionally, Venezuela’s reasons behind incorporating the WC and its results will be 

presented in section 4.  

 

3.2. DEFINING THE POLITICAL LEFT 

 

The pink tide of political leftist leaders, parties, and movements, initiated in Latin America when 

Chávez won the presidency in Venezuela 1998, is defined by scholars as:  

 

“A political movement with historical antecedents in communist and socialist political parties, 

grassroots social movements, populist social organisations, or other political forces that traditionally 

have had anti- systemic, revolutionary or transformative objectives. The mobilisational form and the 

degree of radicalism may vary across countries. But in all cases the Left shares (at least rhetorically, 

and usually substantively) a concern with redistribution and social justice, and it finds mass support 

among segments of the population that are severely disadvantaged under the current 

socioeconomic order” (Cleary, 2006, p. 36).  

 

Scholar and Mexican politician Jorge Castañeda defines the left similarly: “As that current of 

thought, politics, and policy that stresses social improvements over macroeconomic orthodoxy, 

egalitarian distribution of wealth over its creation, sovereignty over international cooperation, 

democracy over governmental effectiveness” (2006, p. 32). We can therefore conclude that leftist 

thinking - whether a party, politician or policy - prioritise social justice, social improvement and 

redistribution over macroeconomic orthodoxy, hence in vast contrast to the objectives of the WC. 
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3.2.1 THE TWO LEFTS 

 
After the emergence of the pink tide, some scholars started dividing the emerging Latin American 

left into two different paths (Castañeda, 2006). The majority of Latin American scholars would 

agree, that indeed two distinct leftist courses emerged, however the terminology and definitions of 

the two lefts have been widely discussed among scholars. Where Castañeda described the ‘two 

lefts’ in Latin America as a ‘good’/’right’ left and a ‘bad’/’wrong’ left, Brand and Schewel has labelled 

them as a ‘pragmatic’ and ‘ideological’ left (2012). Yet again, Nilsson distinguishes the two lefts as a 

‘social democratic right’ left and ‘populist wrong’ left (2012). Other scholars have used terms such 

as the ‘moderate’ left, the ‘reformist’ left and the ‘socialist’ left to describe Castañeda’s ‘good’ left, 

while the ‘bad’ left has also been referred to as ‘left-wing populism’, ‘leftist neo-populism’, 

‘participatory’ left, ‘radical’ left, ‘petro-left’ and finally as a ‘nationalist’ left (ibid.). In this paper, we 

will use ‘radical’ and ‘social democratic’ left when referring to the two lefts in Latin America.  

 

The various names for the two lefts does provide the reader with an idea of the difference between 

the two. Castañeda defines the radical left as born out of the great tradition of Latin American 

populism, as nationalistic, strident and close-minded. This left challenges the global trend of liberal 

democracy, social injustice, and the hegemony of neoliberal economic policies. It advocates for state 

intervention in the economic sector, social reforms and the redistribution of wealth to the masses. 

Countries following this path include Venezuela, Nicaragua, El Salvador, Guatemala, Ecuador and 

Bolivia. Whereas Castañeda sees the social democratic left as modern, open-minded, reformist and 

internationalist. In addition, he believes that the social democratic left is well aware of its past 

mistakes including the role models in Cuba and the Soviet Union and thus have changed accordingly, 

whereas the radical left on the contrary has kept close ties with Castro and Cuba (2006). Two 

important tendencies separating the social democratic left from its counter radical left, identified 

by Castañeda, is that the latter have a strong anti-Americanist view and failed to foster 

institutionalisation (2006), which this thesis will shed light upon in respectively section 6 and section 

5. 
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3.3. GLOBALISATION THEORY 

 
As this thesis will analyse and discuss the consequences of Venezuela’s anti-globalist discourse and 

the effects hereof, a central application is the globalisation theory and the different views on 

globalisation. 

 

Principally, according to scholar O’Toole, “globalisation can be characterised as the increasingly 

transnational nature of capitalist development that reflects the emergence of a new international 

order since the end of the Cold War” (2011, p. 502).  

 

Even though, officially, globalisation can be traced back to the late 1970s when governments of the 

United States and United Kingdom became the first two world powers to embrace free market 

policies, and aborting from the dominantly interventionist doctrines that had guided economic 

policies since the 1940s. Furthermore, a decrease of imitations on international investment and 

trade followed. The consequent expansion of transnational businesses, connected to the mounting 

flexibility and mobility of finance, obligated states to follow conventional orthodox pro-business 

policies. In the case of Latin America, it was neoliberalism that opened markets to international 

flows of trade and investment, thus increasing the region’s presence in the process of globalisation 

that had enhanced since the end of the Cold War, which steered a new phase in capitalist 

globalisation, determining the Washington Consensus, as defined previously, as the dominant 

discourse (O’Toole, 2011).  

 

Hitherto, in the late 1990s, scholars began to differentiate between three main categories of 

globalisation theory. The first ‘hyperglobalist’ perspective being associated with enthusiasts for 

globalisation such as the management theorist Kenichi Ohmae, who maintains that a completely 

integrated universal economy will someday turn into reality (1995), as well as economist Paul 

Krugman, who argues that opponents of globalisation and free trade are missing the fundamental 

understanding of the comparative advantage of globalisation and its prominence in the world of 

today. A second perspective, disagreeing with the hyperglobalist perspective, is that of the 

‘sceptics’, which claims that globalisation is nothing but a myth or at best exceptionally overrated 

(Gordon, 1988; Weiss, 1997; Hirst & Thompson, 1999). Hirst and Thompson points out that, for 
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instance, if one measures the capacity of trade as a percentage of the national income, it was 

actually higher in most of the European countries before WW1 than it is today. Ultimately, the third 

perspective is that of the ‘transformationalists’, which can be found somewhere in between the 

hyperglobalists and the sceptics. Scholar Colin Hay describes the transformationalist view as an 

attempt to find a middle ground between the two above, and argues that globalisation is a tendency 

to which there can be found counter-tendencies. Thus, the following section will contain an outline 

of the three standpoints regarding globalisation, as it will carry a large role in the analysis regarding 

Venezuela’s anti-globalist discourse. 

 

3.3.1. THE HYPERGLOBALISTS 

 
The first standpoint, being that of the hyperglobalists, claims that globalisation has turned out as 

the essence of a new era in human history, and that the nation-state has become less dominant or 

even invalid in the single global capitalist economy, since a global large-scale governance regime, 

with new procedures of social organisation, has ousted the nation-state as the key political and 

financial component of world society (Held et al., 1999), basically the hyperglobalist perspective 

argues that nation-states are sidestepped by multinational business networks of production, trade 

and finance, which consequently hampers their governments in regulating and controlling market 

forces (Mackinnon & Cumbers, 2007). Hyperglobalists believe in blurred geographical borders (in an 

economic sense) also known as the ‘end of geography’, which states that financial activity will 

persistently shift location based on the infrastructure, and where the costs and regulatory 

environment are most beneficial for business. According to scholars, such as Leslie Sklair and 

William Robinson, hyperglobalists believe in neo-imperialism, which is controlled by an elite, known 

as the transnational capitalist class (Sklair, 2001), whose influence and authority has developed into 

a global monitoring governance structure. For example, through a series of local and universal 

institutions, bilateral treaties and agreements and trans-legislative policy arrangements, which 

include the IMF, the World Bank Group, the WTO, the OECD, NAFTA, OAS, G7 and the European 

Roundtable of Industrialists (Robinson, 2004).  
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3.3.2. THE SCPETICS 

 
Diametrically opposite the hyperglobalist perspective, the sceptics believe that the positive 

advantages of globalisation are extremely exaggerated. They maintain that globalisation has not 

caused significant changes to the structure of the global economy. One of the sceptics’ main 

arguments against globalisation, is that even the most transnational companies remain steadfastly 

rooted in specific nation states, which is also where headquarters are placed, taxes are being paid 

and the highest part of assets and operation are located (Allen & Thompson, 1997). Furthermore, 

they argue that most assets, trade and investment still happen between the advanced industrial 

states or within macro-regions (for example Europe, Southeast Asia and North America), in which 

the regulatory power and influence of national governments is unreduced. According to the sceptic 

perspective, globalisation is a beneficial political myth to back up the neoliberal arguments of the 

‘free marketeers’ who prefer neoliberalism to those who contend government intervention. 

Sceptics argue that globalisation is hiding the reality of an expanding gap between rich and poor 

since it decreases state expenditure, and subsequent neoliberal economic policies, making it harder 

for national governments to reallocate revenue (Mackinnon & Cumbers, 2007). For sceptics, state 

intervention is essential to control the extremes of markets and corporations as they fear that global 

economic integration, without state intervention, leads to a widening gap between the global North 

and South, and globalisation thus emphasise unequal development (ibid.).  

 

3.3.3. THE TRANSFORMATIONALISTS 

 
Ultimately, the transformationalists, like the sceptics, see globalisation as a longer-term historical 

process originating from colonial times. But the transformationalists differ in opinion and 

perspective when it comes to accepting that the world economy is currently changing in a 

qualitative way, remodelling relations between governments, businesses and communities 

(Mackinnon & Cumbers, 2007). Though, opposite the hyperglobalists, they also argue that the 

effects of globalisation cannot be easily determined, since it has both good and bad aspects. Some 

formerly underdeveloped countries experience growth and rapid development, while others lack 

behind. They believe, globalisation is bringing wealth to some parts of the world, creating new forms 

of inequality in others, and some places experience both at once.  
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Some parts of the world, for instance China, are experiencing rapid development, which is creating 

a new international division of labour. Though, at the same time other places seem to be either left 

behind or failing due to deindustrialisation, such as parts of Latin America, which is why the 

transformationalists, as well as the sceptics, do not agree with the hyperglobalists assumption of 

the ‘end of geography’. As stated by transformationalist scholars Mackinnon and Cumbers; 

“Globalisation does not make places all the same, but leads to new forms of difference as global 

flows of commodities, people and finance interact with distinctive and specialised local patterns of 

economic activity” (2007, p. 92).  

 

Thus, rather than a common global society, in the transformationalist perspective, globalism can be 

characterised as a new geography of power, where the geographical centre-periphery hierarchy has 

not disappeared but merely been re-established (Held et al., 1999). This new geography of social 

segregation has also been labelled ‘the global South’ (Castells, 2000). Evidently, it is important 

mentioning that these three schools of thought do not necessarily resemble the traditional ‘left’ or 

‘right’ ideological beliefs, since each of them can be approached from different social perspectives, 

such as, for example, the neoliberal and Marxist values.    

 

According to scholars such as Leslie Sklair and William Robinson, globalism as a whole is controlled 

by a neo-imperialist elite, the earlier mentioned transnational capitalist class, whose influence and 

authority has developed into a global monitoring governance structure, for instance through a series 

of local and universal institutions, bilateral treaties and agreements and trans-legislative policy 

arrangements (Sklair, 2001; Robinson, 2004). Scholar Stephen Gill argues that the philosophies and 

organisations under globalisation allow us to claim that the before mentioned TCC is at the core of 

globalist thought. Complementary, Gill argues that, a popular and united opposition to a dominant 

organisation has the potential and capability to change social relations by creating an opposing 

organisation, an unconventional configuration of dynamisms or an alternative power institution 

(Gill, 2008).   

 

Later in this paper we will discuss how ALBA, the Venezuelan initiated regional alliance, can be seen 

as an emergent opponent to global capitalism, as a new model of non-capitalist regional integration 

model. Since, with new ways of communicating beliefs and ideas, substantial capabilities and 
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institutions, the alliance is replacing how people are organised at a local, national and regional scale. 

According to Sklair and Gill, with the prospect of not only developing the states, but eventually even 

transforming world order and global hierarchy (Sklair, 2001; Gill, 2008).    

 

3.3.4. NEGATIVE ASPECTS OF GLOBALISATION THEORY 

 
Globalisation theory can as all theories be understood and analysed differently, depending of the 

recipient’s worldview. Nevertheless, one of the essential negative aspects concerning the theory, is 

that it mainly appeals to a Eurocentric worldview, and considers Western values and norms to be 

universal. One of the foundations of this outline of power is the social understanding and 

arrangement of the Latin American population based upon the idea of race being a perceptual 

paradigm that conveys colonial experience and gives supremacy and world power to the white 

Western Europeans (Quijano, 2000). Thus, globalisation theory is the endorsement of an 

Eurocentric perspective, which states that everything non-European is seen as less appealing and 

unfit for the modern world. However, when deliberating a case such as Venezuela, a prominent 

theory is that of Americanism and Americentricsm, although even more suitable is that of anti-

Americanism.  

 

3.4. ANTI-AMERICANISM 

 
According to various scholars, The United States of America is the biggest and most powerful global 

empire of our time, some might even argue that it is the only global empire of our time. 

Nevertheless, anti-Americanism is not just the latest form of anti-imperialism. Today, and the last 

decades, the US has been regarded as both an object of fear and suspicion but also one of 

fascination, enchantment and seduction. Even though it rests on its political and economic powers, 

its global reach goes much further than that. Scholar Tony Judt reflects on contemporary anti-

Americanism arguing the way the US modernity and globalisation is threatening the global identity 

has never been seen in any past empire (2005). To be more precise, the United States of America is 

everywhere. 

 

Some of the negativity towards the US occurred long before it became a global superpower. The 

ethnocentric attitudes within the American people, and the feeling of superiority in values and 
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practices, has created a charge sheet that took a leap as the US became crowned as a global 

superpower, and has just kept on growing ever since without any change of outcome (Judt, 2005). 

Thus, the cultural anti-Americanism is shared by Latin Americans, Europeans and Asians. According 

to Judt, it is not about antipathy to capitalism, the West, enlightenment, freedom or any other 

concept embodied by the United States. It is just about “America” (ibid.). Ironically, everyone, 

especially in the EU, seems to expect the US to lead and take action, but resents when it leads too 

vigorously. Some scholars argue that since the United States is a global power, most things 

happening in the world concerns them, and claims that there is an American instinct, which creates 

an eagerness to address and fix any possible issue, creating a situation where several parts of the 

world believe that the US see themselves as global “policemen”, and current presidents show us 

that they are not afraid to exercise the power given, which does not necessarily help improve the 

anti-American sentiment. Previously, the EU appeared as the only geostrategic challenge to the US, 

but new strategic initiatives, such as ALBA (see section 7) has been luring in the backyard with help 

from Russia, China and the Middle East, creating tension and dismay in Washington. Especially since 

the Bolivarian alliance does not hesitate expressing their strong anti-American sentiments, and even 

use it as a discourse for its existence.  

 

3.5. NEW REGIONALISM THEORY 

 
A new wave of regionalism emerged in the 1980s, after ‘old regionalism’ from the 1950s had 

stagnated in the 1970s. The new regionalism reflected a deeper interdependence of global political 

economy and the mechanisms between globalisation and regionalisation. New Regionalism involves 

state as well as non-state actors, affected by the global, regional, national and local level forces 

(Hettne & Söderbaum, 2000). Regionalisation refers to a tendency and a political commitment to 

organise the world in terms of regions. The concept further refers to a particular regional project 

such as the EU, ALBA and NAFTA (Hettne, 2005). Regionalisation indicates the process that leads to 

patterns of cooperation, integration, complementarity and convergence within a specified cross-

national geographical space. Thus, implying increasing regionness. There are no given regions, they 

are social constructions, as their interests and identities are shaped in the process of interaction and 

intersubjective understanding. However, the interaction is possible due to shared instant interest 

in one way or another. New Regionalism seeks to address the role of often previously excluded 
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translational actors and describes the process whereby a geographical area is transformed from a 

passive object to an active subject capable of articulating the transnational interests of the emerging 

region.  

 

Overall, it is important to bear in mind that regions are large ‘imagined communities’, devised by 

human actors in order to protect or transform existing structures, that constantly evolve over time, 

but they also fail, just like nation-state projects also have done before them. Regionalisation is a 

response to challenges spawned from globalisation, the driving factor may differ depending on the 

specific encounter among forces and the level of regionness. Thus, regionalisation is the more 

complex process of forming regions, which can be both planned or caused by spontaneous 

processes (Hettne, 2005). In the case of ALBA, which will be analysed in section 7.1.1., it was a case 

of a planned process by Venezuela and Cuba.  

 

Regionalism is intertwined with globalisation, but there are different views on the nature of this 

relationship. So, is regionalisation an integral part of globalisation, or is it a political reaction against 

the process? Hettne argues that it can be both (2005). Regionalisation and globalisation are two 

different aspects of the concurrent transformation of world order. Globalisation can be viewed as 

an expansion and deepening of the market, which at times has caused a social response containing 

counter movements as a result of the dislocations related with market penetration into new areas. 

Scholars view this tendency as a ‘double movement’, and regionalism is both part of the first and 

second movement, with neoliberalism defining the first, and a more interventionist orientation in 

the second.  

 

3.6. REGIONAL INTEGRATION 

 
Scholar Victor Bulmer-Thomas insinuates that the fiscal progress and development of Latin America 

is “a story of unfulfilled promises” (1995, p. 392). He claims that Latin America has persistently been 

dominated by the Western Hemisphere and been dependent on the developed world ever since its 

independence. Still, very few occurrences in the scope of Latin American markets and politics have 

bred such debate amongst policy makers and scholars in modern times. As the increase of the new 

“post-hegemonic” or “post-neoliberal” regionalist initiatives and the affiliated multiplication of 
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institutions in the same region leading to indifferent, overlapping and sometimes even competitive 

representations of regional integration. As earlier mentioned, regionalism has often been seen as a 

mean of opposing globalisation, but it can also be seen as a way of supervising and controlling it, 

and perhaps even increasing it at the same time (Briceño-Ruiz, 2014).  

 

3.7. THE CONCEPT OF SOUTH-SOUTH COOPERATION 
 

As this thesis will analyse the increased implementation of SSC initiatives which has been in 

particular promoted by the Venezuelan government, we find it relevant to shed light on the meaning 

and ideas behind the concept. The United Nations Office for South-South Cooperation (UNOSSC, 

n.d.) defines the concept of SSC as follows:  

 

“South-South cooperation is a broad framework of collaboration among countries of the South in 

the political, economic, social, cultural, environmental and technical domains. Involving two or more 

developing countries, it can take place on a bilateral, regional, intraregional or interregional basis. 

Developing countries share knowledge, skills, expertise and resources to meet their development 

goals through concerted efforts.” 

 

In contrast to traditional NSC, based on superior knowledge, institutions, science and technology of 

donors, SSC implies the sharing of expertise of pursuing development in periphery countries. 

Additionally, SSC principles also emphasise solidarity and a vision of reciprocal benefit among 

peoples and countries of the South to enhance their well-being (Gray & Gills, 2016; UNOSSC, n.d.; 

Muhr, 2016). Hence, the concept of SSC is that development should be achieved among the 

developing countries through mutual assistance to one another while challenging the traditionally-

dominated political and economic system of the North in order to lessen the South’s economic and 

political dependence on the global North (Gray & Gills, 2016). In the global South, SSC have taken 

the form of augmented South-South trade, flows of FDI, movements towards regional integration, 

sharing of solutions and experts, technology transfers, and other forms of exchanges according to 

UNOSSC (n.d.).  
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4. FROM COFFEE PRODUCING TO OIL DEPENDENT 
4.1. HISTORICAL CONTEXT 
 

Paradise on earth was what came to mind when Christopher Columbus, on his third voyage in 1498, 

arrived on the Caribbean coast and discovered Venezuela. In a letter home to Spain, Columbus 

describes Venezuela as a; “Terrestrial Paradise”, and continues, […] and if the water of which I speak 

does not come from paradise then it must be an even greater wonder” (Zamora, 1993, p. 95). Failing 

the expectations of its new nickname, Venezuela soon turned out not to be the true paradise the 

voyagers had imagined, nor the attractive site for invasion and occupation the conquerors sought, 

instead: “There was no mythical kingdom, no prosperous civilisation sitting atop a mountain of gold. 

Instead of finding the mythical El Dorado, European explorers encountered native huts on stilts in a 

large lake” (Skidmore et al., 2010, p. 219), which is why Italian Amerigo Vespucci christened the 

area “little Venice”. There were no excessive treasures nor big fortunes to be made, so instead of 

the yearned immense mineral wealth, the early conquerors faced various diverse indigenous 

groups, each group with its very own culture and way of expression, making the only persisting 

natural resource the people; hence commenced the slave trade and several centuries of deprivation 

(Rudolph, 2006). Isla Margarita’s pearl beds led to a brief boom, however the valid wealth of colonial 

Venezuela came from livestock and agriculture, particularly the cacao production. And since the 

amount of Venezuelan indigenous populations dropped, slaving subjugations for indigenous 

peoples set the tone of Spanish-Indigenous relations. Venezuela therefore developed as a 

settlement for Spain’s domain in the “New World”, from the sixteenth to the early eighteenth 

century. In fact, some of its main functions were to feed Mexico (which was the superior colony of 

New Spain) and also to strengthen the southern border fortifications of the Caribbean (Skidmore et 

al., 2010).  

 

The wish for independence enhanced with the Spanish’s efforts to centralise and expand imperial 

government. Thus, through committed leading and ideological keenness, the Wars of Independence 

from Spain led by Simón Bolívar at the battle of Carobobo in June of 1821 meant that the 

department of the federal republic of Gran Colombia (present-day Colombia, Venezuela, Ecuador 

and Panama) became one of the first Spanish-American colonies to proclaim its independence, 

which Bolívar governed from 1819 to 1830. Later he overthrew the Spanish conquistadores from 
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Ecuador, Peru and Bolivia, and at one point Bolívar governed an immense territory from the 

northern point of Argentina all the way to the Caribbean Ocean. He believed in a strong integrated 

Latin America, which would be able to handle pressures and potential dangers from Spain and the 

powerful European nations, as well as from the rising supremacy of the United States. Eventually, 

after fighting for a free Spanish America for years, and unsuccessfully trying to unite areas in order 

to create new nations, he eventually gave up, and emphasised, that “[Latin] America is 

ungovernable. Those who have served the Revolution have plowed the sea” (Adelman, 2009, p. 153).  

 

Ultimately, there was very little change in the colonial order and no sign of social transformation. 

Effectively, the fact that republican Venezuela managed to maintain most colonial forms, and 

almost all colonial structures, truly is a powerful demonstration of the Spanish-American’s authority 

regarding the economic and social system – a structure that has been shaped and amended to local 

needs for three hundred years. Fundamentally, for the next 100 years, it was the neocolonial social 

structure that led Venezuela (Rudolph, 2006).  

 

Despite eventually throwing in the towel concerning a united Latin America, Simón Bolívar became 

famously known as El Gran Libertador and the independence hero. Through his integrationist legacy 

of Southern sovereignty, the Chávez’s socialist experiment of Bolivarism was inspired and named, 

as well as for instance the country Bolivia, the Venezuelan currency bolívares and Venezuela’s 

official name; The Bolivarian Republic of Venezuela. Furthermore, the legacy of Simón Bolívar as the 

founding father has often been used as a rhetorical tool by, at the time of writing, the government 

in office. Former president Hugo Chávez used the symbol of Simón Bolívar and the Bolivarian dream 

as a tool to gain popular support, and as an important part of his political agenda, as will be analysed 

further throughout this thesis.     

 

Thus, between 1830 and 1848, Venezuela transitioned from a cacao-oriented colonial economy to 

a coffee-producing global economy. In return of extensive loans from European trading companies 

to the Venezuelan planters, the government agreed to implement a free trade model of 

development. During the 1830s the arrangement worked out well, but a decline in coffee prices a 

decade later brought along frictions in society and economic divergences discharged a rebellion in 

1858. This led to a dictatorship, which, true to caudillo traditions, resulted in an uprising against the 
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president and a new government, led by Antonio Guzmán Blanco, who took command in 1870. 

Subsequently, after having been dependent on conventional agriculture, twentieth-century 

Venezuela shifted to a petroleum-based economy, a choice that would change the future of the 

country entirely (Skidmore et al., 2010).  

 

In 1922, The Petroleum Law was created, containing, in particular, two altering paragraphs. The first 

was a shift in power from private to state-owned, giving the sole right and authority to do business 

with foreign corporations to the government, reinforcing the already central and exceedingly 

dominant role of the president. The second paragraph encouraged leaders to enhance revenue 

however possible and permitted them to use their gains however they wished. This meant that oil 

enterprises operated to the advantage of political officeholders. Besides, production was situated 

around Lake Maracaibo, far from Caracas’ bureaucratic political powers. Beyond fixed rents, foreign 

corporations paid enticements and bribes to the national government allowing them to increase 

revenues to the fullest manageable extent.  

 

Just like the banana plantations in Central America, the foreign companies utilised their own 

technology and machinery and brought their own specialists and geologists. Additionally, also 

similar to the banana plantations, the foreign investors hired local laborers, who then lived in 

inaccessible areas, with camp-like conditions, where companies could take control, with extreme 

prices for even the most basic things, creating pecuniary enclaves within Venezuela (Skidmore et 

al., 2010). 

 

During the early twentieth-century, oil became a fundamental economic resource for the country 

and production increased quickly. Already in 1926, oil outdid coffee in value and became the 

country’s principal export commodity. Venezuela, with its plentiful oil reserve, gained an immense 

profit during the WW2 and the Gulf War due to repeated and frequent shortages of oil in the 

trenches (Baena, 1999). Rapidly, oil became an indispensable element for industrial development. 

As it gained importance at a global level, it became an important component for further 

development and military strength. Early on, Venezuela’s oil wealth only profited military leaders 

and their friends and family, whereas the poor were left to watch as the oil oligarchy rose (Brand & 

Schewel, 2012). According to scholar César Baena, Venezuela’s oil revenues rose by more than 4 
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billion USD during the Persian Gulf War in 1990-91, as the value of oil increased from 16.87 USD to 

20.33 USD per barrel (Baena, 1999, p. 206). Evidently, nothing would ever be the same, as 

Venezuela’s future was about to change significantly.  

 

By 1929 Venezuela had become the world’s biggest exporter of oil, only topped by the United States 

when counting their entire output. However, the output increased in the 1930s, during the Great 

Depression, and rose steadily from the 1940s to the early 1970s, when Venezuela intentionally 

reduced production as a way to raise prices. Soon, the country’s entire future was focused and 

dependent on oil, abandoning the agricultural sector completely.  Surely, economic instability has 

always been present and governments have experienced financial turmoil, as various crises 

concerning supply and demand frequently and continuously have been ignored. Inevitably, oil was 

to reshape the nation as it created the new political system of a ‘petro-state’, which meant a state 

completely dependent and shaped upon oil wealth (Skidmore et al., 2010). In section 8, the 

relationship between oil and Venezuela will be discussed and analysed thoroughly.   

 

Frankly, Venezuela had a very weak and fragile state when concession took off. Caudillismo had 

generated a legacy of presidential authority, bureaucratic rule and greedy politicians, with no public 

service, no central bank, and no neutral or independent judiciary (Baena, 1999). Nevertheless, if 

drawing lines to the current crisis, one of the most vital limitations of the petro-state was that it, as 

mentioned above, led to the deterioration of agriculture and the former prominent landowners, 

and with the end of coffee and cacao exports, non-petroleum focuses and interests vanished. Thus, 

since oil profits were boosting the influence of the bolívar, the outcome was to import agricultural 

products and basic goods, eventually they would import almost everything but oil, and the focus on 

other exports faded. “Within a generation, Venezuela – once one of the most prosperous agricultural 

producers in South America – could no longer feed its people and would start importing foodstuff 

from abroad” (Skidmore et al., 2010, p. 232). Noteworthy, this complete neglection of agriculture 

has had an immense impact on the seriousness of the current crisis, since it has contributed to the 

food shortages in Venezuela today, as sky high inflation rates are currently hampering imports of 

foods and basic items.  
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Also, the prominence of oil eventually held back industrialisation, since all products besides oil were 

being imported; the government saw no or very little reason to start manufacturing domestically. 

Consequently, class structure progressed in curious ways as development and urbanisation did not 

award the industrial and manufacturing working class with any significant power or influence. 

Instead, the oil sector created a new dominant business and professional class. Between 1920 and 

1935 there was an appearance of an urban middle class, who stood to rise from the general 

expansion conceived by the oil wealth, but ultimately, they all watched as all the benefits went 

directly to the elites. It was these emerging middle classes, who eventually had had enough and 

would interfere to demand an economic state intervention as a way to to resolve inequality (Franko, 

2007).  

 

The wish for an independent and strong state grew stronger during WW2. So, in 1943 the 

Venezuelan government started to modify its oil policy drastically. The main idea was that the more 

a company would gain, the more the state would profit. This modification was one of the first 

substantial signs of a legislative confrontation of the multinational businesses. As a way of 

protecting interests, and since a conjoint alliance eventually could profit them all, Venezuela 

encouraged others of the petroleum-exporting nations, such as Saudi Arabia, Kuwait, and Iraq, to 

implement the same strategy. However, due to international factors, such as the high demand for 

oil in the post-WW2 period, a major political predicament in Iran, and the momentary closing of the 

Suez Canal, that stopped Middle Eastern supplies to Europe, Venezuela swooped in and benefitted 

considerably more than the other petroleum-producing economies. During this period, the demand 

for an interventionist state began to flourish. The notion was that profits from the oil industry ought 

to be used to fuel non-oil activities, which led the way for the pervasive motto “sow the oil”. 

Nonetheless, even though the state turned out to be competent at doing business with foreign 

corporations, the effect was not to be found within Venezuelan society (Skidmore et al., 2010).   

 

4.2. EL PACTO PUNTO FIJO: STABILITY AND CONTINUITY 

 
In 1958, after the fall of the dictator General Marcos Pérez Jiménez, three of the major four political 

parties, Acción Democrática, Comité de Organización Política Electoral Independiente and Unión 

Republicana Democrática, signed ‘El Pacto Punto Fijo’ in 1958. While the leftist communist Partido 
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Comunista de Venezuela (PCV), a significant and major political party at the time, was excluded from 

the pact (Seabra, 2016). The Puntofijo pact gave a degree of domestic peace and political stability 

in a region where authoritarian regimes were common during this period. Soon enough, the 

Venezuelan model of democracy became recognised and admired as a model of stability and 

institutionalisation in Latin America. The party system demonstrated strong features of continuity 

of the main political parties including low electoral volatility, a strong party identification among the 

populace and party discipline (Flores-Macías, 2012). Puntofijismo was implemented to reduce 

programmatic differences and divergent interests among the signing parties. While at the same time 

ensuring the survival of democracy and keeping military regimes away from the political scene. The 

new era of democracy in Venezuela became - in reality - a bipartisan democracy divided between 

AD and COPEI who alternated in power and received between 85-90 percent of the vote in 

presidential elections and about 75 percent in congressional elections, while also dominating state 

and municipal offices and civil society organisations (O’Toole, 2011). The political system was 

sustained by oil revenues that made it possible to uphold a relatively generous welfare state without 

disturbing domestic elites (Hetland, 2016). During Puntofijo, the institutionalised party system 

played an important role where the political parties in Congress shaped the executive’s economic 

policies and moderated what otherwise would have been drastic reforms (Flores-Macías, 2012).  

 

4.3. VENEZUELA SAUDITA 

 
Thus, in late 1958 a series of changes in keeping with the Pact of Punto Fijo occurred, and when 

former president Pérez Alfonzo asserted the need for an alliance between oil-producing nations, 

the forming of OPEC was initiated. The opening came in 1960, in the pretext of especially two 

essential happenings: the first, an autonomous worldwide lowering of the prices made by the main 

companies, and secondly a fixed quota on Venezuelan imports obligated by the Eisenhower 

administration. According to American scholar and historian Thomas E. Skidmore (2010) the 

demand from the Eisenhower administration was, on paper, in order to guarantee overland access 

to oil from Mexico and Canada if a war was to break out, except in reality, Skidmore argues, it was 

a way to protect domestic producers. As a reaction, Pérez Alfonzo organised a gathering of 

representatives from Iran, Iraq, Kuwait, Saudi Arabia, and Venezuela in Baghdad, where the 

countries decided to make an agreement concerning their shared interests and thereby founding 
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an oil producer's’ alliance known as the Organisation of the Petroleum Exporting Countries. Thus, 

according to Skidmore (2010), the creation of OPEC demonstrated that Venezuela was willing to 

proclaim an active position in the global market. The contemporary relationship between OPEC and 

Venezuela will be discussed in depths in section 8.3. 

 

By the 1960s and 1970s, Venezuela stood out compared to the rest of the region. With much better 

growth rates, and the region's lowest levels of inequality, essentially it had become the richest 

country in Latin America. And contrary to most countries of the region, the primary export was oil, 

not coffee, bananas or sugar. So, the 60s and 70s seemed rather composed, especially compared to 

other countries in the region. Furthermore, the Puntofijo pact remained in place, and Venezuela 

was successfully negotiating with dominant global enterprises and maintaining a strong oil sector, 

which at the time seemed to be leading to a very promising future (McCaughan, 2005). According 

to Juan Pablo Pérez Alfonzo, Venezuela’s opinionated oil tzar, petroleum was not just the country’s 

source of revenue, it became part of the national identity, as he claimed: “Of course we are different. 

We look more like Saudi Arabia than Brazil. We are Venezuela Saudita” (Skidmore et al., 2010, p. 

229), thus demonstrating Venezuela’s difference from its regional counterparts. In 1974, left-of-

centre candidate Carlos Andrés Pérez was elected president. CAP soon changed from Kissinger and 

Nixon’s Cold War foreign policies and, to the opposite extreme, reestablished political and 

diplomatic relations with Cuba, and resolutely opposed the anti-communist dictatorships in Chile 

and Nicaragua. In the meantime, in the 1970s, OPEC’s founding father and two-times cabinet 

minister, Juan Pablo Pérez Alfonzo, wrote one of the most accurate and telling predicaments of 

Venezuela’s oil dependency, warning the Venezuelan people about the over-exploitation of the oil 

reserves, the irresponsible government expenditures and the extreme neglect of non-oil initiatives 

and developments. Pérez Alfonzo predicted that the oil-fuelled prosperity was not to last when he 

said, “Ten years from now, twenty years from now, you will see: oil will bring us ruin … oil is the 

devil’s excrement” (Skidmore et al., 2010, p. 234).  

    

From the establishment of Puntofijo and until the late 1980s, Venezuela enjoyed one of the most 

developed democratic party systems in the hemisphere, withstanding the pressures of guerrilla war, 

military rule in its southern neighbours, and the booms and busts of the oil industry (Flores-Macías, 
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2012). Nevertheless, the Venezuelans’ support for the Puntofijo parties started deteriorating from 

the 1980s. To illustrate, members and sympathisers of AD, COPEI and MAS declined from 45.9 

percent in 1973 to 27.8 percent in 1993 and ultimately to merely 14.0 percent in 1998. Evidently, 

the party system was starting to crumble as loyalty and confidence in these institutions was 

disappearing. For example, survey data from the mid-1990s found that respondents had least 

confidence in the political parties compared to the trade unions, the police, the business sector, the 

government, the armed forces, the media, the universities and the Catholic Church. There was even 

a high popularity for the 1990s attempted coups, and a preference for authoritarian solutions to 

solve the country’s materialising problems (Flores-Macías, 2012). The decline in support for the 

traditional party system that had ensured stability since 1958, came under increasing criticism 

during the 1980s, due to its inability to provide better living standards for the country’s growing 

population despite its substantial oil wealth, which was in large part due to corruption and the 

inability of the judicial system to deal with this (O’Toole, 2011). Concurrently, the country also faced 

severe economic problems which will be discussed in details in the following section. 

 

4.4. PARTY SYSTEM IN DISARRAY 

 
A major transition from the institutionalised party system towards a party system in disarray 

occurred in 1993. The most visible sign of indiscipline and rupture was Rafael Caldera’s resignation 

from COPEI, who was one of the founding fathers of COPEI in 1946 and COPEI-backed president 

between 1969 and 1974. Caldera’s break with COPEI and his creation of Convergencia, six months 

before the December 1993 presidential elections, demonstrated a fracture in the stability of the 

party system. Convergencia was formed as an ad hoc electoral vehicle which led Caldera to win the 

presidential election obtaining 46 percent of the vote with a coalition of small parties. This was the 

first time since 1958 that AD or COPEI did not occupy the presidency, marking a clear break with the 

previously established rules of the game.   

 

A new tendency became a reality, where the driving engine was not the array of traditional political 

parties but the executive power of the presidency itself. Since the 1993 elections, the consecutive 

elections were characterised by electoral vehicles where the persona of the presidential candidate 

was the centre of the campaign while lacking a clear ideological path as opposed to a candidate 
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backed by a long-term established political party. In the 1998 election, Hugo Chávez’s MVR and Salas 

Römer’s Proyecto Venezuela, both founded that same year, demonstrated the continuity of this 

new tendency. Furthermore, in the same election AD and COPEI just obtained 9 percent and 2.2 

percent respectively, highlighting the public discontent with the Puntofijo era’s political parties. In 

the 2000 elections, Francisco Arias Cárdenas likewise ran with his electoral vehicle Causa Radical 

(Flores-Macías, 2012). According to scholar Seabra, the puntofijismo system’s collapse represented 

a crisis of hegemony of the ruling class because it both failed in some political undertakings of the 

masses and because those masses quickly moved from political passivity to revolution (2016). 

 

4.5. THE WASHINGTON CONSENSUS: A WAY OUT? 

 
Latin America experienced a decade of debt and macroeconomic instability in the 1980s often 

referred to as the “lost decade”, or the Latin American Debt Crisis, where several Latin American 

economies became unable to pay off their foreign debt. Mexico altered the international financial 

community in August 1982, when it announced its inability to meet its financial obligations, which 

eventually eroded all confidence in all developing countries in the region. As a result, investors 

started transferring capital out of the entire region and between 1983 and 1991, the net transfer of 

resources out of the region to countries in the developed world amounted to 218.6 billion USD 

(O’Toole, 2011).   

 

The Debt crisis in Latin America was a developmental crisis since economic growth during the Import 

Substitution Industrialisation (ISI) model of development was fuelled by external loans. Capital was 

needed to finance imports of capital goods such as machinery in order to produce goods 

domestically and to finance large infrastructure projects. Developing countries are by definition 

capital poor, hence borrowing to develop was a rational behaviour for governments across the 

region during the ISI model of development. The problems surfaced when the borrowing 

requirements for long-term projects outpaced the ability to repay past loans which eventually led 

to the debt trap in Latin America. Subsequently, unproductive investments or investments with very 

long-time horizons did not generate returns in time, which led to the inability to repay foreign loans. 

The Debt crisis was further worsened by external shocks of high global interest rates and expensive 

oil imports (Franko, 2007).  
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After a period where ISI dominated trade and economic policies throughout Latin America, a major 

transition from the ISI model towards market orthodoxy occurred in the 1980s and 1990s while at 

the same time, many countries also transitioned from authoritarianism to democracy (Flores-

Macías, 2012; O’Toole, 2011). However, the transition toward liberalisation happened in the 

aftermath of the Debt crisis which resulted in governments across the region adopting the 

Washington Consensus. The implementation of neoliberal policies was insisted by external actors 

such as the International Monetary Fund (IMF), World Bank, World Trade Organisation (WTO) and 

the United States (Nilsson, 2012). For example, if a country found itself unable to make payments 

on its external loans, banks would lend no more until the country had signed a letter of intent with 

the IMF to adopt the tough economic policies (Franko, 2007). Additionally, this transition towards 

market orthodoxy had opened Latin America’s economies to the flows of trade and investment from 

across the globe, incorporating the region further into the process of globalisation since the end of 

the Cold War.  

 

As outlined in the beginning of this this section, Venezuela’s economy had become dependent on 

oil from the early twentieth-century and onwards, hence it should not be a surprise that when oil 

prices sharply deteriorated in the late 1980s it had grave consequences on the macroeconomic 

indicators. The inflation rate reached 29.5 percent in 1988, the current account deficit grew to 5.8 

billion USD and international reserves fell sharply by 9.5 billion USD between 1986 and 1988 and 

unemployment increased from 6.9 percent to 9.6 percent between 1988 and 1989, while real wages 

fell to their minimum level. In 1990, the average wage was 50 percent below the maximum historical 

level from 1950. (Lampa, 2016). Until 1988, Venezuela had largely maintained a consistent economic 

structure, based on oil revenue and state enterprises (ibid.), but the Debt crisis forced Venezuelan 

President Pérez to implement neoliberalism like many other countries across the region.  

 

In 1989, Carlos Andrés Pérez returned to presidency and entered office with a decline in 

international reserves, increased budget deficit, difficulties of balance of payments and foreign debt 

problems (Orhangazi, 2014). The deficit as a percentage of GDP in Venezuela increased from -2.1 

percent in 1982 to -7.4 percent in 1988 (Franko, 2007). The macroeconomic indicators were in 

desperate need of change and even though CAP had been campaigning on an anti-neoliberal 
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platform in line with the AD’s Social Democratic tradition (Flores-Macías, 2012), his political agenda 

changed dramatically. CAP decided to reverse the course of the country, as he felt obligated to 

enforce an agenda of severe neoliberal economic modifications, involving the privatisation of state-

owned firms and corporations, trade liberalisation, deregulation of economic activity and a new 

direction of economic motion and development, along with sharp increases in the price of gasoline 

and public transportation, including bus fares (McCaughan, 2005; Skidmore et al., 2010). The Pérez 

administration ended up collaborating with the IMF and implemented the neoliberal economic 

package, known as the ‘El Gran Viraje’ (The Great Turnabout) which had the following three main 

elements (Lampa, 2016): 

 

1. Adjustment would be the key mechanism for re-establishing short-term equilibrium in the main 

macroeconomic indicators and for repaying the external debt. 

2. Venezuela had to shift from a state-directed and oil-dependent economy to a market economy based 

on private and tradable exports. 

3. The political system would have to change as well, from “populist” to “modern,” that is to a minimal 

system that would not interfere with the free operation of the market. 

 

Pérez understood that Venezuela could not rely on oil solely and that the nation needed to expand 

and develop other tradable goods, while at the same time letting private enterprises engage. As a 

result, the government privatised 29 state-run firms, which was also a way for Venezuela to prove 

its commitment to the new orthodox market model, to investors and international financial 

institutions during the 1990s.  

 

However, CAP’s ‘Great Turnabout’ soon proved the same as the austerity plan suggested by the IMF 

in 1987 - where Venezuela had to restrict its public expenditures; squeeze wage levels; deregulate 

and de-valuate the exchange rate; remove price controls; reduce subsidies; and liberalise imports 

(Lampa, 2016). Thus, the Pérez administration’s sudden change of policy from anti-neoliberal to 

“shock therapy” adjustment policies took the population by surprise and Pérez’s popularity 

plummeted while public anger grew (Flores-Macías, 2012; Philip & Panizza, 2011). Notably, 

Venezuela was the country in Latin America least able to adopt a neoliberal reform due to extremely 

weak executive powers. Additionally, scholar Flores-Macías emphasised that both Venezuela and 
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Brazil found it more difficult to implement deep neoliberal reforms since economic conditions were 

not as dismal. Hence, without decree or veto powers, Carlos Andrés Pérez’s attempt to adopt the 

Washington Consensus proved absolutely negative, ineffective and inequitable on the weak 

Venezuelan economy (Flores-Macías, 2012; Lampa, 2016). 

 

Consequently, a massive five-day rebellion against Pérez-nomics and in particular the 30 percent 

increase in fuel prices and extreme increase in urban transit fares, spread to the streets of Caracas 

on February 27, 1989, famously known as ‘El Caracazo’ (Lampa, 2016; Hetland, 2016). The nation 

was paralysed when the price of basic food skyrocketed, resulting in a state of siege and the military 

was called up to crush the uprising, which resulted in the death of hundreds of civilians, with the 

official number stating 287 (Seabra, 2016). The protests and dissatisfaction with the Pérez 

government was not only widespread among citizens, as groupings within the military were 

planning coup d'états against Pérez. The first attempt happened on February 4, in 1992 by 

Lieutenant Colonel Hugo Chávez who tried to capture the president to force his resignation. 

However, it was a failed attempt and will be discussed in section 5. Rear Admiral Hernán Grüber 

Odremán tried a similar attempt on November 27 in that year, likewise unsuccessfully (ibid.). Pérez’s 

vision of a ‘Great Turnabout’ all together failed, the government never regained support and was 

blamed for the repression. Thus, Pérez ended his second presidential term with two coup attempts 

in 1992 and found himself impeached with a record of indictments of misusing more than 17 million 

USD.    

 

In the aftermath of the financial crisis of the 1980s and before the Chavista rule, governments never 

managed to use the oil income to pay off the entire debt, meaning that Venezuelan development 

was constantly stalled. Thus, due to the petroleum dependency, the country’s fiscal system, 

specifically the banks, was challenged with stern economic problems or even failed. For instance, in 

1994 the government had to spend an additional ten percent of its GDP to steady and stabilise the 

economy (Salazar-Carillo & West, 2004, p. 236). Had they not, the effect could have been an 

extensive downturn and possibly deteriorating the economic situation further. Instead of 

distributing the capital to improve the conditions, and ease the increasing levels of people living in 

poverty through for instance social programs, the oil wealth was spent on a seemingly ineffective 

system, since the economy was weakening. Consequently, the people lost loyalty and trust in the 
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governments, thus the Venezuelan administration put paying off debt and the fiscal institutions 

ahead of bettering the standard of living of the poor. But, instead of helping the poor, the money 

went to the rich elite, which was notable in the big upsurge in poverty rates towards the end of the 

20th century. By 1997 poverty rates reached 60.9 percent with 55.6 percent of the nation’s complete 

households living in poverty (Rosnick et al., 2006, p. 2). 

 

Consequently, the early economic growth, grounded in the national economy’s extreme oil-

dependence, led to a fragile social construction, where the rich benefited instead of the poor. These 

exact priorities, and the subsequent frustration within the public sector, led to Chávez’s political 

victory. Thus, in 1998, Chávez’s first year in administration, the maldistribution of benefit and 

national welfare was clear. Effectively, Chávez won the governance of a country where the poorest 

10 percent of the Venezuelan public received and consumed 0.6 percent of the annual GDP average 

(UNDP, 2005, p. 2), whereas, the wealthiest 10 percent had 36.3 percent of the annual GDP average 

at their disposal (ibid.). Inequality was thereby remarkably high, leading to a general desire for 

change.   

 

4.6. SUB-CONSCLUSION 
 

The terrestrial paradise Columbus discovered in 1498, which became known as Venezuela, 

encountered prosperity and stability but also periods of disorder and struggle. During the colonial 

times, Venezuela was wealthy in livestock and agriculture, to such an extent it would essentially 

feed the Mexican nation. After a period of dependency on conventional agriculture, Venezuela 

transitioned into a petroleum-based economy in the 20th century. The discovery of oil, lured foreign 

investors to Lake Maracaibo to reap the black gold. The transition eventually led to the complete 

neglectance of the previous wealthy agricultural sector while creating a powerful petro-state. Thus, 

Venezuela transitioned from one of the most prosperous agricultural producers to importing 

everything but oil, since the plentiful oil reserves meant that the government saw no incentive, or 

need, to start manufacturing domestically. 

 

After a period of authoritarian regime, an agreement among the major political parties at the time 

was established in 1958, named the ‘El Pacto Puntofijo’. This new model of democracy soon became 
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one of the most admired and stable democracies in the region demonstrating continuity, 

institutionalisation and perhaps more importantly; it kept the military away from power. The oil-

rich country was an exception in the region during the 1960s and 1970s, experiencing both higher 

economic growth and not relying on agricultural products, like many of its neighbours. Until 1988, 

Venezuela managed to maintain a consistent economic structure based on oil revenues and state 

enterprises, but with the Latin American Debt crisis in the 1980s, President Pérez, like many other 

leaders across the region, saw no other way than to make a deal with the IMF and adopt the 

neoliberal economic package often referred to as the Washington Consensus, which was 

encouraged by external actors such as the IMF, WB and the United States. Pérez’s shock therapy 

backlashed, in part due to his weak executive powers, which led to his dismissal and neoliberalism 

was viewed as a failure. The stability of puntofijismo continued until the late 1980s, when 

confidence in the political parties started to fade, and by the 1990's the party system was in 

complete disarray.   
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5. FROM NEOLIBERALISM TO BOLIVARIANISM 
 

After the failure of the Washington Consensus and the complete collapse of the puntofijismo party 

system, a new tendency of electoral vehicles, where the persona of the presidential candidate was 

the centre of political campaigns, had become common in Venezuela, as this paper established 

previously. Groups such as the middle classes and the increasing urban poor that had been 

neglected by the Puntofijo pact were eager to support a new political course for Venezuela, founded 

outside the traditional partyarchy (Skidmore et al., 2010). Besides the political rupture, Venezuela’s 

economy was also experiencing a difficult period where the GDP per capita remained virtually 

stagnant in the four years leading to Chávez’s first election in 1998 (Flores-Macías, 2012), which 

further deepened the public’s desire for a change in politics. This chapter will first shed light on how 

Hugo Chávez, an attempted coup d’état leader from 1992, could rise to power in Venezuela’s 

political scene, followed by an explanation and comment on what type of leftist government he 

employed, and finally examine what constitutes 21st century socialism.  

 

5.1. THE RISE OF CHÀVEZ 

 
Firstly, it is important to understand that the collapse of the party system in Venezuela played a 

significant role in Hugo Chávez’s rise to power. The collapse had grave consequences for the type 

of candidate and the subsequent economic policy implemented by that candidate in the country. 

Flores-Macías argue that centripetal dynamics are characteristics of an institutionalised party 

system preserving the status quo, whereas centrifugal dynamics are typical of party systems in 

disarray that conduct significant economic transformations (2012). The loss of legitimacy and 

general disappointment of the traditional parties - AD and COPEI - among the population had left 

Latin America’s previously most institutionalised party system in utter disarray. The centrifugal 

characteristics of the Venezuelan party system leading up to the 1998 election made it more 

plausible for an outsider and antisystem candidate to reach power and undermine political parties’ 

ability to shape the executive’s reforms. Unsurprisingly, antisystem candidates are more likely to 

employ radical transformations to the current economic policy, whereas insider candidates in 

institutionalised party systems are more likely to keep the status quo, as was the case during 

Puntofijo.  
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Thus, Venezuela’s disjointed party system enabled newcomer Hugo Rafael Chávez to achieve power 

without the pre-electoral alliances, broad consensus building and political record. As an antisystem 

candidate, and identifying himself as a modern-day Simón Bolívar, Chávez owed much of his rise to 

power to charismatic stardom, the loss of confidence in the established parties which had become 

an electoral liability and the wide populace’s explicit rejection of the status quo. Even Chávez’s own 

campaigner admitted, “The victory had more to do with his [the opposition] adversaries’ political 

errors than the quality of our own electoral campaign, which was relatively disorganised … The 

elections were won more because of what the opposition didn’t achieve than because of what 

chavismo actually achieved” (Skidmore et al., 2010, p. 237).  

 

Moreover, Flores-Macías also points out that outsider antisystem politicians do not have the same 

political commitments as traditional party politics require. Politicians associated with an established 

political party have commitments, hence they will not stray too far from party politics and policies. 

On the contrary, Chávez and his electoral vehicle MVR did not have any political commitments and 

were able to act more freely, including adopting drastic measures altering the status quo (2012). 

Furthermore, antisystem candidates often rule without a clear government program, which was 

also the case at the beginning of Chávez’s term in office where he did not have a clear government 

program, instead he had defined several anti-stances, such as anti-imperialism, anti-capitalism and 

anti-neoliberalism (Flores-Macías, 2012).  

 

5.2. THE RADICAL LEFT 

 
After a decade - the 1990s - in which Latin America's political landscape was dominated by 

governments of the centre and the centre-right, the political tide began to turn with the election of 

Hugo Chávez in Venezuela in 1998 (Panizza, 2009). The resurgence of the left has often been 

referred to as the rise of the ‘pink tide’ and some scholars saw the region swerving left as a sign of 

backlashes against the predominant trends of the WC policies and argued this reaction to be rooted 

in politics more than policy (Castañeda, 2006). Chávez’s victory was followed by similar successes in 

Chile, Brazil, Ecuador, Argentina, Uruguay, Bolivia, Costa Rica, Peru, Paraguay, Guatemala, El 
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Salvador, and Nicaragua. At the same time, the left had likewise become the main opponent to the 

ruling government in other countries in Latin America (Nelson, 2013).  

 

After having outlined the ‘two lefts’ in the theoretical framework and the rise of Chávez, it is evident 

that Chávez represents the most prominent case of the radical left with his “Bolivarian Revolution”, 

with its popular slogans such as “Socialismo del siglo XXI” (Socialism of the 21st century) and “Patria, 

socialismo o muerte” (Fatherland, socialism or death) and its anti-elitist appeal to the broad masses, 

strongly opposed to most of the global norms and institutions deriving from the Western world, at 

least those dominated by the United States (Nilsson, 2012). Two important tendencies separating 

the social democratic left from its counter radical left, identified by Castañeda, is that the latter have 

a strong anti-Americanism view and failed to foster institutionalisation (2006). This identification is 

likewise in line with our previous findings, showing institutionalisation was decreasing during the 

Chávez presidency and not a priority of his. Accordingly, Venezuela’s adoption of an anti-American 

strategy will be further analysed in chapter 7 and demonstrated throughout the thesis.  

 

5.3. SOCIALISM OF THE 21ST CENTURY 

 
As established previously, Hugo Chávez was a strong opponent of neoliberalism and a very 

important figure to the rise of Latin America’s left (Spanakos & Pantoulas, 2016). After being 

released from two years in prison after his coup attempt in 1992, Chávez appeared as the new 

national hero with an almost messianic pledge to his Bolivarian Revolution strategy. 

Unconventional, opinionated and pragmatic, Chávez managed to build powerful support among 

segments, which had earlier been ignored by the Puntofijo pact (Skidmore et al., 2010). Soon, Hugo 

Chávez turned out to be one of this decade’s most provocative and controversial leaders. Promoting 

a new assortment of Bolivarian and socialist philosophies, and by implementing an altered 

development strategy, Chávez managed to gain both friends and enemies worldwide (ibid.). The 

newly installed leftist governments in the region started exploring alternatives to neoliberalism, 

which they saw as the major reason for the dismal economic performance and increasing poverty 

and inequality (Orhangazi, 2014).  
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In the case of Venezuela, the new Bolivarian government started focusing on national autonomy 

and returned some of the macroeconomic policies of earlier eras, increased state involvement in 

the economy and social programs. But Chávez went the extra mile to demonstrate his commitment 

to the Bolivarian Revolution, and his strong stance against Washington, when he announced his 

support for the creation of 21st century socialism in a speech at the 5th World Social Forum in 2005 

(Wilpert, 2006). He claimed that this new socialism would be more pluralistic, less state-centered 

and not predefined, but instead a new socialism that would be constructed every day (ibid.). Hence, 

the new national project of developing a 21st century socialism required not just the political will of 

a charismatic president and his national government, but a substantial section of the population 

intent on both defining and constructing this alternative through their active and protagonistic 

participation in the governance of society (Griffiths, 2010). Therefore, 21st century socialism can be 

identified as a move towards popular participation in governance, also described as participatory 

and protagonistic democracy, or ‘revolutionary protagonistic democracy’ (ibid.).  

 

Furthermore, Chávez was accompanied by Morales in Bolivia and Correa in Ecuador, to self-identify 

as 21st century socialists, notably these leaders also represents the radical left-wing, which 

distinguishes them from other socialist politicians in the region, as was outlined in the theoretical 

framework section 3.2.1. Their willingness to use both electoral and extra-constitutional tactics 

against democratically elected governments and legislatures, their personalistic and radical populist 

appeal, their use of plebiscites to strengthen the presidency, their economic nationalism and strong 

anti-Americanism combined formed a distinctive political socialism, according to Philip & Panizza 

(2011). The most significant departures from pro-market also took place in these countries, where 

new constitutions altered executive powers to strengthen the president. When Chávez became 

president, the 1961 Constitution made Venezuelan presidents one of the region’s weakest in 

comparative perspective. With the party system in disarray, Chávez was able to implement a new 

constitution (Flores-Macías, 2012). 

 

As institutionalisation decreased during the Chávez administration, Venezuela experienced 

significant statist economic policies departing from the pro-market trend, especially during his first 

year in office where all control of oil production was transferred from private to state ownership, 

which was one of his most prominent undertakings. For Chávez, it was easier to carry out statist 
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policies compared to other Latin American countries where the market reforms had been much 

deeper such as in Chile, where pro-market policies were one of Pinochet’s most ambitious agendas 

of institutional reforms, thus making it markedly more difficult later on, to reverse these pro-market 

reforms. President Pérez, with weak executive powers, had not been able to implement neoliberal 

policies with the same depth as Pinochet, hence it was relatively easy for Chávez to modify past 

policies. Furthermore, as the party system was in utter disarray, political parties were not 

meaningful actors to shape or prevent the executive’s policies (Flores-Macías, 2012). 

 

5.4. WHY TURNING LEFT? 
 

Leftist governments started dominating Latin American politics from the turn of the century as a 

clear break with previous governments, which became a regional tendency catching the academic 

and political world’s attention. It was established in the beginning of this chapter, that the shift 

towards the left was first and foremost provoked by the failures of the economic, social and political 

reforms implemented in the region in the 1980s. Notably, the Latin American left would most likely 

never have been able to gain momentum and power without the fall of the Soviet Union. As 

Castañeda notes, the Soviet Union’s fall helped the left in the region by removing its geopolitical 

stigma, meaning that Washington would no longer be able to accuse any left-of-centre governments 

in the “backyard” as being a “Soviet beachhead” (2006). Suddenly, Latin American countries did not 

have to choose between the United States and Soviet Union because the latter had disappeared 

and paved the way for the leftist resurgence. In addition, the shift towards the left was also caused 

by the region’s extreme inequality, poverty and concentration of wealth, income, power and 

opportunity, which meant that it needed to be governed from the left-of-centre in order to address 

these worsening social matters. Venezuela was no exception. From colonialism, later during the 

years of caudillos and dictators, and even into the ‘democratic’ years of the 20th century, few 

experienced any social change. The shift has even been argued by some observers as WSF’s mantra 

that ‘another world is possible’ (Yates & Bakker, 2014), in response to the structural adjustment 

programmes forced on many countries in the region after the Debt crisis by the IMF. Finally, one 

scholar implied that some of the elected left-of-the-centre presidents in Latin America may have 

won not because of their left-wing ideas, but because they represented the opposition to unpopular 

incumbents (Panizza, 2009).  
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5.5. SUB-CONCLUSION 

 
To sum up, Hugo Chávez gained power due to a number of both internal and external factors. 

Internally, the failure of the WC, the gradual deterioration of economic conditions leading up to 

1998, including low oil prices, the distrust in the traditional political parties and their consequent 

collapse, resulted in the disarray of the party system during the late 1980s and early 1990s. The 

disarrayed party system favoured the rise of an outsider and anti-system candidate, namely Chávez. 

The newly elected president was able to employ radical policies rather freely due to his lack of 

political commitments to an institutionalised political party, which enabled him to steer decision 

making away from Congress, undermining the opposition's ability to shape the president’s 

economic reforms. Without much accountability or congressional restrictions, Chávez had free rein 

to implement statist policies like nationalisations, land reform, implement currency and price 

control, run deficits, and raise taxes (Flores-Macías, 2012).  

 

Furthermore, Chávez’s rise to power marked the beginning of a rise of leftist governments in Latin 

America. The leftist governments in the region have thus been divided into a social democratic left 

and radical left, where Chávez and later Maduro, represents the latter who seeks to challenge the 

Washington-promoted global trend of neoliberal economic policies.  
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6. ANALYSIS: THE FIGHT AGAINST NEOLIBERALISM 
 
The concept of globalisation has been on most people’s lips for decades when discussing the world 

economy and the shifting landscape of economic activity. Nevertheless, it is particularly interesting 

when analysing Venezuela’s anti-globalist tendencies and regional integrationist initiatives, as well 

as the country’s economic models and Chávez’s Bolivarian dream of Latin American unity. After 

presenting theories on globalisation and anti-Americanism, this chapter will analyse the democracy 

promoted by the US in the region including the role of the Western media and transition towards a 

sealed off economy. 

 

6.1. US DEMOCRACY PROMOTION IN LATIN AMERICA 

 
The failed coup of 2002 against the Chávez government was not the first time United States 

allegedly interfered in the region, as the “Big Brother” has a long history of interfering in both the 

central and southern parts of the Americas. At times, supporting dictators whom promised to 

pursue a pro-American stance if obtaining powers, as for instance, Augusto Pinochet in Chile, 

Porfirio Díaz in Mexico, Manuel Noriega in Panama, César Augusto Guzzetti in Argentina, Castelo 

Branco in Brazil, Rafael Trujillo in the Dominican Republic and Fulgencio Batista in Cuba, just to name 

a few. During the Cold War, the US was particularly very protective of its “backyard” and wanted to 

avoid communist and socialist parties entering offices fearing any potential ties with the Soviet 

Union. Thus, the Cuban resistance, and its strong connection with the Soviet Union, did by no means 

please the Big Brother in the North, as well as Venezuela’s current strong ties with both Cuba and 

Russia is not being well received in the US.  

 

Democracy promotion has become a key part of US strategy for upholding its hegemonic position 

in the global South and Latin America in particular. Robinson argues that the democracy promoted 

by Washington is more accurately described as “polyarchy”, wherein “a small group actually rules 

and mass participation in decision-making is confined to leadership choice in elections carefully 

managed by competing elites” (Robinson, 1996). Since the 1980s, the United States’ promotion of 

democracy initiatives has sought to engage and support transnationally oriented elites, 

(hyperglobalists, see section 3.3.1.) in Latin America with the objective to create actors of influence, 
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who can prevail in social struggles with regressive and radical forces, thus advancing towards a 

Washington-led neoliberal order in line with the United States. While also striving to isolate counter-

elites whom are a threat to the transnational project and preventing the masses from becoming 

politicised and mobilised on their own (Robinson, 2006). In contrast, Chávez was a master of 

mobilising the masses, for example when he was “kicked out” of office for 47 hours in 2002, it was 

the population who came to his rescue and demanded his return. Additionally, Robinson sees a 

strong link between capitalist globalisation and polyarchy democracy (2006). Thus, the US promotes 

a ‘democracy’ that is ruled by the elitist transnational capitalists and their allies, where participation 

of the masses is limited to a handful of competing elites in stringent elections, in order to foster a 

globalised world where transnational capital can flow safely (ibid.). Conversely, Venezuela promotes 

an alternative view of democracy, namely participate democracy, which emphasises that the people 

is in power and strives to include all members of the population whereas the traditional 

representative democracy has been fostered by the US (Briceño-Ruiz, 2017). 

 

Besides US democracy promotion, scholar Nye argues that the United States utilises Soft Power to 

get other nations and other people to do what they want and stand for. According to Nye, Soft 

Power is power by co-optation not by pressure, as it manoeuvres within persuasion and example. 

Thus, Nye argues that the US holds an extensive power other than recognised strengths, such as 

military and economic power resources, for example the media, movies, music, universities, 

technology, sports, Internet, English, skyscrapers and denim jeans. The influence of America is far 

reaching all over the globe, which has resulted in anti-Americanism in certain parts of the less 

developed world. This has led to some radical anti-American laws such as forbidding jeans to be 

worn in North Korea (Nye, 2002). 

 

 

6.1.1. WESTERN INTERPELLATION OF THE MEDIA 

 
Leading up to the 2012 presidential election, the Western media hailed the surge of opposition 

candidate Henrique Capriles Radonski and sought to create a Capriles victory narrative while at the 

same time constructing a narrative of a tired and ill Chávez, whom had failed on his political 

obligations (Burges et al., 2016). Hence, the New York Times quickly boarded the Capriles train, 

highlighting the sense of optimism the opposition candidate brought when they wrote: “The energy 
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generated by Mr. Capriles is evident at his campaign stops, which can seem like a cross between 

rugby scrum and rock star frenzy… Not even the firecrackers thrown at the crowd by menacing 

Chávez supporters on motorcycles could dampen the spirit” (Newman, 2012). Notably, the media 

narrative had long before been definite and consistently anti-Chávez. Large sections of the US media 

were aligned on foreign policy positions as the media had become an important pillar of the 

democracy promotion network by the US, one whose importance was magnified by supposed 

objectivity and tie to liberal norms.  

 

However, this role of the media is far from a new role, as the strategy has been deployed continually 

to deny electoral victory to candidates considered threats to United States’ interests (Burges et al., 

2016). Thus, the media can be seen as a part of an ideological space for the communication of 

certain messages to the population (ibid.). Additionally, to some extent but in a far smaller scale, 

the same tendencies are seen domestically within the United States, for instance during the 

presidential primaries and caucuses in 2016, where several left leaning medias compared 

Republican nominee (now president) Mr. Donald Trump with Hugo Chávez, trying to cultivate 

people’s idea of Trump being a threat to the country’s democracy by comparing him to communist 

and populist “enemy” Chávez, although without greater impact on the result.  

 

Thus, Chávez’s comfortable 2012 re-election win (55.07 percent to 44.31 percent) also stands out 

as a strong indicator of the Western media’s limited ability to influence the democratic outcomes 

in Latin America and elsewhere, while in the past having been able to shift the focus of a political 

debate in the region, so as to influence and periodically direct electoral outcomes (Burges et al., 

2016). Inasmuch, the 2012 election showed a sign of larger changes in Latin America’s role in 

hemispheric and global affairs, thus demonstrating a weakening of the US influence in the region, 

and the capacity of nations in the region to make their own democratic decisions. Additionally, 

Venezuela stands out as a case of the citizenry actively and independently asserting its political 

agency despite clear attempts to redirect its thinking and decision making (ibid.). Similarly, Seabra 

also notes that the subaltern classes suddenly shifted from political passivity to a certain type of 

activity with their own demands (2016). 
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Hence, the globalised Anglophone media’s predictions of the opposition winning the 2012 election 

turned out false. The failure of the media meant several things. First and foremost, the mechanisms 

of hegemony promotion that enable the transnationally oriented actors (hyperglobalists) of 

influence and their allies in the international media to monopolise public discourse had been 

undermined, leading the way for a more autonomous society not so easily affected by external 

discourses. Secondly, as Robinson might argue, the principles of a liberal world economy are being 

accepted, indicating the persistence of the hegemony constructed by the US, but economies in the 

region have noticeably more policy autonomy and economic independence. Thirdly, as Chodor 

argues, regional institutions (UNASUR, CELAC, BancoSur) that bypass the US, and confine regional 

political and economic agenda-setting to the region itself, have augmented recently (2015). Lastly, 

the nature of inter-American organisations is changing, and the position of the US and its room for 

maneuver within them is grinding down according to Ledger (2013). Nonetheless, when forecasting 

the outcome of the US election of 2016, the global media’s prediction of Hillary Clinton’s victory and 

Donald Trump’s loss also turned out imprecise. Curiously, the surprising victories of both Chávez 

and Trump have several things in common, which we will put into perspective in section 10.  

 

To sum up, the failure of the Western media to influence electoral outcomes in Venezuela indicate 

a vibrant domestic political awareness capable of filtering competing messages and making its own 

decisions for its own reasons. Furthermore, it reflects a broader subregional trend in the collective 

management of their relations in the absence of Washington where intranational, intraregional, and 

South-South lines are now in play and potentially more important than unidirectional US-Latin 

American flows. More significantly, the previously passive acceptance of United States’ pressures in 

the region has disappeared, and proactive engagement and modification by the South appear to be 

the pattern of the future (Burges et al., 2016). 

 

6.2. SEALING OFF THE ECONOMY? 

 

The landscape of Venezuela’s political economy has experienced several changes in its past decades. 

During the ISI era, Venezuela had a closed and protective economy and “closed regionalism”, which 

was based on the idea that the new regional markets had to be based on import substitution 

industrialisation and high trade barriers. This transitioned to extra-regional trade (Heine, 2012), to 
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embrace the principles of “open regionalism”, which was part of the Washington Consensus (see 

section 3.1), hence opening the markets through liberalisation of trade. It emerged as a counterpart 

to the former “closed regionalism”. The next transition was an immense transformation of socio-

political character that questioned and confronted the neoliberal philosophy and sought a 

modification of the development model, which led to a tendency of Venezuela sealing off its 

economy, in a manner which had not occurred before.  

 

Since neoliberalism did not succeed to address main issues, such as inequality, and since the 

negative outcomes of focusing purely on economic objectives and its model of development had 

(and continue having) an impact on the social level, people’s attitude towards regional integration 

started to change. This explains why critics of the Washington Consensus, as well as the dependency 

model, states that the involvement by the underdeveloped nations in the global capitalist economy, 

as it is presently assembled, can only worsen their circumstances and prolong their 

underdevelopment – not improve their conditions (Paul, 1997), which also explains the sceptic 

standpoint concerning globalisation theory (see section 3.3.2.). There are indications reaching back 

to the end of WW2 supporting this suggestion (ibid.). Of course, there are more reasons than one 

but it is clear that the gap between rich and poor in Latin America, in particular, is widening and 

fundamentally unchanged due to, for instance, the unchanged socio-economic development.  

 

Additionally, in the post-Cold War period, a new global order was based on the unipolarism of the 

US. Thus, when Hugo Chávez entered office he started to criticise the asymmetries in the 

international system and rejected the unipolar order, and as a consequence, started promoting 

alternative poles of power in order to restore some balance. The fight against neoliberalism (and 

implicit the United States) became a foreign policy goal together with three other premises in the 

first period of Chávez’s presidency 1999-2004; (1) the promotion of a multipolar world, (2) the 

Bolivarian ideal of regionalism, (3) the fight against neoliberalism, and (4) the strengthening of SSC. 

As a result, the new multipolar world promotion led to closer ties with countries such as Cuba, China, 

Brazil, Iran and Russia, and contributed to the construction of alternative poles to the American 

unipolarism. Notably, these countries share a similar leftist agenda, anti-American sentiment, anti-

neoliberalism and/or anti-globalist discourse. Thus, Chávez embarked upon a journey of gathering 

allies who also wanted to change the status quo of US’s unipolar position. This will be further 
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analysed in section 8.3. about Venezuelan petro-diplomacy. Chávez’s approach and promotion of 

the Bolivarian approach to regional integration and South-South cooperation such as ALBA, which 

excluded the United States, will be discussed thoroughly in chapter 7 (Briceño-Ruiz, 2017). 

 

Importantly, the initial part of Chávez’s presidency was characterised by the desire to construct a 

new world order, mainly rooted in the rejection of neoliberalism. However, similar to the discourse 

followed by Castro in Cuba since the 1960s, Chávez’s narrative was based on a criticism of 

unipolarism transformed to anti-imperialism after the United States were blamed for having 

supported the opposition during the failed coup d’état of 2002. This led to an increased hostility 

towards the US and the Bush administration (Briceño-Ruiz, 2017). Hence, the coup d'état in 2002 

led to an irreparable downturn in the relationship between Venezuela and the United States, as it 

became evident that US officials applauded and might even have communicated with the people 

behind the attack, giving them the “green light”. Presidential spokesman Ari Fleischer stated at the 

time, that “Chávez had brought events upon himself” and that “[...] the overthrow was not a coup, 

but a change in government”. (Skidmore et al., 2010, p. 239). From then on, Chávez turned into a 

relentless antagonist of the United States under the government of George W. Bush. Chávez even 

ridiculed Bush by referring to him as “the devil” in one of his speeches at the General Assembly of 

the United Nations. 

 

As a result, Chávez began criticising the projects of New Regionalism (see section 3.5.) in the 

Americas, in particular NAFTA and the Free Trade Area of the Americas (FTAA) as they were 

Washington infused with neoliberalism and enhanced the US’s position in the unipolar world. 

Therefore, in the wake of the failed coup of 2002, Chávez created the ALBA alliance with Cuba’s 

Fidel Castro in 2004, excluding the United States and rejecting its proposal of establishing FTAA. The 

Bolivarian alliance, a regional project based on cooperation, solidarity, and complementarity 

became a real instrument of political cooperation according to Briceño-Ruiz, in which Venezuela has 

had a hegemonic role. Furthermore, political cooperation was centered on the goal of establishing 

a multipolar world and to promote anti-imperialism, a narrative that Chávez (and currently Nicolás 

Maduro) created that has been shared with leaders in the ALBA alliance (2017). Please note that a 

further scrutinisation of the regional projects initiated by Chávez will be analysed in chapter 7. 
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Notably, Chávez’s foreign policy also changed character after the failed coup in 2002 and became 

explicitly more anti-American as the objectives changed to: (1) challenging the hegemony of the 

United States, (2) discrediting the economic prescriptions of the WC, (3) unifying the developing 

world, and becoming allies with the Middle East [against the US]” (Skidmore et al., 2010, p. 239). As 

an integrated part of his campaign, Chávez subjectified (already unpopular) George Bush to 

persistent teasing. Furthermore, Chávez proposed the alternative of a US hegemony, sticking to the 

WSF’s mantra initiating his career, as mentioned previously, ‘another world is possible’, in the form 

of the Alternativa Boliviana, while launching the Bank of the South as an alternative to the World 

Bank.  

 

Additionally, one might wonder, whether Venezuela would have turned out anti-American and anti-

neoliberal if the party system had not collapsed (see section 4.4.), as the collapse enhanced the 

possibility of a radical leader, such as Chávez. Thus, if the traditional parties had maintained a stable, 

institutionalised party system, Venezuela would probably have looked a lot different today, perhaps 

even a staunch ally of the United States? At least, perhaps less anti-globalist and anti-American. 

Nevertheless, the reality today is much different, as Venezuela’s entire political discourse is built 

upon an ideology of anti-imperialism, which is an anti-culture shared by other nationalities, 

especially across the global South. 

 

To sum up, since the 1990s there has been a rising recognition and awareness in Latin America and 

in particular Venezuela, of the potential and possibilities of a new space for them to gain and 

maneuver in the global system with much more autonomy, creating a regional sense of acting on 

one's own behalf. Some scholars argue, that this mounting capacity for action in the global arena 

could essentially be marking the end of a US hegemony in the Western Hemisphere, emphasising 

that it is not due to any lost power or influence by the United States (Tulchin, 2013). Alternatively, 

others are just waiting patiently to see history repeat itself, as the power of the US and their 

willingness to impose sanctions might imply the prospect of a foreign intervention. Imperialism or 

not, it is not foreign or impossible imagining the United States stepping in, in order to live up to the 

Monroe Doctrine, and follow Roosevelt’s extension of the idea that the US shall intervene in the 

international affairs of other countries in the hemisphere in the case of impotence or wrongdoing.     
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6.3. SUB-CONCLUSION 
 

Since 1999, Venezuela has embarked upon a strong multipolar discourse including anti-

neoliberalism and anti-globalisation sentiments, which became radically more anti-American after 

the failed coup of 2002. The prominent leaders, Chávez and Maduro, have repeatedly employed 

very anti-imperialist rhetorics, often blaming the United States and other Western institutions for 

Venezuela’s miseries. But what reasons are actually behind these outspoken anti-sentiments?  

 

First and foremost, hyperglobalists, or transnational capitalist elites, such as those from the US have, 

since colonial times, been able to act within and influence part of the Latin American economy, such 

as large American fruit corporations and oil producers. Similarly, the US have always been very 

protective of its “backyard”, supporting and intervening in the region whenever the White House 

found it profitable to ensure a pro-American stance to benefit the motherland and its transnational 

capitalist elites. Washington has therefore throughout history promoted a ‘polyarchy’ democracy 

to support and promote transnationally oriented elites to encourage a free market, as suggested by 

the WC. A democracy promotion strategy fostering a globalised world, which allows transnational 

capital to flow freely. It may not be colonial times, but the American “presence” in the region has 

not evaporated. In August 2017, Donald Trump said in a statement that the United states “have 

many options for Venezuela including a possible military option if necessary” (Woody, 2017b). This 

statement could easily be seen as yet another example of the American eagerness to fix any 

problem, where they are economically involved in one way or another, in the world and particularly 

in their own hemisphere. Washington's role as a global policeman has a long-rooted history in Latin 

America, thus Trump’s statement implying direct military action in Venezuela only helped Maduro’s 

rhetorics and claims of US imperialism and interventions, while also creating concern among other 

Latin American leaders.    

 

Secondly, since the outlines of globalisation are tightly connected to capitalism, this invokes 

connotations of Western institutions like the IMF. To Chávez and Maduro, and the broader 

Venezuelan population, the capitalistic nature of globalisation is a reminder of the failed model of 

neoliberalism, which Venezuela has been encouraged to adopt by the Western institutions. 

Furthermore, neoliberalism led to the beginning of globalisation in Venezuela, which in a Chavista 
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perspective represents extreme inequality, elitist rule and poverty, eventually leading to an anti-

globalist discourse and an increased scepticism towards globalist leaders such as the United States. 

Additionally, in the eyes of sceptics, one would argue that revenue of these transnational companies 

and taxes persistently goes to the homeland. Thus, since Chávez came to power, the Venezuelan 

state has played a larger role in controlling the market, where nationalisations and state 

interventions have increased. Additionally, Chávez’s foreign policies actively promotes a multipolar 

world, the rejecting of anti-imperialism and fostering of SSC.  

 

To sum up, it can be established that Venezuela’s anti-American views and the scepticism towards 

globalisation are interlinked, and in line with the government’s desire to transform the world order 

and global hierarchy, creating a counter-hegemony, aiming at challenging the United States. The 

next chapter will go into depth with SSC and the ALBA alliance. 
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7. ANALYSIS: REGIONALISM, COOPERATION AND DEVELOPMENT 
 

When Chávez came to power, there was widespread discontent with the IMF’s economic package 

of neoliberal policies, which had failed to address important issues, such as inequality and extreme 

poverty. On a platform of criticism of western institutions, and in particular the United States, 

Chávez started advocating a multipolar discourse as an alternative to unipolarism and neoliberalism. 

Further, he expressed his ideas of resurrecting Simón Bolívar’s dream of a united Latin America with 

strong regional bonds. This led to Venezuela’s active role in the recent wave of SSC, based on post-

colonial solidarity with other countries of the global South and non-conditionality. Thus, with his 

charisma and ability to influence the regional agenda, Chávez succeeded in promoting what some 

authors have described as “post-liberal regionalism” (Sanahuja, 2010) or a “post-liberal regional 

order” (Chodor & McCarthy-Jones, 2013).  

  

Therefore, new strategies were implemented, causing a shift from global trade agreements towards 

strategies based on regional and sometimes even sub-regional initiatives. The fragmentation of 

Latin American South-South integration emerged into different axes, consisting of the revisionist 

axis (MERCOSUR), an anti-system axis (ALBA) and an open integration axis (as for instance the Pacific 

Alliance). Thus, this chapter will scrutinise the different regional integration initiatives and analyse 

how primarily ALBA addresses some of the developmental challenges facing Venezuela, which will 

serve as a foundation for the discussion concerning South-South cooperation integration in 

Venezuela, as well as providing a base of understanding regarding the country’s fiscal future, 

including its ambivalent relationship to the United States. 

 
7.1. INTEGRATION PROJECTS 
 

During the 20th century, particularly after WW2, regional integration was envisioned in various 

ways, which ultimately led to projects with very diverse methodologies. From a geographical 

viewpoint, the projects can be divided into Pan-American, Ibero-American, Central American, 

Andean and Southern Cone initiatives. If the areas of actual interest and their main objectives are 

analysed, one might witness how the political organisation was of minor importance than profitable 

commercial integration. Created in 1960, the Latin-American Free Trade Association (LAFTA) was 
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the first Latin American move towards an economic integration project. Nevertheless, since LAFTA 

was not fulfilling its main goals, the Andean Pact was founded in 1969 to create more profound 

collaboration and regional teamwork. And in 1980, the Latin-American Integration Association 

(ALADI or, to some, LAIA) was created. It came with the idea of a more flexible and adaptable 

structure, which gave the economies a broader periphery to manoeuvre but, at the same time, it 

was a loophole to gain and even take advantage of the trade flows, which were enabled by LAFTA 

and the Andean Pact (Tussie, 2009). Today, ALADI coexists with other of the sub-regional integration 

projects, such as the Andean Community of Nations (CAN) and Mercosur. Historically, Latin 

American regionalism has differed between integration arrangements under the wing of the United 

States, and others solely Latin American. Generally, countries will stick to regionalisation if there are 

economical and political gains of participation that surpass non-participation.  

 

Also, economic development can come from the complementarity of neighbouring economies, 

market expansions, or the improved aptitude to negotiate at the global level. As for the political 

side, it can easily be concluded that there is a connection between the strategy, the power 

arrangements and the geopolitical motivations and ambitions of the participating states (Nolte, 

2014). For instance, Mexico, Central America and the Caribbean States have always had a sounder 

relationship with the United States. Mainly due to their geographical position, yet also the economic 

links, through migration and remittances, and the facility of services and offshore control of goods 

from the United States (Tussie, 2009).  

 

As mentioned earlier, new strategies were required in order to develop and improve an agenda that 

primarily reflected the values and beliefs of the 21st century, as a shift from global trade 

negotiations towards regional and even sub-regional alliances occurred (Heine, 2012). And even 

though trade agreements were in conflict with the new-regionalist ideology in the last part of the 

20th century, especially the political leaders of the Southern Cone encouraged an improved 

exploration of regional socio-political integration (Gardini, 2015). The thought of regional 

confederacy therefore bloomed as a way of fostering a more self-sufficient and socially sympathetic 

development model, which, among others, created the socially oriented regional agreements 

beyond free trade: the Southern Common Market (MERCOSUR), the Union of South American 
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Nations (UNASUR) and the Bolivarian Alliance for the Peoples of our America (ALBA) (Nolte & 

Wehner, 2013).  

 

MERCOSUR was created in the early 1990s as a strategic regional trade project by Argentina, Brazil, 

Paraguay and Uruguay. During its early years, it was a forerunner of open regionalism, but 

eventually it transformed to post-liberal regionalism, by adding new social and productive 

dimensions to the original trade focus (Heine, 2012). Whereas, UNASUR is a merge of the Southern 

Cone Common Market (MERCOSUR) and the Andean Community (CAN), and was officially entitled 

in 2007. Several times, the alliance has played an important role as an amity interventionist 

organisation in the divergences of present-day Latin America (McCarthy-Jones, 2014). UNASUR was 

established in the beginning of the 21st century, as SSC and regional integration became a shared 

desire among South American nations. One of the fundamental goals in Venezuela’s international 

strategy, as mentioned in chapter 6, was to unify the developing world, thus Caracas played a crucial 

role in creating UNASUR, where Venezuela was one of the founding fathers. UNASUR is a platform 

to promote political cooperation with an aim to construct a multipolar world, and it is also an 

alternative to the Washington-based OAS according to scholar Briceño-Ruiz (2017).  

 

The objective of UNASUR contains the purpose of confronting prominent problems concerning 

environment, infrastructure, energy, education, health, safety and democracy. For example, the 

majority of its members, with the exception of Ecuador and Bolivia, condemned the situation in 

Venezuela in a statement in March 2017 (Reuters Staff, 2017b). The idea behind the alliance has 

been to tighten relations between the South American nations, and to create bonds between 

regional ideas and goals with its social resources and energy assets (UNASUR, 2014). The twelve 

member states seek to form a shared regional identity based on their mutual history, and “… a 

[shared] rule of law in international relations and respect for human rights and democratic 

processes” (McCarthy-Jones, 2014 p. 58). Furthermore, UNASUR has a very ideological diversity, 

whereas ALBA possess an ideological uniformity which has allowed the adoption of policies with 

shared objectives to those of Venezuela’s foreign policy (Briceño-Ruiz, 2017). Therefore, we will 

now move on to analysing and discussing ALBA. 
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7.1.1. THE BOLLIVARIAN ALLIANCE FOR POEPLES OF OUR AMERICA 

 
As we established in the beginning of this thesis, Venezuela experienced the first far reaching revolt 

against the enactment of the neoliberal policies of globalisation in 1989 with ‘El Caracazo’ 

(Williamson, 1993). Thus, as earlier stated, the uprising and the dominance of the armed forces 

deepened the crisis of Venezuelan elitist supremacy and marked the beginning of a Bolivarian 

Revolution (Muhr, 2008), which alongside the rise of left-wing governments throughout Latin 

America combined with the widespread discontent towards neoliberalism, are viewed as central 

elements to the implementation of SSC, ALBA and the hemispheric community of Latin America and 

Caribbean States (Gray & Gills, 2016). All of the above collided and inaugurated a revolution, which 

shaped the thereby term of a ‘state in revolution’, which initiated the resistant scepticism towards 

globalism, thus creating a counter hegemonic alliance between the state and the social movements. 

 

The Iron Lady, Margaret Thatcher was famous for her statement that alternatives to free-market 

policies does not exist, however the implementation of ALBA goes against the Washington 

Consensus and Thatcher’s saying. Former president Hugo Chávez clarified the need for ALBA, as an 

alternative to the existing neoliberal policies and contrastingly based on cooperation and solidarity, 

by stating;  

 

“We want a model, which really integrates us, not a model that disintegrates us or integrates one 

country at the expense of the disintegration of others. This cannot be the path. […] It is a question of 

bringing life back to a dream that we believe possible. It is about another path, another search, 

because integration is certainly vital for us: We stand together or we sink. Let us then choose the 

alternatives” (ALBA-TCP, n.d.).  

 

Based on those beliefs, ALBA was created in 2004 by Venezuelan President Hugo Chávez and Cuban 

President Fidel Castro as an anti-capitalist alternative to the negotiations of a Free Trade Agreement 

of the Americas (FTAA), with the main purpose of promoting; “regional and south-south 

cooperation, along with social and industrial development, as a counter-project to US dominated 

free trade agreements” (Anderson, 2014, p. 27), since FTAs at the time had only paved the way for 

large corporations with a hyperglobalist standpoint.  
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After winning the presidency, Chávez spent the following five years systematically confirming and 

strengthening his power. By 2003, he had managed to rewrite the constitution, he had defeated an 

attempted coup d'état, accomplished to win a recall referendum and nationalised most of 

Venezuela’s industries (Hirst, 2012). In the beginning, ALBA faced several challenges, primarily due 

to the alliance’s extreme dependency and reliance on the Venezuelan oil supply. Actually, to begin 

with most of the Latin American leaders were not fond of the idea of bringing themselves under 

Chávez’s Bolivarian wings. But as he invested enormous amounts of particularly economic funds in 

the regional alliance - some sources even estimate that he invested more than 60 billion USD - the 

regional attitude towards the collaboration started to change (Hirst, 2012).  

 

Therefore, as political and especially economical gains of participation started to surpass non-

participation, more countries began to join the alliance. For instance, Bolivia was converted into a 

devoted ALBA ally after Chávez supported President Evo Morales by offering financial and political 

aid during a coca-growers strike, as well as supporting Morales, both morally and financially, during 

his electoral campaign in 2005. Not long after, and again by extensive financial aid, Chávez helped 

Nicaragua’s Daniel Ortega win the presidency, alongside Manuel Zelaya of Honduras and Rafael 

Correa in Ecuador. Integrating Ecuador in ALBA and the Bolivarian project, which proved that it was 

not only in the smaller and poorer nations ALBA was succeeding, in fact by 2014 the alliance 

consisted of 70 million people, covering no less than 2.5 million square kilometres (Hirst, 2012).        

 

Scholar Joel Hirst argues that the real purpose of ALBA was to “[...] establish a ‘new world order’ - 

one in which Latin America’s transformation is simply one chapter of a global revolution” (Hirst, 

2012, p. 21). Additionally, Hirst states that the Bolivarian revolution has been and keeps challenging 

the system of rule and law, and the representative democracy of the globalised world, and that 

essentially Venezuela wishes to replace the western system with a new model of government and 

development. Thereby, Hirst argues that the Venezuelan government, alongside other ALBA 

leaders, does not necessarily look upon global alliances with as much scepticism as might be claimed 

by other scholars. In fact, according to Hirst, ALBA seeks to promote transnational relationships and 

alliances but rather than following traditional globalist schemes and models, primarily benefiting 

the Western world and traditional globalism, they wish to challenge the status quo, possibly leaving 



ROSENDAHL & QVISTGAARD, 2017  AN ANALYSIS OF VENEZUELA’S  
ANTI-GLOBALIST DISCOURSE AND TRANSITION FROM  

WORLD’S RICHEST TO WORLD’S POOREST 

   

 64 

new opportunities of development to the global South (Hirst, 2012). Hence, it can be concluded that 

ALBA was created as a counter movement against globalisation, imperialism and unipolarism led by 

Venezuela, in order to control the globalisation process and lessen negative effects on developing 

countries, but also to provide a new alternative to the world order. We will discuss this further in 

section 9.   

 

Nowadays, ALBA has grown to be a regional power bloc, and the alliance also includes Bolivia, 

Ecuador, Nicaragua, Grenada, Antigua & Barbuda, Dominica, St. Kitts and Nevis, St. Vincent and the 

Grenadines, and St. Lucia. Additionally, countries such as Iran, Syria and Suriname are officially non-

voting observer countries, and in 2014 Venezuela also invited Vietnam to join as an observer, thus 

inviting other anti-American nations to potentially join the alliance. ALBA continues to deny 

neoliberal attitudes towards development, for instance by refusing not only the Washington 

Consensus agenda, but also the IMFs basic regulation reforms (Anderson, 2014, p. 54-55). Hence, 

financial cooperation has been an objective of ALBA, in order to create mechanisms to diminish 

Latin American and Caribbean dependence on multilateral financial institutions such as the IMF and 

the WB (Briceño-Ruiz, 2017), which is why member countries created a fiscal alternative to the 

Washington-based IMF, called The Bank of ALBA in 2008. It was established as a mean of which the 

member states can access loans in order to enhance infrastructural, cultural, social and educational 

developments. Supposedly, the idea is that the loans issued by the Bank of ALBA should not contain 

any conditions, and that it should be run democratically (Janicke, 2008).  

 

However, Briceño-Ruiz stressed the Bank of ALBA’s inability to deal with financial crisis, and 

concludes that it is solely a source of financing for projects in areas such as health, education and 

energy - not a suitable institution to handle larger crises (2017). Additionally, at a summit in Bolivia 

in 2009, ALBA leaders decided to form a new shared sub-regional currency. The virtual currency (the 

SUCRE) was meant as a way to reimburse trade between ALBA countries, particularly Venezuela and 

Ecuador (Hirst, 2012). The SUCRE was an attempt to decrease the American influence in the region’s 

economies and also intended to replace the widely used US dollar as the preferred regional trading 

currency. The currency reached its maximum in 2012 with 2646 transactions, worth around 1066 

million USD, whereafter the trade in SUCRE started to shrink, with just 752 transactions in 2015, 
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worth around 345 million USD (SUCRE Informe de Gestión, 2015). Notably, the trade in the SUCRE 

started to decline simultaneously with the oil prices. We can thereby analyse, that ALBA’s financial 

depths and strengths are not as adequate and powerful as its counterparts, IMF, WB and the US 

dollar, thus questioning how much of a challenge to the world order the alliance in reality can add 

and whether its strengths are merely socially, ideologically and politically.   

 

Another initiative with strong ties to the ALBA alliance, was the Petrocaribe oil alliance between the 

Caribbean member states and Venezuela, launched in 2005. The initiative was politically attractive 

to the small Caribbean nations, due to the context of high oil prices after 2003 (Briceño-Ruiz, 2017). 

Venezuela would provide oil with partial financing: 15 years of grace and an interest rate of 2 

percent annually (Serbín, 2010, p. 109-110). Thus, oil was an important mechanism to foster SSC in 

the Caribbean Basin, but Venezuela also offered special terms for the sale of oil to other countries 

of the region including Uruguay, Paraguay and Argentina. However, section 8.3. will go into depths 

with Venezuela’s oil alliances and petroleum diplomacy.   

 

Furthermore, as solidarity was one of the main pillars of ALBA, cooperation in the social arena was 

an important premise in the alliance. Venezuela had implemented several social missions, primarily 

in health care, literacy and education but also included projects concerning land, indigenous rights 

and housing, such as Misión Milagro, Misión Barrio Adentro and Misión Robinson, just to name a 

few (Anderson 2014, p. 29). Thus, many of the Venezuelan-born Bolivarian missions were imported 

by ALBA, and according to Anderson, by 2011, ALBA had helped 11 million Venezuelans out of 

extreme poverty, infant mortality was reduced by 32 percent and 3.5 million had become more 

literate, though it was not stated how many persistently lived in poverty nor provided official 

sources of information (Anderson, 2014, p. 30). In addition, Mission Milagro offered free medical 

attention to low-income peoples in the Dominican Republic, Guatemala, Belize, Ecuador, Honduras, 

El Salvador, Costa Rica, Panamá, Paraguay, Chile, Nicaragua, and Argentina. Allegedly, the mission 

has helped more than 3.4 million patients, however experts argue that it is not clear how many 

patients have really been examined or treated by Misión Milagro since 2004, as there are often 

contradictory reports in the literature, where the majority stems from newspapers (Briceño-Ruiz, 

2017). As another manifestation of solidarity and social cooperation, with Venezuelan support, for 
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the first time since the Cold War, tens of thousands of Cuban doctors have been exported to the 

rest of the continent.  

 

Moreover, 31 nations with more than 8.000 athletes have participated in The ALBA Sports Games, 

which takes place every two years. The olympic-styled sports games are explained by the member 

states as “[...] a dynamic expression of the new transformations in the Latin American and the 

Caribbean society”. According to member state officials, “… [the games were born] with the 

significance of the human values, which sport itself promotes through manifestations of solidarity, 

friendship, and evidence that a better world is possible” (ALBA-TCP, n.d.). Creating a very explicit 

demonstration of social integrationist initiatives beyond Venezuelan borders, which is mirroring 

tendencies and traditions of the globalised world, yet leaving out powerful westernised nations, as 

they could be a threat to Venezuela’s quest for Latin American independence and anti-US agenda.  

 

Due to the general discontent within the member states, concerning the unequal social tendencies 

imposed by neoliberal policies of contemporary globalism, Daniel Ortega, President of the Republic 

of Nicaragua, has emphasised;  

 

“[...] These neoliberal policies have created a social emergency situation, where millions of citizens 

have been denied access to education, health and decent employment, forcing hundreds of 

thousands of [...] men and women to live the painful experience of emigration and uprooting. The 

overcoming of the neoliberal model and its effects in the region implies a strategic alliance between 

the States and the peoples of Latin America and the Caribbean” (ALBA-TCP, n.d.).  

 

Thus, backed by Ortega’s statement and the above-mentioned sentiments of anti-neoliberalism, 

ALBA promotes what Sanahuja describes as “post-liberal regionalism” (2010) and encourages the 

new economic model of 21st century socialism, based on cultural, political and economic proposals 

to solve the issues of the region (Muhr, 2015). Thus, ALBA has replaced the competitive advantage 

with a cooperative advantage which was complemented in 2006 by Bolivian President Morales’ 

proposal of Peoples’ Trade Agreements (PTAs), defined as ‘fair trade’ and an alternative to the Free 

Trade Agreements (FTAs) promoted by the Western Hemisphere. Besides, Muhr identifies ALBA as 
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a counter-hegemonic globalisation project that in both geopolitical and ideational terms extends 

beyond the Latin American and Caribbean area (2015).  

 

Nonetheless, little has been written concerning ALBA’s actual strategy, as there is still no official 

documentation of any laws, treaties, or agreements, which could assure the alliance’s activities, at 

least in a more traditional sense. Some scholars argue that as a result most people fail to realise 

ALBA’s potential, by only noticing an attempt to reduce US influence in Latin America and the wish 

for a new post-American world order. However, the current situation in Venezuela has 

demonstrated how ALBA has been unable to solve a financial crisis. But instead, its members have 

acted as major defenders of the Bolivarian government in Venezuela, thus the alliance possess’, 

from a chavista point of view, valuable Soft Power.   

 

7.1.2. THE RESULT: MERELY A PATCHWORK OF COMPETING PROJECTS? 

 
Ultimately, the outcome of the different regional initiatives has been an intricate patchwork of 

numerous coexisting, and often competing or overlapping, projects and organisations, some with 

similar characteristics and ideas, challenging the basic understanding of Latin American regionalism. 

Even scholars have found it complicated finding a common denominator when it comes to 

distinguishing between the different regionalist alliances and the effects of the emerging regional 

integration initiatives (Nolte, 2014). Therefore, from a more critical perspective, some scholars, such 

as Malamud and Gardini, argue that the “segmented and overlapping regionalist projects is not a 

manifestation of successful integration but, on the contrary, signals the exhaustion of its potential” 

(Malamud & Gardini, 2012, p. 117). Implying that the many memberships create double loyalty, 

which potentially, and very likely, could create conflicts between and within the regional projects, 

possibly leading to divergence and a sense of disunion instead of alliance. Other scholars point out 

a more positive perspective, they have spotted a tendency leaning toward more diverse and hybrid 

regional institutions – nonetheless, they do not agree upon whether this “phenomenon” is merely 

a phase of transition (Sanahuja, 2012) or if it essentially leads to an integrated alliance (Tussie, 2009, 

p. 185-86). Recently, a third group of scholars have focused on a more optimistic approach, 

highlighting the potential of the overlapping variety of regional institutions. They suggest that in the 

crossway of different regional projects, each country has freedom and opportunity to choose the 
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regional organisations, or ways of collaboration, that match the country’s national interests and 

foreign policy priorities the best, possibly reducing the danger of zero-sum politics when interacting 

with other nations (Hofmann & Mérand, 2012).  

 

Though, whether emphasising on the negative or positive effects of this hybrid of regional and sub-

regional arrangements, something that all of these versions and interpretations share is the fact 

that they are based on the fundamental idea that opposing and even contradictory models of 

regional integration currently compete, coexist or/and collaborate alongside each other in Latin 

America. Therefore, according to professor José Briceño-Ruiz, Latin America is divided into at least 

three alignments: the open integration (Pacific Alliance), a more revisionist orientation (Mercosur), 

and an anti-systemic orientation (ALBA) (Briceño-Ruiz, 2014). Each one of these models can be 

explained as to “subscribe to different economic models that are based on diverse approaches to 

economic development and different strategies of regional insertion in the world economy” (Briceño-

Ruiz, 2014, p. 13). The ideological difference between these models can also be explained with each 

supporting opposite models of commercial integration – namely, “open regionalism”, “competitive 

bilateralism” and “closed regionalism” (EFE, 2013). These different ideological perspectives on 

globalisation, are likewise in keeping with the hyperglobalist, and to a large extent 

transformationalist, ideology of an open geopolitical coalition, whereas the anti-systematic 

orientation is in line with the sceptic’s perception of globalisation.   

 

Additionally, one could say that contemporary Latin America is divided between two geopolitical 

coalitions: the first being created by countries more open and oriented to the Pacific and who have 

continued with the neoliberal policies of the 1990s, such as the Pacific Alliance and Mercosur. The 

second federation has a more neo-developmental attitude, admitting an active and operating 

involvement of the state in their economies, such as ALBA (Quiliconi, 2013, p. 124-150).  

 

7.1.3. HINDRANCES TO REGIONAL INTEGRATION 
 

Additionally, there are two essential hindrances to regional integration. Primarily, most scholars 

seem to believe that a united Latin America is very unrealistic unless there is a comprehensive 

consensus in the region concerning wide-ranging strategic objectives. And, not surprisingly, anti-
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Americanism on its own is not an adequate strategic objective to generate eloquent integration in 

the region. Therefore, as any system of regional trade integration would have difficulty in 

succeeding when excluding the US, ALBA, who intentionally and loudly has expressed its anti-

American and anti-WC strategy, might not be able to reach any sustainable national or regional 

goals. Joseph Tulchin argues, that since the United States is not only the region’s but the 

hemisphere’s key member, to succeed there must be some way or another to deal with the US in a 

productive and constructive way (Tulchin, 2013). Secondly, most of the Latin American countries 

have experienced a decade or more with historically high prices and an extreme demand for raw 

materials, as has also been the case with Venezuela. But the majority have not been successful or 

known how to turn their resource wealth into sustainable economic development to achieve long-

term goals. Hovering on the temporary windfall of a commodity boom, and extravagant spending 

of a passing bonanza is not a sustainable and efficient strategy in the long run. Neither is creating a 

coalition of commodity exporting nations to protect prices. Similar to building a national or regional 

policy upon anti-Americanism, forming an alliance of exporters of raw materials could easily turn 

out as an outdated reaction to the present situation. Tulchin argues that Latin America must convey 

a much more consistent, coherent and calculated approach to the region’s political economy (2013). 

 

7.2. REGIONAL INITIATIVES INDUCED BY VENEZUELA 

 
As we have established earlier, Venezuela’s main income ever since 1926 has been from the oil 

exploitation industry, which is closely linked to the construction of the nation-state. Throughout the 

last centuries, Venezuela’s oil wealth has had an effect on its relation not only with the US and other 

nations in the Americas, but countries across the globe. In 2003, Venezuela officially began to 

express its worry concerning the liberalisation dogmas and policies of the FTAA, as they asserted 

that it did not secure nor benefit the peoples of the hemisphere. This change in Venezuela’s 

approach regarding the FTAA explains how transformation and continuity has resulted from 

progresses both within the country and beyond its borders. In fact, one might wonder whether that 

could actually be an indication of no original antagonistic or hostile sense of anti-US opinion 

regarding the FTAA. That said, the Bolivarian ideology of the Chávez government was definitely 

constituted on an initial adverse sentiment toward the US and the FTAA, however it was also 

historical events, such as for instance the coup attempt in 2002, the oil strike and the connected 
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strategic interactions inside the state that shaped the contemporary Venezuelan state policy (IMF, 

2017).  

 

Therefore, while ALBA primarily focused on a petroleum arrangement, it soon shifted into a regional 

integration project and was openly created as a counterpart to the FTAA. Still, ALBA’s criticism 

toward the FTAA was only the beginning, later political disruption intensified the weight of regional 

integration, changing the role of the United States in Latin America, which might have led Chávez to 

implement an even more sceptical and provocative attitude toward the FTAA (ibid.). Thus, induced 

by Venezuela, UNASUR and ALBA, as well as CELAC and Petrocaribe, are all regional collaborative 

initiatives that have fortified the sense of self-governing in the region. Albeit, the alliances do not 

cover the whole region, they still represent the Latin American dream of regionalism and integration 

(McCarthy-Jones, 2014). As mentioned earlier, both UNASUR and ALBA were created of a 

fundamental and widespread review of the neoliberal model. Despite differences, these alliances 

have in common that they have put social and political matters back at the top of the regional 

agenda, and they represent a rethinking of integration and development in South America (ibid.).  

 

In 2012, Chávez won elections with the international ambition: “the progression of new 

international geopolitics of multicentrism and pluripolarity” (Angosto-Ferrández, 2014, p. 3). As 

opposed to ethnocentrism and unipolarism, and expressing the desire to promote a multipolar 

world. However, it was also a statement in line with the strong anti-American sentiments. And it 

was later reaffirmed, that voters to a large extent had chosen Chávez for his dream of “Latin 

American unity” (ibid.). Nonetheless, not to forget, most of the projects associated with for example 

ALBA are reliant on a Venezuelan-administration keen on petrol-related collaboration projects, 

which is the basic foundation of Venezuelan foreign policy (see section 6.2.).  

 

So, all in all, Venezuela’s primary exports are oil and Bolivarian socialism, not surprisingly the latter 

went much better when oil prices were high. Some might argue that ever since Chávez’s death the 

term of regionalism has become more debated as the borders between domestic and international 

politics are merging. Chávez with his charisma had an immense influence on the Venezuelan people, 

but also outside the Venezuelan and Latin American borders, as he led an unconventional strategy 

for progress and inequality improvements (Angosto-Ferrández, 2014). In section 8.3. we will discuss 
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Chávez’s ties with the global South beyond Latin America. Nevertheless, the concurrent Venezuelan 

crisis is another example in which a regional alliance, such as UNASUR instead of for instance OAS, 

has been asked for guidance, since OAS has been accused of being US-led and interventionist, which 

demonstrate a shift of influence by the regional institutions of Latin America, as Venezuela 

continuously struggle against the US hegemon but continues to be reliant on oil exports to the 

United States (Angosto-Ferrandez, 2014). Similarly, Hirst stated in 2012, that ALBA was challenging 

the system of rule of law, however this can be contested as the current crisis is unfolding and the 

alliance’s father appearing like a “sick man”. 

 

Nevertheless, behind the letdowns and limitations of a long history of inadequate integration 

initiatives hide some political and economic mistakes, which have held back the swift progress 

regarding the aim of regional integration. Some with a deep historical foothold in colonial history, 

leading to the dependency theory, while others seem to be more current and transmit the regional 

effect of the processes of democratisation and the free market reform, which, as we established 

earlier, dictated the Latin America’s political arena after the Debt crisis, creating a critical 

counterattack against neoliberalism, which also had a great impact on the region’s relations with 

the United States. Today, more than ever before, scholars consider Latin America as more 

integrated and self-governing. Nonetheless, the countries of the region are all absorbed in a range 

of bilateral and/or multilateral arrangements and agreements that embraces anything from sub-

regional, intra-regional, regional to hemispheric initiatives. Yet, it can also be concluded, that the 

increase of integration initiatives in itself is an indicator of the fundamental disintegration of the 

region, and that the political and economic alterations between the countries are fueled as much 

by national interests as by ideological coincidences.  

 

As we discussed earlier, with too many overlapping integration projects there is less accordance in 

what kind of economic and political integration and assimilation the region should strive for. 

Nevertheless, the United States has always seen Latin American regionalism as an encounter to its 

position as regional hegemon. All in all, a testimony of the deterioration of US influence and 

authority in Latin America has been the development of two current initiatives, namely ALBA and 

UNASUR. Different to Mercosur, which was created when neo-liberalism ruled the region, ALBA and 
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UNASUR were founded as a critique of the Washington Consensus. They are the replication of a 

renovated way of thinking integration and development in Latin America.  

 

7.3. VENEZUELA AND SOUTH-SOUTH COOPERATION 

 
In accordance with the rising regional initiatives, and wish for independence concerning the 

construction of fiscal matters, the global South has been on the rise over the past decades, with the 

BRICS countries contributing to theorising SSC in the 21st century (Muhr, 2016). 

 

The 1980s and 1990s produced little SSC in the South, as many developing countries were battling 

economic and financial crises, as we assessed earlier with the Latin American Debt crisis, and often 

(primarily) traded with advanced economies in the North. However, the tide began to turn, when a 

Goldman Sachs economist in 2001 branded a group of emerging countries, namely the BRICs. The 

group's economic and political importance grew rapidly on a global scale and paved the way for 

other SSC initiatives (De Renzio & Seifert, 2014). SSC and regionalisms, as we have established 

previously, emerged as an alternative to the WC and to pursue social transformation and to break-

away from the Northern dominance (Gray & Gills, 2016). It is possible to conclude the desire for 

social transformation and development dates back to the period of colonialism, with a long-term 

project of liberating peoples from poverty, oppression and underdevelopment (ibid.). Thus, a new 

way for periphery countries to rise the latter without being pushed back by more advanced 

economies was welcomed.  

 

7.3.1. CHINA IN VENEZUELA 

 
The key catalyst of the resurgence of SSC is China, with its growing engagement and representation 

of the Southern Hemisphere. In this century, the Chinese FDI outflows expanded rapidly from less 

than 3 billion USD in 2003 to more the 100 billion USD in 2013, and reached 128 billion USD in 2015 

becoming the third largest foreign investor following the US and Japan in the world (Pérez Ludeña, 

2017). As a region, Latin America receives the second largest portion of the Chinese FDI, which was 

expected to keep growing in the context of increasingly significant South-South economic relations 

(Chen & Pérez Ludeña, 2013), however the investments have been stagnant since the fall in 

commodity prices (Pérez Ludeña, 2017). In the case of Venezuela, Chinese FDI has been present but 
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at varying degree from year to year, for example, 900 million USD in 2010, 2.445 million USD in 2013 

and 1.000 million USD in 2014 (ibid.). The Chinese interest in Venezuela should not come as a 

surprise since one of the key determinants of Chinese FDI into other developing countries, identified 

by economic researcher Miguel Pérez Ludeña, has been to secure access to natural resources, such 

as minerals and hydrocarbons.  

 

Thus, investments into Venezuela’s oil industry and infrastructure has been significant since the 

1990s, but have declined recently (ibid.). The decline in Chinese investments can be seen as a 

reaction to the low commodity prices, the declining oil production in Venezuela (in the hands of 

PDVSA) and/or the unstable economic and political situation, where Venezuela has fallen months 

behind on shipments of crude oil as payments for its oil-for-loan deals with both China and Russia 

(Parraga & Ellsworth, 2017). Furthermore, Venezuela has relied heavily on Chinese capital for their 

development strategies but this has come more in the form of oil-for-loans than as FDI. Venezuela 

received loans from China for a total of 65 billion USD since 2005, which are paid directly by exports 

of crude oil (Pérez Ludeña, 2017). But, since the oil prices plummeted, PDVSA has struggled to ship 

the required amount of barrels to both China and Russia, as suddenly these loans became more 

expensive. Loans were negotiated when oil prices were higher, hence the agreements require 

PDVSA to ship more crude oil to pay its debt at the same rate. Moreover, resulting in its inability to 

sell oil to other countries, like India or the US, who would pay in cash, which Venezuela desperately 

needs (Parraga & Ellsworth, 2017). 

 

7.3.2. VENEZUELA OUTSIDE THE HEMISPHERE 

 
In the case of Venezuela, SSC has not only been promoted within the region, but also to other parts 

of the global South, as solidarity and cooperation among the developing countries were key 

elements in the Venezuelan strategy of creating an alternative to the international status quo. 

Besides the previously described Latin American and Caribbean SSC, Venezuela also promoted links 

with countries that had experienced similar histories of colonisation and imperialism in Africa. As a 

matter of fact, during the Chávez presidency, Venezuela reshaped its relations with Africa under the 

new foreign policy focusing on creating a multipolar world and a new geopolitical global map 

(described in section 6.), thus the move was more politically rooted than economically. Briceño-Ruiz 
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notes that before Chávez, the embassies in Africa were “served by a lonely and ‘punished’ official”, 

while Chávez established diplomatic relations with 21 African countries and 130 cooperation 

agreements were approved between 2004 and 2010, thus highlighting Chávez’s commitment to 

engage in SSC more globally, where similar initiatives were also implemented with countries in the 

Middle East and Euro-Asia (2017). The new forms of SSC were clearly related to the Venezuelan 

government’s need to construct alliances and coalitions worldwide to advance its alternative 

agenda. Thus, Chávez developed strong relations with leaders who shared the same anti-systematic 

view of international relations, such as Libya’s Mohammed Gaddafi and Algeria’s Abdelaziz 

Bouteflika.   

 

Overall, the economic and diplomatic achievements of China and other key economies of the global 

South, has increased the debate about a new phase of challenge or alternative to the current 

hegemonic order of the global North and its neo-colonial politics (Gray & Gills, 2016). The emergent 

South-South development paradigm has divided scholars, as to whether this alternative to 

neoliberal economic globalisation is capable to become a genuine substance to challenge the global 

North and the status quo, or whether it will simply be superficial. Radical critics see the success of 

the South as being far too profoundly subsumed within the global capitalist development paradigm, 

while others see the emergence as a new form of unequal relations, subordination and dependency 

with China replacing the old powers (Gray & Gills, 2016). Meanwhile, other critics are concerned 

that emerging players, such as China and Venezuela, are using their resources to project their 

interests, lower Western influence and undermine democratic values in the global South (Baranyi 

et al., 2015). On the contrary, more positive scholars, such as Thomas Muhr, see the progressive 

potential of SSC, like ALBA-TCP, to liberate the periphery economies from unequal exchange for 

mutual benefit both within the region and beyond through the pursuit of solidarity and 

complementarity (Muhr, 2015). Yet again, others see China’s ties with the developing countries as 

positive by helping the latter to loosen their reliance and dependence on former colonial powers 

and the global North (Gray & Gills, 2016).  

 

However, it is crucial to note that Venezuela’s strong commitment to South-South cooperation and 

initiatives is not aligned with their usual sceptical standpoint of globalisation and the anti-globalist 

discourse, but is more aligned with the transformationalist perspective, where the participating 
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countries from the global South are trying to find new forms of global flows of commodities, people 

and finance.  

 

7.4. SUB-CONCLUSION 

 
To sum up, regional integration, New Regionalism and South-South cooperation are not separate 

paradigms, but as Warleigh-Lack argues, rather sub-areas of the same one (2006). Thus, also 

interlinking and at times overlapping in their respective theories, goals and objectives. As 

established above, regionalism can be identified as the process, which leads to patterns of 

integration and cooperation within a specific cross-national geographical space, and, as has been 

the case with Latin America, there can be multiple institutions and alliances in the same 

geographical space, which has resulted in an overlapping and sometimes competitive 

representation of regional initiatives. Regionalism has often been equalled with anti-globalisation, 

but evidently it can also be seen as a method of supervising and controlling globalisation, and even 

increasing globalisation at the same time.  

 

Regionalism in the Southern Hemisphere can be differentiated and clarified as integration actions 

under the wing of the United States and those solely Latin American. Furthermore, it can be 

established that countries will primarily stick to regionalisation if there are economical and/or 

political gains of participation that outshine non-participation. The outcome of the different regional 

initiatives has been a patchwork of numerous, often competing or overlapping organisations, some 

with very similar characteristics and ideas. The many memberships create double loyalty, which 

potentially, could create conflicts between the regional projects, possibly leading to divergence and 

a sense of disunion instead of alliance. Though on a positive note, it can be established that it also 

could be a way to reduce the danger of zero-sum politics.  

 

Thus, during the past decades, the global South has been on a rise, as the BRICS have inspired to 

other South-South cooperation and integration initiatives. The group's economic and political 

importance has quickly grown globally and paved the way for SSC initiatives more broadly. 

Moreover, it can be established that SSC and regionalism emerged as an alternative to the WC, 

based on a wish for social transformation, and to break-away from the Western dominance. The 
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key stimulator of SSC is China, with growing engagement and presence in the Southern Hemisphere. 

Overall, especially the economic achievements of China, as well as other key players in the global 

South, has added to the discussion concerning a new phase of altering the existing hegemonic order 

of the global North and its neo-colonial politics. However, a link between the transformationalist 

perspective on globalisation and SSC have been made, thus questioning the nature of Venezuela’s 

anti-globalist discourse. Furthermore, the regional initiatives have put inequality and other social 

and political matters in the spotlight, which means to many they represent a new inclusive way of 

thinking union, and development in the region.  

 

Noticeably, Venezuela’s Bolivarian SSC programmes were possible to finance because of the high oil 

prices after 2003, thus when the oil prices started to decline, support for its continuation has been 

doubtful. Briceño-Ruiz, a Venezuelan scholar, reflects how during the period of high oil prices, the 

Venezuelan society was largely unaware of the SSC programmes. As the economic crisis started to 

evolve, criticism of Petrocaribe and African cooperation schemes has increased, leaving the future 

of these SSC’s uncertain, as the landscape that allowed these expansions in the first place has 

changed. Therefore, from regional alliances and South-South cooperation, we will now shift our 

attention to Venezuela’s extreme dependence on oil and its effects on the national economy. 
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8. THE PETRO-STATE 
 
In the beginning of this thesis, we outlined how petroleum replaced agriculture in the early 

twentieth-century, as the most important export commodity. The significance of oil grew rapidly 

over the years, to such an extent that Venezuela has become one of the most oil dependent 

countries in the world. Today it is next to impossible to discuss the Venezuelan situation without 

addressing oil, and its importance to both Venezuela’s economy and politics. Thus, when oil prices 

declined in 2014, Venezuela lost more than half of its income foundation. Hence, this chapter of the 

thesis will first outline the role of black gold in Venezuela’s economy, secondly highlight some of the 

main undertakings by late president Hugo Chávez in the Venezuelan petroleum industry and analyse 

Venezuela’s relationship with OPEC and the importance of petro-diplomacy. Thirdly, we will look 

into the turbulent current situation of Maduro’s bleeding Venezuela, hereafter an outline of 

possible measures for Venezuela to overcome its Dutch Disease is presented.  

 

8.1. UNDERSTANDING THE RELATIONSHIP BETWEEN OIL AND VENEZUELA 

 
Venezuela has been characterised as a petro-state, where wealth comes from oil and its revenues, 

but in Venezuela this has created an extreme case of single-commodity dependence, which means 

that the country is on the brink of a complete economic, institutional, political and social collapse. 

A collapse that threatens to wash away all of the recent gains in welfare during Chavismo. A 

prolonged oil boom in the 2000s made it possible for the government to lead with unprecedented 

constitutional and even informal powers, and the oil rents were used to increase, strengthen and 

sow the power of the president. Petroleum and related industries account for a large share of the 

GDP: 95 percent of export earnings, and over 50 percent of government revenues. Economically, 

Venezuela is as dependent on oil as ever before.  

 

Venezuela once an agrarian society that during the colonial times ‘fed’ Mexico with its agricultural 

exports, has become an economy entirely based on oil exports, whilst importing just about 

everything else. Thus, Venezuela’s past decades of neglecting the agricultural sectors has 

contributed to the suffering and starvation of so many Venezuelans today. The situation is now a 

humanitarian crisis with many people going through trashcans and dumpsters to find edible 
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leftovers (Orhangazi, 2014; OPEC, 2017). Figures suggest about 75 percent of the population has 

lost an average of 8,7 kilos over the past year (Kentish, 2017), and the desperation is so intense that, 

for instance, during August this year there have been several incidents with stolen exotic zoo 

animals, presumingly stolen to be eaten (Danieri & Urrutia, 2017).  

 

In order to understand the importance of the Venezuelan oil, not just domestically but also on a 

worldwide scale, OPEC data demonstrates the estimated proven crude oil reserves2 in both non-

OPEC and OPEC countries in the figure below. The Venezuelan share of proven crude oil reserves 

was believed to be the largest among the OPEC countries at the end of 2016, with 302.25 billion 

barrels (BB) equivalent to 24.8 percent of OPEC’s proven crude oil reserves, ahead of Saudi Arabia 

with 21.9 percent of OPEC’s proven crude oil reserves. According to data from the CIA World 

Factbook, Venezuela is not just sitting on top of the largest share of crude oil among the OPEC 

countries, but among all oil rich countries worldwide. Where Venezuela was estimated to hold 300 

BB in the beginning of 2016, Saudi Arabia and Canada were estimated to possess 269 BB and 171 

BB respectively (2016).  

 

                                                 
2Proven crude oil reserves: the estimated quantities of all liquids statistically defined as crude oil. They consist of those quantities of crude oil which 
by analysis of geoscience and engineering data can be estimated with reasonable certainty to be commercially recoverable, from a given date 
forward, from known reservoirs and under defined economic conditions, operating methods and government regulations (OPEC, 2017).  

 

 

Source: OPEC, 2016 



ROSENDAHL & QVISTGAARD, 2017  AN ANALYSIS OF VENEZUELA’S  
ANTI-GLOBALIST DISCOURSE AND TRANSITION FROM  

WORLD’S RICHEST TO WORLD’S POOREST 

   

 79 

Furthermore, it is no surprise that an economy, where the majority of both exports and government 

revenues stems from crude oil and other petroleum products, will be extremely sensitive to the 

global oil prices. The commodity prices started to decline in 2014 and are predicted to remain low 

(IMF, 2016), which has been one of the main factors for the Venezuelan crisis this day. The figure 

below from an IMF report illustrates how petroleum prices are expected to stay between 40-50 USD 

per bbl the next year (ibid.).  

 

 

Source: IMF, 2016 

The concurrent commodity terms-of-trade shock has been grave for Venezuela, Colombia and 

Ecuador, while net oil importers such as countries in Central America and the Caribbean have 

profited from low oil prices. Furthermore, IMF foresees that these terms-of-trade will most likely 

persist, which will worsen the situation in Venezuela, who is in desperate need of higher oil prices. 

The WB projected oil prices in 2017 to an average of 55 USD per bbl and 60 USD per bbl in 2018, 

thus slightly higher than the 2016’s average of 43 USD per bbl and more optimistic than IMF’s 

forecast from 2016. However, these prices are still far from the 2013 price of 104 USD per bbl (WB, 

2017).  

Moreover, Venezuela might be sitting on top of the world’s largest proven oil reserves, but when it 

comes to oil production the petro-state is far from performing to its potential level. Venezuela’s oil 
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production contracted with 10.6 percent from 2015 to 2016. Additionally, as pictured on the OPEC 

graph below, Venezuela’s crude oil production has barely changed the last couple of decades but 

more interestingly, several other countries with smaller reserves such as Iraq and Kuwait are 

producing significantly more crude oil than Venezuela (OPEC, 2017). 

 

Source: OPEC, 2016 

Venezuela’s refinery capacity is not impressive either, with a capacity of 1,890.6 bbl per calendar 

day, whereas Saudi Arabia and the United States have capacities of 2,899.0 and 18,401.0 bbl per 

calendar day respectively (ibid.). We will discuss this further in the last part of this chapter.  

In recent times, Venezuela’s exports have declined at a worrisome pace. From 2015 to 2016, crude 

oil exports declined by 7.1 percent and export of petroleum products likewise reduced by 17.4 

percent. In the same context, Venezuela exported 713.2 million bbl per day in 2013, which 

drastically declined to just 262.5 million bbl per day in 2016. While Venezuela’s performance has 

declined, its immediate competitor Saudi Arabia has steadily increased their amount of petroleum 

products exports with 30.1 percent from 2015 to 2016. 

The United States and China, Venezuela’s largest export markets (CIA WF, 2015), also affect 

Venezuela’s export economy both directly and indirectly. For example, China experienced a 

stronger-than-expected slowdown, which lowered the external demand and further declined 

commodity prices (IMF, 2016). Furthermore, in July 2017 the Trump administration started 

discussing “strong and swift economic actions” against Venezuela, including a ban on Venezuelan 
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oil imports, which could be a lethal blow to an already crippled Venezuela (Nussbaum et al., 2017). 

Venezuela exports an average of 700,000 bbl of oil a day to the United States, amounting to about 

half of its total exports (Weissenstein & Sanchez, 2017), however a halt on Venezuelan crude oil 

could have serious consequences for both Venezuela and for a group of US refineries.  

To sum up, Venezuela currently hold the world’s largest proven crude oil reserves and (even with 

lower levels of production and exports) still accounts for a large share of the world’s oil supply. Thus, 

the Venezuelan drop in production has caused alarm in the international business community and 

some observers fear Venezuela will eventually default on its debt. Such an economic collapse will 

not only harm the Venezuelan economy but will also have major consequences for other countries. 

For instance, ALBA members with a Petroamerica deal might have to import oil from other oil 

exporting nations, which will most likely not be at the same favourable price. Further, a production 

disruption in Venezuela would create a supply shock which according to some observers would lead 

to higher oil prices - benefitting oil exporting countries and leaving oil importing countries like those 

in the ALBA agreement to pay more per bbl (Cunningham, 2016; Wald, 2017), which essentially also 

could signify a major blow to the alliance.  

Ironically, as Venezuela desperately needs higher oil prices, their own potential default could lead 

to a sharp rise in prices, but Venezuela will not be in form to reap the benefits. However, other 

observers have a less optimistic view about a potential oil windfall. They argue that oil prices will 

remain low and that other oil producing countries will simply pick up the production instead, in 

which case Venezuela’s situation would continue to deteriorate. Regardless of the outcome, a 

potential economic collapse will influence more than just Venezuela. 

8.2. CHÀVEZ, PDVSA AND NATIONALISATIONS 
 

When Chávez ran for presidency in 1998, the oil prices had just reached their lowest point in history 

of 16 USD per bbl, the burst part of the business cycle, and many saw his statist campaign unlikely 

to win the election, however he conducted statist policies before, during and after the sharp 

increase in oil prices (Flores-Macías, 2012). One of Chávez’s main priorities was to gain control over 

the state and the state oil company, Petroleós de Venezuela (PDVSA). Thus, the new Constitution, 

which explicitly forbid the privatisation of PDVSA, extended the powers of the Enabling Laws from 
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strictly financial to general, which meant that Chávez could carry out drastic economic reforms 

including nationalisations in many strategic parts of the national economy such as banking, cement, 

electricity, oil, steel and telecommunications industries (Chodor, 2016). First and foremost, he 

nationalised PDVSA in 1999 as part of his Bolivarian revolution (Lampa, 2016). 

Without much resistance from a weak opposition, Chávez could rein with his reinforced executive 

powers, which he used to turn more than 1.000 private companies into Social Production 

Enterprises (Chodor, 2016). The largest nationalisations occurred in the oil industry and 

strengthened the state oil company as the main controller of oil in the country, this included 

nationalisations of local operations of oil joint-ventures with BP, Chevron-Texaco, Conoco-Phillips, 

ENI, ExxonMobil, Statoil and Total (Orhangazi, 2014). Overall, Chávez’s nationalisation strategy 

enlarged the public sector to almost 30 percent of Venezuela’s GDP in 2010, demonstrating his 

commitment to a social economy, and a clear break with the status quo when he entered office, 

where the pre-Chávez era was characterised by privatisations (Lampa, 2016).  

In early 2002, Chávez attempted to exert greater state control over PDVSA, however this move set 

off the opposition and the anti-government petroleros - the cream of the Venezuelan elite - and led 

to the April 2002 US-backed coup d’état by a group of military officers, which removed Chávez from 

office for 47 hours, and later spurred the oil strike of 2002-2003, where the PDVSA management 

and a great part of the operational team took upon them to stop production resulting in a significant 

decline in output (Hetland, 2016). The anti-government protesters’ strike was an act to pressure the 

president to call for presidential elections, but Chávez did not break. On the contrary, as a result of 

their rebellion against the Bolivarian Revolution he fired more than 18.000 PDVSA employees. The 

Chavista government succeeded in politicising the state-owned company, but it lost its oil 

intelligentsia. Thousands of oil expert workers fled abroad or to neighbouring Colombia, which 

benefitted tremendously from the exodus and doubled its production within a short period of time 

(The Economist, 2014). Similarly, during the 2006 presidential campaign, employees were told to 

vote for Chávez otherwise their jobs would be in danger. Henceforth, no openly anti-Chavistas were 

allowed to work at PDVSA demonstrating the politicisation of the state-owned oil company (Philip 

& Panizza, 2011). 
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The orientation of PDVSA’s goal also changed from international to national during the Chávez 

presidency according to Chodor (2016). On their website, the state-run company states that: 

“PDVSA is strongly committed to the ultimate owner of our oil resources - the Venezuelan people”, 

which demonstrates its pro-Chavista views.  

Additionally, the strategic objectives of PDVSA further highlight the company’s close ties with the 

government: 

• To value our natural hydrocarbons resources for the benefit of the Nation. 

• Support the geopolitical positioning of the country and key objectives of Venezuelan foreign policy, such as the 

promotion of comprehensive cooperation with strategic allies and Latin American regional integration in a 

context of transition to multipolarity. 

• To be an instrument for the endogenous development of the country, supporting socio-economic development 

through industrialisation and social equality policies (PDVSA, n.d.). 

These objectives indicate how PDVSA and the nation’s oil reserves are used as a tool to gain 

influence abroad, which we will discuss in more in detail in the next part of this chapter. 

Furthermore, these objectives are an indication of how PDVSA is the engine of the Bolivarian 

revolution, oil was the root to its success and thereby the reason for its decline.  

During the Chávez presidency, oil prices soared from 2003 through 2008, which was also the height 

of his popularity. He applied the increased revenues from higher oil prices as the material base for 

his 21st century socialism and Chavista hegemony, enabling him to increase state spending on 

health, education and other policies that lowered poverty and inequality dramatically, which 

contributed to his popularity among the poor (Hetland, 2016).  

To further strengthen the state’s grip on the oil sector, Chávez turned the Orinoco Belt joint ventures 

into PDVSA controlled projects in 2007, and in 2009 the PDVSA also integrated subcontracting 

companies into its organisation. The vastly strengthened governmental control over oil meant that 

income obtained from oil could fund social projects in education and health, thus gathering large 

portions of oil rent enabled the Bolivarian government to follow an expansionary fiscal policy, 

without the budget deficit (Orhangazi, 2014). Chávez’s commitment to the 21st century socialism, 

largely financed from the PDVSA revenues meant that actual investing in oil production and 

expropriation fell sharply, resulting in a less efficient and less competitive PDVSA, needing either 
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foreign investment or accepting lower levels of production where the latter was often the option 

(Philip & Panizza, 2011). Many of the internal developmental plans were implemented through 

missions and communal councils which were funded directly by PDVSA through a national 

development fund (Fondo de Desarollo Nacional, FONDEN), designed to direct ‘surplus’ foreign 

currency reserves into social spending (Chodor, 2016).  

Overall, Chávez benefitted tremendously from high oil prices. When he entered office, the oil prices 

were in the burst part of the business cycle and were almost bound to rise, and they stayed high 

until 2014, only with a dip in late 2008 - beginning of 2009, but then quickly recovered in 2010. Total 

oil revenues increased from around 25 percent in 1998, when Chávez was elected as president, to 

almost 40 percent in 2008 (Orhangazi, 2014).  

Thus, the increased leverage provided by favourable oil prices kept the Venezuelan economy and 

Chávez’s expansionary policies going (Naím & Toro, 2016), which allowed him to maintain high levels 

of government spending in social programs, while preserving economic stability. Additionally, the 

increased welfare system and economic stability helped co-opt public support for the continuation 

of his policies toward 21st century socialism (Flores-Macías, 2012). However, this was also a very 

unsustainable economic development strategy depending heavily on international oil prices.  

Moreover, the combined effect of high oil prices and a strong fiscal stimulus resulted in abrupt and 

impressive economic growth: in 2004, real GDP increased by 18.3 percent; in 2005 by 10.3 percent; 

in 2006 by 9.9 percent; and in 2007 by 8.8 percent. While unemployment fell simultaneously 

(Lampa, 2016). Inasmuch, the situation in Venezuela seemed to be blooming under the Chavista 

management, especially during the years of record high oil prices, which kept his popularity 

flourishing.  

Even though the oil prices relatively quickly recovered from the 2007-2008 global financial crisis, 

the impact still had serious consequences for Venezuela’s economy and demonstrated the fragility 

of the growth paradigm opted by the Chávez government. Oil production slowed due to the 

contraction of external demand and exports fell drastically by 39 percent while GDP declined 3.2 

percent. The recession continued in 2010 with -1.5 percent GDP and low oil prices, but at the end 

of 2010, oil prices increased sharply, thus limiting the harms of the recession (Lampa, 2016). 
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However, we argue these were early signs of the vulnerability of the Venezuelan economy from 

external shocks, which the Chavista government at the time should have done more to prevent from 

happening in the future. 

When Chávez ran for presidency in 1998, his electoral campaign blamed the country’s economic 

problems on the process of globalisation and proposed import substitution and inward-looking 

development (Flores-Macías, 2012). In reality, he never managed to deliver on these proposals; the 

oil sector faced underinvestment since all revenues were spent to finance the Bolivarian Revolution 

and the economy remained undiversified. Critiques of Chavismo argue that his popularity has been 

built on the redistribution of oil rents towards the popular sector and hence his rule would be no 

more than a “petro-populist” who has used the oil price boom to finance benefits for his supporters. 

In this view, the Chavismo discourse represents less a break with the past politics of Puntofijo, than 

a continuity of the tradition of rentier state politics. From a critical point, Chávez’s success was more 

by good luck than by good judgement, given the volatility of oil prices (Philip & Panizza, 2011). 

Additionally, the country’s enhanced dependence on foreign imports reached an extreme in 2007, 

according to Ellner (2010), which contradicts the Bolivarian ideology of the Chávez administration 

to gain national sovereignty.  

Similarly, one of the fundamental economic goals by the Chávez government, was ‘the 

diversification of commercial relations in order to overcome dependence on the US oil market’ 

(Ellner, 2010). A goal, which was particularly in line with Chávez’s strong anti-American discourse, 

but as we established in the first section of this chapter, the United States remains the largest oil 

export market for Venezuela. Thus, Chávez’s inability to break trade dependence with the US 

demonstrates continuity rather than a change in the status quo. 

 

8.3. ANALYSING VENEZUELA’S PETRO-DIPLOMACY AND THE ROLE OF OPEC 

 
After Chávez came to power, Venezuela became a highly debated user of “petro-politics”, which 

refers to the phenomena of applying force and hegemony to control energy resource, but perhaps 

more important was the use of oil wealth to influence events in other countries. Briceño-Ruiz 

regards President Pérez (CAP) as the initiator of oil-diplomacy as he used the oil as an instrument to 
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promote Venezuelan international influence, including such initiatives as the creation of a New 

International Economic Order (NIEO) (2017). Thus, Chávez was not the first Venezuelan president 

to employ this strategy, but nevertheless, became widely famous for doing so.  

When Chávez took over from Rafael Caldera, he inherited a very anti-OPEC tendency. Once in office, 

he reversed Venezuela’s anti-OEPC policy and worked strategically and intensely to build 

relationships with other OPEC countries. For Chávez, oil was a geopolitical weapon which he would 

use in his fight against US hegemony. One of his early acts as president was to send his close political 

ally Ali Rodríguez to persuade Saudi Arabia and Mexico to cut oil production mutually, whom all 

were massive suppliers of crude oil to the US. The lower production tactic did in fact recover the all-

time low prices from 1999 (Philip & Panizza, 2011) and marked the beginning of the expansion of 

the business cycle. To further antagonise the US, Chávez visited several countries with the same 

anti-US view including Algeria, Iran, Iraq, China, Russia, Belarus and Libya in his petro-diplomacy. He 

even met with North Korean diplomats to talk about energy collaborations and started planning the 

opening of embassies in each other’s countries, where North Korea was granted permission to open 

an embassy in Caracas in 2015 (Brand & Schewel, 2012; Alonso, 2015). The two countries have kept 

close ties with a shared anti-western view and goal to fight US imperialism.  

After the creation of OPEC in 1960, Chávez hosted the (only) second summit of OPEC heads of state 

in Caracas in 2000, where the 11 member countries made reference to the “unequal terms of trade” 

and addressed the need to fight poverty and global inequality. The summit was an important step 

in restoring collaboration among the states to limit production in defense of prices (Hellinger & 

Spanakos, 2016). At the second OPEC summit, Chávez made it clear that he envisioned the 

organisation as a platform from which the rights not just of OPEC, but of the Third World as a whole 

could be championed (Butt, 2000). Thus, Chávez’s petro-diplomacy with other countries of the 

global South also demonstrates his desire of both South-South cooperation but also for liberating 

the South from the Northern imperialism and the US promoted WC. 

So, as a way to lessen dependence on US markets, Venezuela started exporting more crude oil bbl 

to China and engaged in more regional trade. Venezuelan oil exports to the US dropped by 8.2 

percent in 2005 and 2006 (Ellner, 2010), but even though Chávez increased the exports to China, 
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the United States would continue to play a large role as one of Venezuela’s main trading partners, 

as we established in the previous section.   

The former CEO of PDVSA, Luis Giusti, who was replaced when Chávez came to power, noted that 

by 2007 the production cost of a bbl of oil in Venezuela’s Orinoco had risen to eight times as much 

as in Saudi Arabia. Giusti stated that Venezuelans would be better off by a more efficient energy 

sector than “giving away” oil resources to foreign powers in order to arrange political favours. The 

amount of capital spent by the Chávez administration outside of Venezuela had become a powerful 

argument at the time used by critics of Chavismo. By the end of 2008, Chávez’s government had 

donated or committed an estimated 53 billion USD overseas, as stated in a report by Oxford 

Analytica (Giusti, 2007). Hence, Chávez used his geopolitical weapon, oil, to gain influence abroad 

in his attempt to create a consensus of collaboration among countries of the global South, which 

can also be analysed as part of his multipolar project. He sought to expand Venezuela’s sphere of 

influence through a number of ambitious projects both within and outside Latin America, where oil 

was the tool for his diplomacy and to increase Latin America’s autonomy in the global economy 

(Brand & Schewel, 2012).  

 

8.3.1. PETROAMÈRICA  

 
One of Chávez’s greatest projects was his Petroamérica: a regional project which consists of three 

sub-regional agreements; Petrocaribe, Petroandina and Petrosur. Petroamérica was part of the 

‘Sowing the Oil Plan’ and Chávez’s vision of regional integration, which declared that ‘oil is the 

resource that will integrate all the peoples of Latin America and the Caribbean’ (Chodor, 2016; 

PDVSA, n.d.). Petrocaribe, which has close ties to ALBA, is an oil alliance between Venezuela and 

Caribbean countries established in 2005 where the initiative grants the participating countries to 

buy oil from Venezuela on generous terms, and opportunities to pay back in other commodities 

such as food, but also doctors as was the case with Cuba. The initiative was launched to provide 

small oil importing nations with cheap petroleum to cope with the effects of globalisation, and at 

the time the high prices. However, it is the oil importing countries who are benefitting from the low 

oil prices today (Brand & Schewel, 2012). 
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Petrocaribe was estimated to be worth 17 billion USD over a decade enabling small, often poor 

Caribbean countries to divert resources towards developmental goals. In 2012, the annual 

production of oil bbl from PDVSA amounted to a total of 2,900,000 bbl, distributed as follows: 

100,000 to Cuba, 300,000 towards ALBA and Petrocaribe, 500,000 to repay Chinese and other loans, 

800,000 to the domestic markets and 1,200,000 for exports (Hellinger & Spanakos, 2016). The 

distribution shows, how South-South cooperation was widely prioritised and in line with Chávez’s 

policy of attracting investments from non-advanced nations (Ellner, 2010). For instance, since 1999 

Chinese investment in railroads, oil industry, housing and electricity has been estimated to more 

than 50 billion USD while Brazilian investments from companies like Odebrechts and Petrobrás had 

likewise increased (Chodor, 2016). To sum up, new sources of FDI from the global South had become 

an important component of development in Venezuela.  

However, critics of Chávez’s foreign policy, such as Venezuelan economist Ricardo Hausmann, found 

the costs of his petro-diplomacy exceeded the benefits and that the oil subsidy to the Caribbean 

islands assured these countries’ votes at the OAS and the UN (ReVista, 2008). This was recently the 

case, when the majority of Petrocaribe member countries voted against interfering in Venezuelan 

affairs at an OAS meeting in June 2017. At the general assembly, the US, Brazil and 10 other member 

countries issued a letter accusing Venezuela of undermining democracy, failing to feed its people 

and violating rights. However, Venezuela’s Minister of Foreign Affairs Delcy Rodriguez (at the time) 

responded by calling critics “lapdogs of imperialism” and said in protest that Venezuela would never 

return to the OAS (Esposito, 2017). Thus, Venezuela continues to enjoy the support from ALBA 

members in the hemisphere to back actions they see as intervening in a sovereign country by an 

organisation like OAS, whom Venezuela and its allies consider an arm of US foreign policy.  

Similarly, in the aftermath of the July 30 vote on the new legislative superbody called the 

Constituent Assembly where countries across the Americas including the United States and several 

countries in Europe all denounced the creation of the new legislative body. Whereas Maduro and 

the ruling PSUV continued to gain support from China and Russia, whom condemned US economic 

sanctions, while 11 ALBA members met in Caracas to declare the new Constituent Assembly a 

“sovereign act” which they said will help the troubled oil country overcome its difficulties (Mallett-

Outtrim, 2017a; Bronstein & Oré, 2017).  
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Moreover, Jorge Castañeda, a sceptic of the of Chavismo’s radical leftist discourse, argued that 

Chávez did very little for the poor of his own country (among whom he was popular), whereas he 

found Chávez did much more for other countries: giving away oil to Cuba and other Caribbean 

nations, buying Argentina’s debt, allegedly financing political campaigns in Bolivia and Peru and 

perhaps Mexico (2006). All to spread his Bolivarian Revolution and foster his influence in the region. 

On the other hand, scholar Thomas Muhr, more positive than Castañeda, saw the Bolivarian foreign 

policy during Chávez and the oil resources as ‘an instrument of liberation and cooperation’ (2010). 

One factor remains clear, the strong petro-diplomacy of Chávez has ensured crucial allies who 

continue to support the Venezuelan government, despite the ongoing humanitarian, economic and 

political crisis. 

 

8.4. PRESIDENT MADURO AND OIL TODAY 

 
In 2010, scholar Steve Ellner predicted that “All the improvements [in Venezuela] over the past 10 

years will be wiped out if international oil prices decline significantly” (2010, p. 77), demonstrating 

the importance of the international oil prices to the stability of the Venezuelan economy. Maduro 

entered the presidency in 2013, and shortly after the oil prices started to drop and today Venezuela 

continuously struggles to overcome its single-commodity economy and the country’s long-term 

challenge of extreme dependency on oil. Unfortunately, the Maduro government has shown little 

willingness or ability to lessen the dependency (Hetland, 2016). As mentioned earlier, the Socialist 

ruling party experienced a short period of the economic vulnerability from external shocks in 2008-

2009 when oil prices dropped, but did not implement measures to avoid external shocks from 

affecting the national economy to such an extent again. Thus, the impact of the decline of 

international oil prices should not have come as a shock to the socialist government, but the length 

and continuity of the low commodity prices were most likely not foreseen.  

While Maduro continues to blame the “Yanquis” and their imperialism for the country’s misfortune, 

the surplus of oil available for export is now at its lowest level since 1989 with just 1.8 billion bbl a 

day in 2016 and possibly much lower today (BP Statistical Review of World Energy, 2016). During 

Maduro’s rule, the PDVSA has continued to rely on foreign investors to finance debt with Chinese 

and Russian investors in the lead. But loans have been contracted not only to finance oil exploration 
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and development but also to fund Bolivarian missions and to shore up the overvalued bolívar 

(Hellinger, 2016). Additionally, as we described previously loans were often paid back in crude oil, 

in 2012 around one third of PDVSA’s oil production went to payback foreign loans. Today, the 

government and PDVSA are dependent on its Chinese and Russian allies. For example, since 2014, 

Russia and its oil giant Rosneft, have provided the Latin American government with more than 10 

billion USD in credit through direct loans and purchase of crude oil in advance, keeping Venezuela 

afloat (Rosati & Zerpa, 2017).  

The crisis in Venezuela has already made numerous Venezuelans flee their homeland, but if the 

United States goes ahead with sanctions affecting imports and exports, already hungry Venezuelans 

could starve to death. Additionally, the number of Venezuelans fleeing to neighbouring countries 

would rise even further, burdening these counties both financially and socially. Several countries 

including Colombia, Brazil, Peru and Chile are experiencing a large influx of Venezuelans. Florida and 

Spain have also been experiencing a rise, where the amount of properties sold to Venezuelans in 

Spain has increased rapidly recently (Woody, 2017a). Furthermore, in 2016, there were 27,000 

Venezuelan asylum seekers worldwide, while more than 52,000 applied for asylum in the first six 

months of 2017, according to UN Refugee Agency (Spindler, 2017). Moreover, Venezuelans are 

currently the largest group of asylum seekers in the US according to recent data from the United 

States Citizenship and Immigration Services reported in the Financial Times (Leatherby, 2017). The 

chart below shows the drastic change in asylum seekers from Venezuela since April last year 

compared with asylum seekers from China and Mexico.  
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Source: United Citizenship and Immigration Services, 2017 

The rapid increase in asylum seekers is a clear indication of how terrible the humanitarian situation 

is in Venezuela. Further, the exodus of younger generations, educated people, medical professionals 

and even skilled oil and gas workers will no doubt add to the struggles of the country’s economy 

(Woody, 2017b). Making it more difficult for future governments to restart the economic engine 

without both the young and skilled workers to take on the workload of such a challenging task.  

Besides the outflux of Venezuelans, the country is also battling with the world’s highest homicide 

rate with Caracas having become one of the most murderous cities in the world. Scheduled monthly 

flights to Caracas airport have plummeted with more airlines ceasing to fly to the country due to 

political and economic instability. Malaria cases in Venezuela have spiked at a time when medicine 

is short by 85 percent. The Venezuelan government is also the most corrupt in the Western world 

according to Transparency International (TI), which we will go further into details within the next 

section. Adding to the list of economic problems, the IMF also predicted unemployment to 

skyrocket to more than 35 percent in the years to come while the GDP in 2017 is 35 percent below 

2013 levels according to IMF, which is a sharper decline than during the Great Depression in the US 

explains Ricardo Hausmann, Director of the Center for International Development at Harvard 

University and a professor of economics at the Harvard Kennedy School (Hausmann, 2017). While 
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the pile of troubles is growing in Venezuela, the country is heading for a what many observers see 

as a full-blown dictatorship (Leatherby, 2017). 

As if this pile, with just some of the country's difficulties, were not enough, the government and 

PDVSA also have an estimated external debt of 60 billion USD and reserves of only 10.5 billion USD 

(Almagro, 2017). The external debt, sky high inflation and a low levels of oil production are all 

contributing to the deepening of the Venezuelan crisis and increasing the likelihood of an economic 

collapse. As mentioned in the first part of the section and visualised in the chart below, the 

petroleum production has decreased over the past years - further harming the economic situation 

(Leatherby, 2017).   

 

Source: Leatherby, 2017 (Financial Times)  

The Bolivarian Revolution is doing everything in its power to keep afloat as the US have increased 

their economic sanctions on Venezuela after they moved ahead with the July 30 vote on the 

Constituent Assembly, even though the US warned Venezuela of economic sanctions. Nevertheless, 

Maduro ignored the warnings from the US and the rest of the international community and went 

ahead with the July 30 vote, in what he believed was the only solution to restore peace in Venezuela. 

Whereas the opposition with support from the international community including regional powers 

saw the act as unconstitutional and a way for the government to both strengthen its power and 
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hold onto it. The new Constituent Assembly, packed with 545 pro-government members, since the 

opposition boycotted the election, have the powers to rewrite the constitution and stripping the 

powers of the opposition-controlled National Assembly. 

Similarly, the leftist government has imprisoned opposition leaders, whom they see as a threat to 

their Bolivarian Revolution. This has led to a rise of political prisoners, where the Venezuelan NGO 

organisation Foro Penal reported 419 political prisoners in July 2017 (Foro Penal Venezolano, 2017). 

However, the government claim they have all been arrested for acts of violence. The Secretary 

General of OAS together with international actors have raised their voices insisting the release of 

the political prisoners (see full list of international actors in appendix B), but very little progress has 

been made, as only opposition leader Leopoldo López has been moved from prison to house arrest. 

The Trump administration have been discussing US ban on crude oil imports from Venezuela which 

would harm both the Venezuelan economy and its people further but also major US refineries 

importing the Venezuelan crude oil. However, another option discussed by the Trump 

administration is a ban on using USD, which would make a larger impact, as it would affect not only 

US trade with Venezuela, but all of Venezuela’s trade, since their own currency, the bolívar, is in 

free fall with inflation rates getting closer to four digits and the USD being the preferred trade 

currency. Thus, sanctions on USD transactions could be more inflicting than an import ban as it 

would make it much more difficult for any refiner or importer to buy Venezuelan oil - not just in the 

United States, but worldwide (Parraga & Spetalnick, 2017).   

Observers have expressed that such sanctions would trigger famine in Venezuela and with Maduro’s 

strong anti-US rhetoric, he would rally resentment of the United States among the population. At 

the same time, the United States acting alone against Venezuela could backfire and make anti-US 

sentiments increase in other Latin American countries, and could be seen as another imperialistic 

move by the United States. Additionally, such sanctions could result in Venezuela making stronger 

ties with China and Russia. From an US standpoint, it is therefore crucial to have other Latin 

American and European countries supporting them in pressuring the government to talk free and 

fair elections, peace and restoration of democracy.  
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President Trump said in a statement in August 2017 that a military option against Venezuela was 

not off the table, which Colombia has firmly responded to, saying military intervention should never 

be an option, seeking more peaceful ways of restoring democracy instead (Bronstein, 2017). In the 

aftermath of the controversial Constituent Assembly vote in July, Peruvian President Pedro Pablo 

Kuczynski urged the Venezuelan president to resign, saying he had lost his credibility, and Peru even 

ordered the removal of the Venezuelan ambassador from Lima, demonstrating regional pressure on 

the Venezuelan government (BBC, 2017). Evidently, increased pressure on the Venezuelan 

government is not exclusively coming from the global North, but also from fellow Latin American 

countries. However, the United States still needs to act carefully in the region, as Trump’s remark 

was not received well in the region. 

To sum up, the oil industry has been suffering during the last half of Maduro’s presidency with the 

lowest level of oil production in decades and a domestic crisis which has caught widespread 

international attention that could trigger sanctions paralysing the Venezuelan oil exports. 

Furthermore, like his predecessor, Maduro has not been able to invest in the petroleum industry or 

diversify the economy. While dependency on large export markets such as the United States has 

persisted. PDVSA continues, as in the opening era of Puntofijo, to rely on foreign direct investment 

to maintain production in aging sites and develop new ones (Hellinger, 2016). The next part of this 

section will discuss how Venezuela can overcome its Dutch Disease.  

 

8.5. DISCUSSING HOW VENEZUELA CAN OVERCOME ITS DUTCH DISEASE 

 
The Venezuelan economy has remained critically dependent upon oil revenues and is today facing 

a deep crisis, which has been linked with the nation’s single-commodity dependency. The Dutch 

Disease is the economic development of one particular sector while decreasing other sectors, also 

dubbed the resource curse. In the case of Venezuela, the nation has long suffered from a heavy 

variation of the Dutch Disease with the establishment of the petroleum sector, while declining 

sectors such as agriculture and manufacturing. On top of that, the decline in international oil prices 

and Venezuela’s decrease in production has created a tendency where the country is selling less oil 

for less than before. Thus, for a petro-state like Venezuela to overcome its Dutch Disease it will need 

to make several changes, which is not something that can be fixed overnight. However, after having 
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studied the transition of Venezuela, we have gathered some of the main focus points and issues 

raised by scholars and observers, which we believe could be necessary to implement in Venezuela 

to foster growth and lessen their oil dependency. These main focus points include diversification, 

investment, mismanagement and corruption, and liberalisation of markets.  

 

8.5.1. DIVERSIFICATION 
 

As we have established previously, the commodity terms-of-trade shocks has been severe for 

Venezuela and since these are expected to persist and prices are projected to remain relatively low, 

there is an urgent need for Venezuela to diversify their production and decrease their eggs in the 

oil basket (IMF, 2016). Since the election of Chávez in 1998, Venezuela’s dependency has become 

worse according to several observers (Philip & Panizza, 2011; Chodor, 2016), and scholar Hetland 

recently supported the same view in an Al Jazeera video interview concerning the situation in 

Venezuela (2017). Furthermore, the Chávez government did not make any progress in developing 

non-oil exports, whereas the share of oil in total exports has actually increased since he entered 

office, thus dangerously expanding the oil dependency (Phillip & Panizza, 2011). Hence, Venezuela 

was left with a large oil reserve but no other meaningful exports to keep the economy stable when 

oil prices dwindled (Chodor, 2016).  

For decades, diversification has been one of the returning points of urgency in Venezuela. Both 

Pérez with his neoliberal economic package, the Great Turnabout (see section 4.5.), and Chávez with 

his fundamental economic goal to diversify export markets to lessen reliance on the United States 

have shown their desire to implement diversification (Ellner, 2010). However, both leaders 

struggled to actually diversify the economy sufficiently. Thus, as a nation Venezuela still needs to 

diversify their economy which can be done through forward and backward linkages including 

resource-based industrialisation (Philip & Panizza, 2011). While first mentioned had limited powers 

and faced public uproar, the latter directed income revenues elsewhere.   

Since the discovery of oil in 1914, the emphasis on this commodity seemed to keep postponing the 

industrialisation as Skidmore et al. points out, everything could be imported so there was no 

motivation to develop and initiative the manufacturing sector (2010). Thus, overcoming the curse 
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of single-commodity dependence has proved no easier to combat than during Puntofijo (Chodor, 

2016). 

First and foremost, Venezuela’s oil industry has few productive forward linkages to stimulate 

industrial development in other parts of the economy. For example, Venezuela has not fully 

exploited linkages between oil production and refineries. As we established previously, Venezuela’s 

refinery capacity is rather small compared to its oil reserves, and it is lacking behind markedly 

compared to those refineries in Saudi Arabia and the United States, and according to Chodor more 

than 50 percent of Venezuela’s oil is refined offshore, which means that 70 percent of all oil export 

consists of crude oil, reducing spillover effects (2016).  

Hellinger correspondingly argues that the oil sector has important forward and backward linkages, 

which could be exploited further (2016). Expanding and developing refineries provide added value 

to the country’s main export commodity, which will further create positive spillover effects such as 

new workplaces and exchange in know-how. Scholar Simon Baur explores, with his empirical results, 

how increased refining capacities in oil-producing countries like Venezuela, may lessen the effects 

of the resource curse, and increase benefits from linkages related to the oil production. His results 

showed that an expansion of refining capacities is statistically significant and positively correlated 

with economic growth while reducing mineral dependence. At the same time, he notes that 

international oil companies would argue that it is more efficient for countries like Venezuela to focus 

on building pipelines and exporting crude oil, and buy fuel from mega-refineries abroad (2014). 

However, Baur argues that developing downstream capacities supplying internal demand and 

providing energy self-sufficiency may reduce the rentier effects associated with serving an external 

market. Furthermore, locating refineries gives a potential source of industrial employment and local 

expenditure thus benefitting the domestic economy (2014).  

Secondly, Venezuela needs to diversify the economy and explore other non-mineral sectors. This 

current urgency of diversifying Venezuela’s production was likewise expressed by the new head of 

the Constituent Assembly and previous foreign minister, Delcy Rodriguez, who said on August 10; 

“We [the Constituent Assembly] are committed to the diversification of the economy to break with 

the rentier model”, highlighting the need to end the country’s dependency on oil (Mallett-Outtrim, 

2017b). How the new Assembly plans to diversify the economy still remains unclear, but it is without 
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a doubt a crucial step for any type of Venezuelan government to address the matter. Scholar Mark 

Weisbrot suggested pursuing self-sufficiency in food production while also engaging in other 

import-substitution and diversification strategies (2016). Reintroducing a strong agricultural sector 

in order to import less and provide food for Venezuelans seems like a logical place to start 

considering the current food shortages which has led to a humanitarian crisis. However, in order to 

achieve economic growth, Venezuela will also need to develop a stable industrial sector.  

Diversification provides other investment opportunities in the non-oil sector and domestic sector to 

create a more productive economy and employment opportunities. Diversifying the economy will 

also limit the effects of the boom-bust cycles. Let us illustrate how diversified Venezuela’s exports 

was in 2015 compared to other resource-rich economies the same year (OEC, 2015). In the three 

charts below we have compared Venezuela with Saudi Arabia and Mexico. If we look at Venezuela, 

the majority of their exports are rooted in mineral products and only a small percentage of exports 

comes from precious metals, chemical products and metals. While Saudi Arabia has a slightly more 

colourful chart, demonstrating their percentage of non-mineral products as larger than Venezuela’s, 

thus lowering their dependency on oil and evidently limiting the effects on the national economy 

when international oil prices burst. Lastly, Mexico’s chart is displaying a markedly diversified export 

economy, where no products are dominating Mexico’s exports, which makes their economy more 

resistant to external-shocks in prices. 

Venezuela: 

 

 



ROSENDAHL & QVISTGAARD, 2017  AN ANALYSIS OF VENEZUELA’S  
ANTI-GLOBALIST DISCOURSE AND TRANSITION FROM  

WORLD’S RICHEST TO WORLD’S POOREST 

   

 98 

Saudi Arabia: 

 

Mexico: 

 

Source: OEC, 2015 

These illustrative charts demonstrate Venezuela’s need for export diversification, which has been 

done by other economies in the past. For instance, Mexico succeeded in the 1980s to change from 

being dependent on its oil exports to then become an essential exporter of manufactured goods 

(Philip & Panizza, 2011). The Mexican success of lessening their resource export dependency is 

noticeable in the chart from 2015, which shows the wide diversification of Mexico’s exports. In 

particular, how crude petroleum only counts for around 5 percent, thus limiting the effects of a 

burst in commodity prices.  
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Lastly, despite pressures to diversify export markets, around half of Venezuela’s crude oil is still 

shipped off to the United States (Weissenstein & Sanchez, 2017), pulling the country into what 

Chodor calls the “US orbit” (2016). Compatible with one of Chávez’s main fundamental economic 

goals, which was specifically aimed at: “the diversification of commercial relations in order to 

overcome dependence on the US oil market” (Ellner, 2010). During his presidency, Venezuela 

embarked upon a journey of diversifying its markets, mainly towards China but likewise through 

more regional trade and other South-South initiatives. This strategy was in line with Chávez and the 

government’s anti-American discourse and desire to use the country’s resources to liberate the 

peoples of America. Thus, the government’s efforts to diversify exports partners were not 

continuous nor sustainable, hence the United States has remained Venezuela’s largest export 

market.  

 

8.5.2. INVESTMENT 

 
Diversification strategies demand capital, technology and know-how. Considering the current 

economic crisis in Venezuela, the oil-rich nation will need to attract foreign direct investments in 

order to achieve diversification successfully. Let us take a look at the FDI net inflows in Venezuela 

since Hugo Chávez gained power in the graph below. We have compared Venezuela’s FDI with those 

of Saudi Arabia and Mexico, which in comparison shows Venezuela has been lacking behind when 

it comes to attracting FDI.  

 

  

  

  

  

  

  

  

Source: WB, 2016 
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In 2015, Venezuela received 3.764 billion USD from foreign investors while Mexico received 33.181 

billion USD, demonstrating an enormous difference (WB). However, investors tend to be more 

hostile towards countries with strong socialist governments in place, which could be one of the 

reasons for Venezuela’s relatively low inflows of FDI during the presidencies of Chávez and Maduro. 

For example, as Robbie Fraser, commodity analyst at Schneider Electric pointed out earlier this year; 

“[Venezuela] wasn’t exactly a welcoming climate for foreign investment before the current 

[economic] turmoil, but it’s especially troubling in this environment” (Saefong, 2017). On that note, 

it is not surprising that several international corporations have pulled out in recent times amid 

growing difficulties such as; repatriate surpluses, import raw materials, and get paid by local 

business partners including the Venezuelan government. For instance, companies such as Coca Cola 

were forced to halt production last year due to sugar shortages. As observers Alonso and Valerio 

accurately points out, these difficulties stem from the abrupt reduction of USD in the domestic 

economy since oil prices declined resulting in a sudden exodus of corporations (2017).  

Furthermore, oil production is considered a capital-intensive industry where the state-owned 

PDVSA has relied solely on foreign investment for upkeep and expansion, but as described 

previously, the company has not shown any significant development as a productive nor 

competitive enterprise since revenues were directed towards social commitments (Hellinger, 2016). 

Thus, in order for PDVSA to become an efficient and productive company it will require investment. 

However, at the moment, Venezuela is not offering the most advantageous terms in relation to 

doing business in the country, nor is the economy stable enough to attract foreign investors. 

Hellinger claimed that some companies had decided to remain due to Venezuela’s huge reserves, 

location and infrastructure - and of course, the possibility that a future government will move 

towards more open market policies (2016). At the time, when Hellinger wrote his paper, there were 

most likely some investors holding out, in the hope that things would turn around and they could 

reap the benefits later. However, the situation in Venezuela went from bad, to worse, to dire, hence 

there is a good chance that more investors have pulled out since Hellinger published his paper. For 

instance, international oil producers such as Repsol, Statoil and Total have reportedly been 

withdrawing foreign personnel in the aftermath of the July 30 vote and are closely monitoring the 

situation (Orihuela et al., 2017). Similarly, in April 2017, American General Motors ceased its 
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operations after the government seized their plant and nationalised the multinational corporation’s 

facilities (Welsh & Crooks, 2017). 

 

8.5.3. MISMANGEMENT AND CORRUPTION 

 
Economic mismanagement and corruption have likewise been recurring points of emphasis by 

scholars and observers, when discussing how Venezuela, the world’s richest country in oil, allowed 

the situation to become so dire. According to Philip and Panizza, Chávez failed because Venezuela 

became more and more dependent on exporting less and less oil, displaying a credibility problem 

with its broader economic management (2011), while other observers have pointed towards the 

low level of transparency. Thus, this section will highlight the extent of mismanagement and 

corruption observed within Venezuelan affairs.    

First and foremost, when clarifying Venezuelan mismanagement, the matter of heavily subsidised 

oil sold on the domestic market has been a problematic concern for decades, but with the strong 

memory of the popular grievances that led to El Caracazo of 1989, which we described in section 

4.5., no government, including Chávez’s, had dared to discuss the issue again. In 2008, the local 

price of oil was so low that it was below the cost of producing and refining it (Philip & Panizza, 2011). 

This was a nightmare situation for a neoliberal economist like John Williamson, who would 

encourage an austerity policy in order to reduce or cut these subsidies altogether, as presented in 

section 3.1. However, in 2016, when Maduro acknowledged the economic crisis was growing worse, 

the government decided to raise prices by 6000 percent, which may sound dramatic, but even so, 

Venezuelans continued to enjoy the world’s cheapest gasoline (Cunningham, 2016), which would 

not be a satisfactory increase from a neoliberal standpoint.  

Thus, observers have been criticising the dirt-cheap gasoline prices for a long time, warning how 

economically unsustainable these heavily-subsidised prices are to the economy. However, many 

Venezuelans consider cheap oil as almost a birth-right, knowing their country sits on top of the 

largest oil reserves. Thus, the mentality of the general population also needs to change. An economy 

suffering from such an extreme case of resource-dependency as Venezuela cannot afford to give 

away oil cheaper than the cost of producing and refining. This tendency shows very poor economic 

management skills by several Venezuelan governments. As mentioned previously, Venezuela has 
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become more dependent on exporting less oil since Chávez entered office, thus worsening the 

resource curse and questioning the credibility of the managerial skills of the Chávez and Maduro 

governments of the 21st century.  

Moreover, the Bolivarian government has been running the PDVSA as a capitalist enterprise with 

social goals solely. Scholars such as Chodor have pointed out that this is creating a severe problem 

as oil wealth is directed away from both investment in the company and the maintaining of 

competitiveness (2016). We have already outlined the serious matter of low investment in the oil 

infrastructure and this is strongly connected to the poor management skills of the government, 

whom are controlling the PDVSA.  

In 1998, when Chávez was preparing for the presidential elections he built his campaign upon the 

idea of the elite being a “rancid oligarchy”, as he persistently believed the only reason for poverty 

and inequality, in a country with as much oil as Venezuela, would have to be corruption, corruption, 

and still more corruption (Skidmore et al., 2010). To a large extent Chávez was correct, which might 

explain part of why the social situation did not improve to desired standards, as, ironically, 

investigations show that corruption mounted noticeably during his time in office, and has continued 

rising throughout the presidency of Nicolás Maduro.  

In fact, Venezuela currently ranks as the 17th most corrupt country in the world according to the 

global corruption perception index (TI, 2017), outranked only by countries such as Somalia, South 

Sudan, Syria and North Korea, and is by far the lowest scoring country in the Americas, which has a 

severe fiscal impact. Scholars have found evidence that first, high opacity tends to depress the level 

of international investment. Second, low transparency in developing countries leads to herding 

behaviour by foreign investors which contributes to higher volatility. Third, during crises funds tend 

to flee non-transparent countries to invest in more transparent ones (Gelos & Wei, 2002), which 

demonstrates the urgency to actively address corruption.    

 

There are several examples of corruption in Venezuela, but TI argues that the most visible evidence 

of corruption within the Venezuelan state is the dismissal of the Attorney General by the National 

Constituent Assembly, since the Assembly cannot be viewed as a legitimate representative of the 

Venezuelan people. The Assembly only includes people loyal to the government, which allocates 
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more, possibly all, power in the hands of the government, violating the global right of judicial 

independence and essentially the general idea of democracy (2017). José Ugaz, Chair of Tl, argues 

that; “Without an autonomous judiciary that provides for checks and balances to the government, 

democracy is impossible. The lack of an independent Attorney General Office in Venezuela will result 

in even more impunity for illicit enrichment in a country where corruption is already rampant” (TI 

Secretariat, 2017). As an example, backing José Ugaz’ statement, the Supreme Court ruled in favour 

of the government in 94 percent of cases involving the state in 2013, whereas, since then reliable 

official documents from the Supreme Court have not been available, adding to the issue of lacking 

transparency (GAN Business Anti-Corruption Portal, 2016).   

 

Additionally, in October 2016, a congressional commission in Venezuela stated that 16 percent of 

the overall Venezuelan GDP (estimated to be 70 billion USD at the time) disappeared from public 

institutions without explanation, showing an extreme lack of transparency. The National Assembly 

Commission has pointed at PDVSA as one the most corrupt institutions, which is earning 25 percent 

of Venezuela’s GDP. For instance, an estimated 11 billion USD in funds went missing from the 

company between 2004-2014. To put into perspective that is equivalent to more than the annual 

budget of five Central American nations. However, PDVSA claims that all the allegations are a lie 

created by the United States, meant to serve their anti-socialism and anti-Venezuela campaign 

(Ulmer, 2016), nevertheless the company has not till this date been able to explain the missing 

billions.      

 

Thus, corruption alongside mismanagement represent severe obstacles for both businesses 

operating the country but also any investors planning to invest. According to the GAN Business Anti-

Corruption Portal, most of the sectors in Venezuelan politics and economy suffer from severe 

corruption, and the extremely politicised judiciary does very little in tackling corruption, nepotism 

and impunity. According to several business portals, the country’s anti-corruption efforts are very 

weak, and in accordance with other economic forums, bribery and “gifts” are widespread and a 

common part of the Venezuelan system. 

  

Conclusively, according to scholars and analysis, corruption is essentially a bigger challenge to 

Venezuela than for instance inequality, stating that as long as corruption indexes remain so high, 
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inequality will always be present and the distribution of commodities will continue benefitting the 

‘boliburgesía’ elite and the government. Thus, instead of focussing solely on inequality, the 

government should focus on lowering corruption, since the vicious circle between corruption and 

the unequal distribution of power will continuously walk hand in hand if left unattended. Chair of 

TI, José Ugaz, explains; “[...] people are deprived of their most basic needs and go to bed hungry 

every night because of corruption, while the powerful and corrupt enjoy lavish lifestyles with 

impunity” (TI, 2017). In contrast, the government continues to deny there is a humanitarian crisis 

(Newman, 2017). 

Unfortunately, very little has been done to face and eliminate corruption and concentration of 

power in the hands of few in Venezuela (Castañeda, 2006). Essentially, the level of corruption 

invading the Puntofijo model has remained, creating a new type of elitist government, namely that 

of the boliburgesía, with several uncovered incidents of large-scale corruption in recent years 

(Chodor, 2016). According to Secretary General of OAS, Luis Almagro, overcoming corruption in 

Venezuela would require establishing an effective anti-corruption mechanism to investigate and 

confront the widespread corruption, the misuse of government resources, and the briberies, which, 

according to him, preferably should be based on OAS’s principles of the Mission to Support the Fight 

against Corruption and Impunity, also used in Guatemala and Honduras.  

 

8.5.4. LIBERALISATION OF MARKETS 

 
Liberalisation of markets is the last measure we will discuss when evaluating what Venezuela can 

do to overcome its Dutch Disease. During the radical-leftist governments of Chávez and Maduro, 

economic liberalisation has declined gradually. The Chavistas have expanded the government's role 

in the national economy by expropriating and nationalising both domestic and foreign enterprises, 

and converted them into state-owned enterprises, while at the same time strengthening 

government regulations and restrictions to control the national economy.  

The Venezuelan business climate is worsening and is now one of the world’s most difficult places to 

do business. According to the WB’s annual Doing Business Index, Venezuela ranked 187 out of 190 

countries on the ease of doing business in 2017, declining two spots from 2016 and only ranking 

higher than Libya, Eritrea and Somalia. Where the majority of economies worldwide strive to make 
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their national business environments easier and better to navigate, in Venezuela the government 

has made it more difficult. For instance, in 2011, Venezuela introduced a new procedure for 

registering a company that made starting a new business more tiresome, and in 2013 registration 

fees for companies increased. Similar restrictions have been incorporated since then, and this year, 

starting a business became more expensive by raising the value of the tributary unit and lawyers’ 

fees while limiting the work schedule of the public, thus making process times more consuming. 

Furthermore, the figure below, where Venezuela is compared with other Latin American countries 

and the regional average, demonstrates Venezuela’s poor performance when calculating the ease 

of doing business.   

 

Source: DB Index, 2017 

Thus, in order to encourage the diversification of the production matrix and increase investments, 

the Venezuelan government needs to encourage a more vibrant and free domestic market that 
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provides incentives for individual actors to specialise and develop SMEs, which will increase both 

economic growth and employment. Fostering a more liberal market can still be applied together 

with social welfare programs. A good example is the Scandinavian countries, where social 

democratic models have been adopted, which combines free market capitalism with a 

comprehensive welfare state. In the Doing Business Index, Denmark, Norway and Sweden were all 

ranked within the top 10, stimulating and ensuring business environments that are easy to navigate 

and providing incentive for individuals to start a business.   

With the current economic crisis, some scholars have even speculated, since prices have fallen and 

the PDVSA struggles to maintain production, whether a return to open policies would come, even 

under a Bolivarian government (Hellinger & Spanakos, 2016). However, the ruling government is 

not showing any signs of giving up on their Bolivarian Revolution. On the contrary, the government 

is doing everything to maintain power and stay hostile of any foreign government criticising their 

measures. But, Hellinger and Spanakos points to some of the same factors that previously have 

paved the way for more liberal policies such as; low oil prices, increasing debt, slowly deteriorating 

production capacity, over-reliance on foreign investment and public disillusionment with 

government (2016). Thus, the Maduro era has faced greater challenges to the sustainability of the 

various projects associated with the period since 1999 where the crash in oil prices has made the 

revitalisation of the Bolivarian project more difficult.  

 

8.6. SUB-CONCLUSION 
 

To sum up, Venezuela has the world’s largest proven crude oil reserves, but decades of heavy 

reliance on the petroleum has created an extreme case of Dutch Disease. Chávez and Maduro used 

revenues from PDVSA to finance social schemes, while failing to foster new industries, thus 

deepening the resource curse. Since the Venezuelan economy is entirely driven on the global oil 

prices, it has become a very unstable and unsustainable economy, which the entire population felt 

after commodity prices started to decline in April 2014. This resulted in the abrupt reduction of US 

dollars in the economy making imports of basic goods, medicine and food expensive and difficult as 

foreign reserves dwindled. 
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Chávez and oil were the two main pillars of the Bolivarian Revolution and after his death in 2013, 

the revolution suffered but survived with a new leader, however, when the second pillar lost its 

value, threatening the entire model, it caused nationwide chaos with thousands of Venezuelans 

fleeing. Thus, the Bolivarian Revolution failed to lessen dependency on oil, but also on foreign 

markets such as the United States. As Venezuela, never “thought” it needed to develop a non-oil 

economy, the nation has no significant non-oil sector, which demonstrates a continuity with the 

Puntofijo era. However, the consequences for long-term commodity dependency has caught up on 

Venezuela, and the government is in desperate need of a miracle. 

However, Venezuela cannot wait until the next boom in the business cycle, because it might never 

arrive. Applying some of the options stated above, preferably jointly, can offer potential exit 

solutions from at least some of the problems of commodity dependency. To overcome its extreme 

case of the Dutch Disease, the government should outline an economic plan which includes; the 

maintenance and investment in oil production, a strong dedication to the diversification of 

production and export products, attraction of foreign direct investment, measures supporting the 

domestic business climate and the establishment of an effective anti-corruption body to ensure 

transparency. It is time for Venezuela to use their substantial mineral resources to foster the 

development of new sustainable industries, which generates growth, employment and stability. 
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9. DISCUSSION 
 

The aim of this thesis was to scrutinize the current situation in Venezuela with respect to 

Venezuela’s oil dependency, as well as the reasons behind the government’s anti-globalist economic 

and foreign policies, and investigate whether or not these policies have influenced the country’s 

economic crisis. We will now discuss to what degree the Venezuelan government has maintained 

an anti-globalist discourse and the consequences hereof. 

 

After almost two decades of the PSUV governing Venezuela, the oil wealthy Latin American nation 

has become a staunch leader of the anti-globalisation movement, defying Western establishments 

and rallying allies of the global South. This has led many observers to dub Venezuela as an anti-

globalist economy, but just how anti-globalist is the government? First and foremost, we find the 

term anti-globalisation to be slightly misleading as many anti-globalist actors are not opposing 

globalisation in general, but demand integration of elements such as human rights and fair trade, 

while at the same time seeking closer ties between regional and subregional peoples and cultures 

(Stiglitz & Charlton, 2005), which can be recognised in some of the regional initiatives implemented 

by Hugo Chávez. Similarly, as a large oil exporter, Venezuela is also highly dependent on the global 

trade market, which has increased massively as a result of the globalisation process, and as this 

thesis has highlighted, Venezuela’s dependence on oil and subsequently the trading hereof, has 

increased during the leftist rule.  

 

When considering the hyperglobalist perspective, with its blurred geographical economical borders 

and belief that the nation-states should be sidestepped by multinational business networks of 

production, trade and finance, thus hampering the governments in regulating and controlling 

markets, then Venezuela is a clear example of an anti-hyperglobalist nation. Moreover, as the 

hyperglobalists believe in neo-imperialism, controlled by the transnational capitalist elite, including 

IMF, the World Bank and NAFTA, then it has been clarified throughout this paper that Venezuelan 

policies are strictly against a global hegemony in the hands of the United States and the Western 

world, as the Bolivarian project has attempted to create counter-institutions by and for the global 

South. Though, solely not agreeing with the hyperglobalist open-market perspective, and not 

allowing US-based or supported global monitoring institutions, is not equivalent to an extremely 
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sceptic or definite anti-globalisation discourse. Even though, Venezuela do share a lot of the same 

perspectives as those of the sceptics, as for instance that globalisation is creating an expanding gap 

between the rich and the poor, but the sceptic view of globalisation being a beneficial political myth 

does not go hand in hand with Venezuela’s strong political alliance with the other nations in ALBA, 

nor their tight bonds and economic agreements with China, Russia and OPEC. Moreover, 

Venezuela’s willingness to proclaim an active position in the global market through OPEC can be 

viewed as pro-globalism. In this context, Venezuela is willing to take part in the globalisation 

process, but in a very anti-Western approach. In other words, carefully selecting which nations they 

want to play with, choosing players that often share similarities in either politics, anti-American 

sentiments, or both.  

 

This leads us to the transformationalist view, as, similar to the sceptic's beliefs, the 

transformationalists see globalisation bringing wealth to some parts of the world, creating new 

forms of inequality in others. They believe globalism can be characterised as a new geography of 

power, where the geographical center-periphery hierarchy has become reconstructed along social 

lines. Meanwhile, Venezuela has expressed how they believe there should be a new geography of 

power, away from the current unipolar order. Hirst argues that the Venezuelan government, 

alongside other ALBA leaders, does not look upon global alliances with only scepticism. According 

to him, ALBA wish to promote transnational relationships and alliances, but rather than pursuing 

traditional globalist schemes and models, they want to challenge the status quo, hopefully leaving 

new opportunities of development to the global South (2012).  

 

This opposition to the status quo whilst forming new alliances contributes to an interesting thought, 

as it questions to which level Venezuela is in fact anti-globalist, and whether the anti-globalisation 

discourse might actually be better served and correctly identified as a social-globalisation or a 

transformationalist-globalisation discourse instead, with extremely strong anti-American 

sentiments. Also, it is near impossible to pursue a full scale anti-globalist policy in modern society, 

especially when being as dependent on oil as is the case with Venezuela. Thus, in order to regain 

more foreign investment, and improve the economy, the employment of a more transformationalist 

global perspective, rather than towards the sceptical one, would be beneficial, since the current 
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sceptical viewpoint is keeping potential investors away, as they are frightened by the risk of getting 

their plants and businesses seized by the radical leftist government.    

 

Furthermore, this paper has analysed how Chávez came to power on a strong anti-neoliberal 

campaign and how his political discourse has been based upon anti-sentiments towards the United 

States, Western institutions, neoliberalism and globalisation. There are plenty examples of Chávez 

and his predecessor employing a rhetoric displaying these sentiments, but has it merely been a 

verbal fight? Or has the government implemented economic policies actively against globalisation? 

One of the most prominent strategies enacted by the government has been nationalising and 

expropriating companies in an act to control the market, to the resentment of foreign ownership 

because it limits capitalist freedom as preferred by the hyperglobalists. The aim of nationalisation 

has undoubtedly been the redirection of revenues, as this paper has outlined became the objective 

of PDVSA, enacted to ensure revenues are spent within national borders, as opposed to 

transnational companies who might redirect surpluses elsewhere. This strategy can be viewed as an 

indicator of the government acting against globalisation. Additionally, a report by TI found that that 

70 percent of 511 state-owned enterprises were managed ineffectively, generating losses in 2016 

of about 129 billion USD (Wyss, 2017). Thus, the government’s capacity and ability to run this 

extensive amount of companies is up for another discussion.  

 

Besides more nationalisations, the Venezuelan government’s attempt to seal off its economy from 

the globalised trade is evident in the increasement of goods and services subjected to price controls, 

low levels of international trade freedom, foreign-currency control, high tariffs and regulations. 

Essentially, Venezuela has steadily become one of the countries with the lowest levels of freedom 

to trade internationally, according to data from the Fraser Institute. From a 8.58 score in 1980 to an 

all-time low of 3.11 in 2013, while the Latin American average of 3.93 in 1980 increased to 6.93 in 

2013. Thus, the poor business environment, as this paper showed in section 8.5.4., demonstrates 

the government's unwillingness to become integrated in the capitalist world of globalisation while 

its anti-globalist policies are restraining its citizens from gaining economic growth through trade and 

developing comparative advantage. 
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To sum up, Venezuela’s anti-globalisation discourse has inflicted detrimental consequences which 

has not helped to ease the current depression, but on the contrary worsened the situation. Foreign 

investors have been scared away, where even Chinese investments have seen a decline since the 

economic crackdown occurred. The government’s price and currency controls have led to shortages 

in food and medicine products, resulting in a humanitarian crisis. When the oil prices dropped in 

2014, Maduro started to limit imports, where imports were slashed from 66 billion USD in 2012 to 

merely 16 billion USD in 2016. The government has chosen to prioritise foreign debt payments, to 

avoid a default, despite chronic shortages leaving Venezuelans starving (Reuters Staff, 2017a). This 

has even led some observers to speculate whether Venezuela is becoming a new North Korea in the 

Caribbean Basin, as the magical country has become a dark dystopian nightmare, where democracy 

is rapidly being demolished.  

 

The government “advice” Venezuelans to grow their own food to combat the economic warfare 

amid severe food shortages, thus one could fear a future with resemblance to the North Korean 

famine arising in 1990s, where peasants were living off sawdust and grass - in both cases the 

international community (and especially the US) has been blamed for the lack of basic food (The 

Economist, 1997). In North Korea, somewhere between 200.000 and 3 million deaths were 

estimated due to hunger in the 1990s (Goodkind & West, 2001) and the secretive country has 

struggled to feed its people ever since. Thus, some fear the Venezuelan situation could be as deadly, 

and that Venezuela will turn into another hermit kingdom similar to Cuba and North Korea, as the 

government is stubbornly denying the country’s current humanitarian crisis and refusing 

international aid. “Stubborn politics are seriously affecting millions of lives”, said Erika Guevara-

Rosas, Americas Director at Amnesty International (2016), summarising the government’s 

determination to defeat the current world order, at any cost.  

 

Moreover, when deliberating on the current crisis in Venezuela, an issue often expressed by scholars 

and analysts, especially those sympathetic to conservative US beliefs, is how socialism has ruined 

Venezuela. However, since touching upon most aspects of the political and economic crises, we 

have come to the conclusion that solely the concept of socialism is not to blame. It has been 

promoted, in particular by the right-wing in the United States and elsewhere, that the leftist politics 
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implemented in Venezuela is the black hole of the tumult, and thereby the only sensible “evil” to 

blame, since socialism is often associated with central planning of the economy by the governing 

powers. Yet, what is missing from the calculation is that the authoritarian, almost dictator-like, 

administration practised by the Chavista rule, is not only contrary to the initial economic idea of 

equality and classlessness, which was democratically elected when Hugo Chávez took office, but 

also the amount of corruption, nepotism and elitist ‘boliburguesía’ is directly opposing the core 

tradition, understanding and essence of socialism.  

 

Despite the extremely high levels of corruption, what really failed in Venezuela was not socialism, 

rather the incompetence to create a sustainable economy. Both Chávez and Maduro have failed in 

the attempt of diversifying the economy, putting more effort into increasing executive power. 

Evidently, it is dangerous putting an extremely centralised system in the hands of the wrong people, 

and some scholars argue that a socialist government is easier overruled by a corrupt president, as 

nationalisations leaves the nation more vulnerable to mismanagement, but stating that socialism is 

to blame is not correct, as it would imply that for instance abusing the free market and harming the 

environment is the outcome of capitalism only.  

 

So, as capitalism cannot be blamed for those faults, neither is socialism the scapegoat for turmoil in 

Venezuela. Thus, some might be left wondering; then what is the matter with Venezuela? Almagro 

answers the question by stating; “This is not a conflict of ideology. It is not a question of Left or 

Right, or government versus opposition. It is a question of the democratic will of the people. It is 

about the government having lost respect for the constitution and the popular will” (2017, p. 51). 

The common notion of socialism being responsible for Venezuela’s poor state is therefore 

misleading, since ideologies of socialism and corruption are not equivalent, nor is the situation in 

Venezuela, as Almagro argues, a conflict of Left or Right. Hence, it is among other things, about a 

government unwilling to admit defeat. 

 

As stated in the section highlighting the outcomes of ALBA, there was significant socioeconomic 

steps forward through social programs during the first years of Chávez’s presidency, which for 

instance raised life expectancy and, according to Anderson, ALBA had raised 37 percent of the 
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population out of poverty by 2011, also infant mortality was reduced by 32 percent. Nevertheless, 

it is essential to point out that these positive moves forward were never sustained, and since being 

possible only by oil revenues, these numbers look entirely different today after the global crash in 

oil prices. According to Trombetta, 82 percent of the population is now living in poverty, and 

statistics from the Health Ministry, after about two years of silence, show that in 2016 infant 

mortality rose by 30.12 percent, and that maternal mortality had risen to 66 percent, primarily due 

to the fact that, according to one of the leading pharmaceutical associations, that at least about 85 

percent of all medicine are out of reach or running short (Trombetta, 2017). Thus, the governmental 

failure to maintain a successful economy has resulted in anything else than a justifiable society, and 

from the numbers outlined above it can easily be stated that the socialist ideology is long gone. So, 

in reality one might argue that the government is blaming globalism, sanctions and economic fails 

on the US instead of looking at important internal issues such as corruption, mismanagement and 

lack of diversifying the production matrix in an attempt to place guilt somewhere else and to assure 

that the problem is the United States - not Venezuela.  

 

Another issue raised in this thesis, concerns whether Venezuela is still just a post-colonial Latin 

American country representing single-commodity dependency, where the majority of the wealth 

persistently goes to the “oligarchy”, modernly referred to as the boliburgesía. As the economic 

developments in Venezuela almost resembles this era, while other Latin American neighbours have 

managed to climb the latter. Additionally, oil enterprises are operating to the advantage of political 

officeholders and military leaders and their friends and families, just like in the beginning of the 

twentieth century. Therefore, we have reached the conclusion that it is time to return to the saying 

of “sowing the oil” by diverting oil profits to fuel non-oil activities as was envisioned during the mid-

twentieth century. Even though, contrary, to the general idea behind the Bolivarian Revolution and 

its 21st century socialist policies, a shift towards a more neoliberal strategy with policies reducing 

the role of the state in the economy, aimed to remove some of the constraints on the market activity 

through for instance privatisation and deregulation, as well as policies liberalising trade to redirect 

the economy towards diversified export-led growth, while still focusing on social development, 

could probably improve the situation in Venezuela in the long-run, unless, in reality, the wish is to 

create a situation like the one of Cuba.  
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Another important issue to address is the military’s role in the current Venezuelan situation. Latin 

American history is riddled with coup d’états leading to military dictatorships. These were often set 

in motion when the military found the government unable to rule the country, thus seizing their 

powers. The Maduro administration has almost successfully transitioned into what some 

commentators call a self-inflicted coup d’état, while the economic, political and humanitarian crisis 

is deepening, but why is the military not stepping in? The answer lies with personal interest and 

ideology. Alejandro Velasco, professor at New York University explains; “Chávez engaged in a very 

deep effort, deep program to change basically the entire ethos of the military, from it being far more 

aligned with Western mentality of subservience to civilian factions to far more in line with the aims 

of the government, and as he also introduced more and more ideas about socialism in the 21st 

century.” On that note, the military has almost become an integrated part of the Bolivarian 

Revolution, which has a very strong pro-government stand. To ensure the continuity of military 

supporters, Maduro has promoted around 900 officers to the rank of general or admiral since he 

took over from Chávez. The high-ranking officers enjoy special benefits, including the control of the 

food supply and better exchange rates (Woody, 2017c).  

 

However, recent episodes have shown signs of cracks in the Venezuelan armed forces operating 

against the regime. Thus, recent developments can question whether Maduro can keep control of 

the armed forces, and if so for how long. How long will the military allow the suffering to continue, 

watching people, and often their own family, go to bed hungry, while crime rates and corruption 

intoxicates society? Has Venezuela reached a point where Maduro and his loyalists are losing 

support, as extreme hunger is eating up the revolution? The daily demonstrations filling the streets 

could be an indication of a new era for Venezuela but how long will Maduro be able to stay in power. 

Is he in fact fighting a losing game, paving the way for his own removal, as history could rewrite 

itself with yet another Latin American coup d’état? Or will he be able turn the Chávez legacy into a 

full-fledged dictatorship with those who remain loyal? A third option, which most observers root 

for, is a free and fair presidential election. However, as of this date the last scenario seems unlikely.  
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10. COMPARISON: CHÀVEZ AND MADURO TO TRUMP 
 

Several journalists and scholars have found it interesting comparing both Venezuela’s late president 

Chávez and current president Maduro to Republican US President Donald Trump. While Trump 

originates from the opposite political spectrum, people see a resemblance in their populist claims 

and rhetoric tools, as for instance using curse words, and promoting themselves as the only leader 

capable of returning their countries to former glory. And by their anti-status quo appeal, as both 

the Trump government and especially the Chávez government appealed to the excluded, 

disenfranchised and the never-enfranchised, who did not identify or feel heard by the existing 

institutions (Panizza, 2009). Trump, Chávez and Maduro have all tried and still try to charm the 

public as charismatic strongmen, whereas political correctness is thrown out the window and 

substituted with flamboyant aggressive talk. Francisco Mora, director of the Latin American and 

Caribbean Center at Florida International University, claims that an essential part of the similarity 

between Trump and his socialist Venezuelan counterparts is the demonising of the opposition, 

claiming that “[…] the opposition is not the opposition, it’s the enemy” (Ordoñez, 2016). 

Furthermore, Mora continues comparing the “outsider-turned” personalities of Trump and late 

president Chávez, stating they both have the capability of mesmerising an entire audience, as they 

have both created a messiah-like superiority. Meanwhile, as Ordoñez (2016) also argues, Trump’s 

main support has been from working-class Americans, who fear that the immigrants are given more 

opportunities than they are being given themselves.  

Trump has based a big part of his presidency on arguments encouraging anti-establishment thought, 

as well as a promise to build a wall on the US-Mexican border and fortifying the war against the 

Islamic State, for instance by a temporary prohibition of all Muslims trying to enter the US. In 

comparison, the two Venezuelan presidents have led a very hostile policy concerning neighbouring 

Colombia, restricting trade, and limiting Colombians passing the borders, as well as deporting 

Colombian illegal immigrants living in the country. In addition, they have used similar lines when 

condemning the US as imperialist and encouraging an anti-American revolution.  

Rhetorics and public support aside, a significant similarity when considering Trump’s United States 

of America are the anti-globalisation policies advanced by both Hugo Chávez (later Nicolás Maduro) 

and Donald Trump. Essentially, both political agendas fit the anti-globalisation model as they are 



ROSENDAHL & QVISTGAARD, 2017  AN ANALYSIS OF VENEZUELA’S  
ANTI-GLOBALIST DISCOURSE AND TRANSITION FROM  

WORLD’S RICHEST TO WORLD’S POOREST 

   

 116 

against the international flow of not only goods but also services and people. As stated above, both 

the US and the Venezuelan government have severe anti-immigration policies, furthermore Trump 

has vocally expressed his anti-sentiments towards free trade agreements such as NAFTA, TPP, as 

well as international political agreements, expressing possibilities of pulling the US out of NATO, and 

actually withdrawing from the Paris Climate Agreement. In both cases, the electoral groups voting 

for the anti-globalist candidates has, to a large degree, emerged from people of low-income, which 

are easily swayed with anti-globalisation policies. According to Leon, it stems from the enforcement 

of an in-group state of mind (Leon, 2016). Moreover, Leon argues that an illiberal democracy often 

wish to intensify the power of the executive branch, declining constitutional checks and balances. 

And to achieve such thing, dire policies can be those of anti-globalisation (Leon, 2016).  

 

Concerns about nepotism have also been raised against both Trump and the Venezuelan presidents. 

For example, Trump has appointed various family members to serve in the White House, such as his 

daughter, Ivanka Trump and her husband Jared Kushner. In Venezuela, Maduro’s wife Cilia Flores 

and son Nicolás Maduro Guerra both serve important positions in the National Assembly of 

Venezuela, and Chávez’s family members have likewise taken up powerful positions, such as his son-

in-law serving as vice president, a cousin second-in-command at PDVDA, and his brother Adan, 

serving as governor to name a few (Ellsworth, 2013). Also during Chávez’s presidency, the elite 

around him prospered while nepotism increased, creating a small ‘boliburgesía’ supporting the 

leader.  

 

Nevertheless, the checks and balances on the US branches will not be altered simply because Trump 

is in power. The actual politics of capitalist Trump is just about polar opposite to that of Chávez and 

Maduro and their Bolivarian dream, whom have also been able to find a way to break these checks 

and balances on the executive branch repeatedly. Counsellor at the National Diversity Coalition for 

Trump, Dahlys Hamilton, is known to have ridiculed a comparison of Donald Trump and Hugo 

Chávez, based on the fact that “Chávez […] came from poverty, while Trump is a billionaire […]” 

(Ordoñez, 2016). Yet, perhaps more importantly, a remarkable link between the Trump 

administration and the Chávez and Maduro presidencies has been the actions towards 

nationalisation and disrupting the FTA’s, very similar to those of national populism.  
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11. CONCLUSION 
 
From prosperity and a revolutionary dream of an independent South America to an endless 

nightmare dependent on black gold, Venezuela summarises it all. The country’s entire future 

became focused on oil, and the outcome was a total abandonment of the agricultural sector, 

meaning that within a generation Venezuela could no longer feed its own people.  

Thus, Pérez Alfonzo’s prediction; “oil will bring us ruin … oil is the devil’s excrement”, became a 

reality for Venezuela. Nevertheless, throughout this paper, it has been established that it was not 

necessarily oil itself but rather the dependency, mismanagement and the failure to diversify the 

economy leading Venezuela to its current status. In the early twentieth-century petroleum replaced 

agriculture, and now it represents 95 percent of Venezuela’s exports, but ever since 1958 the 

government has failed to diversify the country’s production, surfing solely on the golden wave of 

petroleum while blindfolded. Hence, creating one of the most oil dependent countries in the world, 

and an extreme case of single-commodity dependence. Eventually, oil revenues were used to sow 

the power of the president, not benefitting the Venezuelan society in a sustainable manner as 

planned. Furthermore, corruption and mismanagement has led to cuts in production and 

inefficiency which has resulted in declining foreign funds.  

 

After Chávez came to power, Venezuela embarked upon an anti-neoliberal discourse with an aim of 

fostering a new multipolar world order. The narrative was based on a criticism of unipolarism and 

Western imperialism, and became radically more anti-American after the failed coup of 2002. 

Eventually, the fight against neoliberalism and the US became an explicit foreign policy goal.  

 

Nevertheless, throughout this thesis it has been found that Venezuela is not as anti-globalist as 

anticipated. As it has been concluded, they encourage regional integration projects, trade and 

cooperation within ALBA, the global South and global economies such as China and Russia, hence 

not displaying an entirely anti-globalist discourse. On the contrary, we have also found that 

Venezuela has a very closed economy with very little space for private and international companies 

to manoeuvre, which is very much in line with the sceptic approach. Thus, it can be concluded that 

whilst their ideology and parts of their economy share characteristics with the sceptic and anti-
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globalism spectre, some of their foreign policies and regional initiatives are leaning towards that of 

the transformationalist. Though, there is no doubt that their rhetorics are of strong anti-imperialist 

and anti-American belief, as Venezuela has explicitly expressed their wish for change in the 

hegemonic world order. To sum up, the anti-globalist discourse should not be confused with anti-

neoliberalism and anti-Americanism.  

 

Ultimately, Venezuela has the largest oil reserves in the world, the right climate and unlimited water 

supplies, and an ideal geographical location not far from the enormous market of the United States. 

It had the prospect and potential to be extremely rich. It even experienced extreme wealth. But is 

now in turmoil. It is no surprise that an economy entirely based on crude oil and petroleum produce, 

both in terms of exports and government revenues, will be extremely fragile and dependent on 

global oil prices.  

 

In summary, the government’s anti-globalist discourse and foreign and economic policies did not 

solely lead the country into the current economic situation, however, we have found throughout 

this paper, that the anti-globalist discourse worsened the situation causing a full-fledged 

humanitarian crisis. Hence, the case of Venezuela is a good example of the dangerous 

consequences, when depending solely on a single-commodity, such as oil, in a global economy 

dictated by the boom and bust cycles.  
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11.1. EVALUATION OF THE METHODOLOGY  
 

We have used a deductive approach to compile an analysis of the developments in Venezuela. We 

have based our investigation on theories supporting our points and statements through authorised 

concepts. When evaluating the methodology, we feel we succeeded in applying the approaches, 

methods and theories we had decided upon. The analysis and discussion presented in this paper are 

based on updated data, making the value of our findings as current possible as well as providing the 

reader with the most efficient and present content concerning the strained situation in Venezuela. 

Furthermore, we have worked critically with our sources, sceptically analysing their beliefs, points 

of origin and possible gains concerning their message and content.      

Ultimately, in order to gain primary sources to investigate and to obtain a well-rounded insight from 

both the Venezuelan government and opposition, we initially wished to incorporate interviews 

concerning the issue of our problem statement. Unfortunately, as both parties responded solely 

with political propaganda and invalid statements, we turned to the Venezuelan Embassy in 

Copenhagen, who initially responded to our enquiry, and requested that we forwarded our 

questions for a potential interview. Hereafter we could not get a hold of them, even after several 

follow-up emails and phone calls. We therefore concluded they refused to comment on our 

questions. Additionally, we found their Social Media platforms to be scattered with pro-government 

statements and propaganda, which is why we concluded that an interview with the ambassador 

would not live up to our desired objectivity, and without a statement from the opposition to 

compare it with, it would not be valid to our thesis.  
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13. APPENDICES 
 
13.1. APPENDIX A: VENEZUELA TIMELINE 
 

1498 - Christopher Columbus discovers Venezuela. 

1521 - Spanish colonisation begins on the north-east coast. 

1749 - First rebellion against Spanish colonial rule. 

1821 - Simón Bolívar led the Wars of Independence. 

1813-1819 - Simón Bolívar is president of Venezuela. 

1819-1830 - Simón Bolívar is president of Gran Colombia. 

1830 - Simón Bolívar died.  

1830-1848 - Venezuela transitions from a cacao-oriented colonial economy to a coffee-producing global 

economy. 

1870-1888 - Antonio Guzmán Blanco is President. 

1914 - Oil is discovered in the Maracaibo Basin. 

1922 - The Petroleum Law was created. 

1926 - Oil becomes the country’s principal export commodity.  

1929 - Venezuela becomes one of the world’s biggest exporter of oil.  

1939-1945 - Venezuela benefits by oil revenues during the WW2. 

1958 - Puntofijo: Democratic rule is restored after a period of authoritarian regime. 

1960 - OPEC is established. 

1961 - A new Venezuelan Constitution is adopted.  

1973 - Venezuela benefits from oil boom. 

1974 - Carlos Andrés Pérez is elected president. 

1980s - Latin American Debt Crisis.  

1980s - Support for the traditional political parties is in decline. 

1989 - Carlos Andrés Pérez returns to the presidency amid economic crisis, launches neoliberal economic 

package ‘El Gran Viraje’ with IMF. ‘El Caracazo’ breaks out in Caracas. 

1991 - Mercosur is established.  

1992 - Colonel Hugo Rafael Chávez coup attempt to out the president in February. Chávez is imprisoned for 

two years. Rear Admiral Hernán Grüber Odremán tried a similar attempt in November.  

1993 - President Pérez is impeached. 

1993 - A major transition from the institutionalised party system towards a party system in disarray. Rafael 

Caldera is elected president with the ad hoc electoral vehicle, Convergencia. 
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1998 - Hugo Chávez wins the presidential elections with MVR. Oil prices reached its lowest point in history 

of 16 USD per barrel.  

1999 - Constitution of the Bolivarian Republic of Venezuela is adopted. PDVSA is nationalised.  

2000 - Chávez hosts the second summit of OPEC heads of state in Caracas. 

2002 - Coup attempt against Chávez, and is removed from office for 47 hours. US are suspected to have 

been involved. Anti-Americanism increases.  

2002-2003 - Oil strike against Chávez’s move to exert greater state control over PDVSA. Chávez fires more 

than 18.000 PDVSA employees in response.  

2003-2008 - Soaring oil prices.  

2004 - President Chávez wins referendum to serve our remaining two-and-a-half years of his term.  

2004 - Chávez and Castro launches ALBA alliance.  

2004 - UNASUR is established.  

2005 - Chávez announces his support for the creation of 21st century socialism at the 5th World Social 

Forum.   

2005 - Petrocaribe is launched.  

2006 - Chávez wins third term with 63 percent of the vote. 

2007 - Orinoco Belt joint ventures are turned into PDVSA controlled project. Key sectors are nationalised. 

2008 - The Bank of ALBA is established. 

2008-2009 - Oil prices drop. 

2009 - PDVSA further integrates subcontracting companies into its organisation. 

2010 - Oil prices increase again. 

2012 - Chávez wins fourth term with 54 percent of the vote.  

2012 - Venezuela becomes a full member of regional trading bloc Mercosur.  

2013 - President Chávez dies after a battle with cancer. Nicolás Maduro is elected president by a narrow 

margin.  

2014 - The global oil prices starts to decline.  

2015 - North Korea opens an embassy in Caracas.  

2015 - December, Opposition coalition wins two-thirds majority in parliamentary elections for the first time 

in 16 years. 

2016 - February, Maduro announced the first petrol price rise in 20 years.  

2016 - Venezuela is suspended from Mercosur.  

2016 - Venezuela produces its lowest level of oil since 1989 with just 1.8 billion barrels a day. 

2016 - Venezuelans are the biggest group of asylum seekers in the US. 
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2017 - April-June, Several people die during mass protests demanding early presidential elections and the 

revoking of a planned Constituent Assembly to replace the opposition-elected National Assembly.  

2017 - July, The opposition holds an unofficial referendum in which an estimated 7 million Venezuelans 

reject the government’s proposal to convene a new constituent assembly.  

2017 - July 30, Venezuela votes “yes” to a new legislative superbody, Constituent Assembly. The opposition 

boycotts the election and widespread regional and international condemnation. 

2017 - August, the new Constituent Assembly removes Attorney General Luisa Ortega. 

2017 - US President Trump puts pressure on the Venezuelan government, by banning trade in new bonds 

issued by the Venezuelan government or its oil company PDSVA. 

2017 - August, Peru orders the removal of the Venezuelan ambassador in Lima.  
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13.2. APPENDIX B: INT. INSTITUTIONS OPPOSING VENEZUELA’S POLITICAL PRISONERS 
 
A list of the international community that has raised its voice to insist on the release of political prisoners in 

Venezuela, includes (Almagro, 2017): 

              

• The Secretary General of the OAS, 

• The Inter-American Commission on Human Rights,  

• The United Nations High Commissioner for Human Rights,  

• The Minister of Foreign Affairs of Canada,  

• The Secretariat of Foreign Affairs of Mexico, 

• The Department of State of the United States of America,  

• The governments of Argentina, Brazil, Canada, Chile, Colombia, Costa Rica, Guatemala, Honduras, 

Mexico, Panama, Paraguay, Peru, United States and Uruguay,  

• The Senate of the United States of America,  

• Subcommittee on International Human Rights of the Canadian House of Commons,  

• The Foreign Relations Commission of the Senate of Chile jointly with the Congress of Peru, 

• Declaration of the States Party of Mercosur, 

• The Council of Ministers of the European Union, 

• The European Parliament, 

• The President of the European Parliament, 

• The Italian Senate, and  

• The Spanish Senate.       
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