
 

                                  

 

 

Subsidiary Performance in Emerging Economies and Developing
Countries
Influence of Host Country Experience
Gundelach, Henrik; Hansen, Michael W.; Nielsen, Bo Bernhard

Document Version
Submitted manuscript

Publication date:
2019

License
Unspecified

Citation for published version (APA):
Gundelach, H., Hansen, M. W., & Nielsen, B. B. (2019). Subsidiary Performance in Emerging Economies and
Developing Countries: Influence of Host Country Experience. Abstract from Academy for International Business,
Accra, Ghana.

Link to publication in CBS Research Portal

General rights
Copyright and moral rights for the publications made accessible in the public portal are retained by the authors and/or other copyright owners
and it is a condition of accessing publications that users recognise and abide by the legal requirements associated with these rights.

Take down policy
If you believe that this document breaches copyright please contact us (research.lib@cbs.dk) providing details, and we will remove access to
the work immediately and investigate your claim.

Download date: 26. May. 2023

https://research.cbs.dk/en/publications/aa746f7f-929d-4342-a721-46546b5ac054


Subsidiary Performance in Emerging Economies and  

Developing Countries: Influence of Host Country Experience  

 

Authors: 

Henrik Gundelach(a)*, Michael W. Hansen(a) and Bo B. Nielsen(a,b) 

 

(a) Copenhagen Business School, Denmark 

(b) The University of Sydney, Australia 

* Corresponding author: hg.msc@cbs.dk 

Abstract 

Within International Business (IB) theory, experience is a key concept in explaining the performance of 

Multinational Corporations’ (MNCs’) subsidiaries in challenging business environments. It is argued that 

experience can help MNCs overcome difficulties of challenging business environments. Experience can be 

sourced internally within the parent firms or externally through local JV partners or through joint ventures 

with a home country based development finance institution (DFI). This paper investigates the effect of these 

forms of experience on subsidiary performance. A quantitative analysis of 157 subsidiaries in 39 countries 

shows that parent firm’s host country experience has a direct effect on subsidiary performance and that the 

leveraged effect of the DFIs’ host country experience adversely moderates the effects of the host country’s 

business environment. These findings imply that in highly challenging business environments, it is important 

to complement the internal experience with external experience. 
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