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 Abstract

Abstract

The  purpose  of  this  study  is  to  uncover  the  actual  trends  behind  the  Chinese  

economic involvement in Africa. The report is conducted in a form of comparative  

case study based on the examples of three oil rich sub-Saharan states. The analysis  

is structured with the help of seven elements of Structural Theory of Imperialism. The  

author aims to find out to what extent China exercises its economic dominance over  

the African states. Furthermore, the research challenges the negative press opinions  

that  it  is  only  China that  gains from the relationship and analyzes the impact  of  

Chinese  involvement  in  Africa  via  all  three  categories  of  economic  interaction:  

Chinese  aid,  mutual  trade  and  Chinese  Foreign  Direct  Investment  (FDI).  It  is  

intended to find out whether the Chinese presence in Africa is marked solely by the  

signs of exploitation and oil seeking or whether China actually provides the African  

states with a support for their future development.

The final purpose of the study is to examine what is the role of oil in the relationship.  

The research allows to draw a conclusion that despite the fact that one can observe  

the evidence of Chinese economic dominance and a clear tendency of oil-seeking,  

one  cannot  conclude  explicitly  that  China  is  the  only  party  benefiting  from  the  

relationship. The role of  People's Republic of China in Africa can be called “new  

support for development” and the negative impact it has on the African economies  

might actually be a result of the inefficient local governance rather than a result of  

Chinese dominant or exploitative strategy. 

The originality of this study stems from its focus on all three categories of economic  

interaction: aid,  trade and FDI;  its  emphasis on oil  and on applying an old-days'  

theory of imperialism to the present reality.

The findings enable the reader to gain deeper understanding of the subject and form  

their  own opinion  based  on  sources  other  than  the  controversial  Western  press  

articles.  
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Chapter 1 - Introduction

The academic purpose of this Master’s thesis is to uncover the trends behind the 

Sino-African  economic  relationship  through  the  example  of  three  oil-rich  African 

states. I will test empirical information for evidence of economic dominance, discuss 

what  are  the  economic  consequences  of  the  Chinese  involvement  in  Africa  and 

examine whether it can be described as exploitation. Finally, I will examine what role 

oil really plays in the relationship.

Every passing day People's Republic of China economic tentacles extend deeper 

into Africa. While Europe once sought direct political control over the area, China is 

acquiring a vast and informal economic empire. Trade between China and the world's 

poorest continent exceeded U.S. $106 billion in 2008 which is more than ten times 

increase since  2000  (Chinese Government's Website 2010). China now purchases 

about one third of its oil from Africa, mainly from Angola and from Sudan. In Angola 

an £800 million deal to develop a new field was signed in 2006 and in Sudan the 

Chinese government built a 900-mile pipeline and invested at least £8 billion. Beijing 

is also spending another £1.2 billion on a new offshore oilfield in Nigeria, so the sales  

from this country will most probably increase in the future as well (Blair 2007). These 

facts alone would not be so controversial - outside of the fact that if China's economic 

boom continues, the Chinese oil consumption is forecasted to grow by at least 10 per  

cent every year for the foreseeable future. At this level of demand, China's domestic  

reserves  will  vanish  within  20  years (Blair  2007).  This  context might  imply  that 

Chinese  presence  in  Africa  is  not  altruistic  and  there  is  a  long-term strategy to 

acquire Africa’s oil reserves through economic dominance imposed by persistent and 

systematic  investments  and  increasing mutual  economic  ties,  such  as  trade  or 

development projects.

 

The increasing Chinese presence in Africa has recently gained a lot of attention in 

the  international  media.  We  can  observe  a  wide  range  of  different  normative 

statements on the topic. They differ from those claiming that the Chinese are helping 

Africa  in  achieving  economic  growth,  although  their  assistance  involves  different 
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standards than those applied by Western countries to those claiming that China is 

attempts to colonize the African continent and exhaust its natural resources.

David Blair  (2007), a journalist writing for The Telegraph claims that the reasoning 

behind China's new focus on Africa is quite straightforward. According to him, the 

increasing interest of  Beijing in Africa is connected to  its natural  resources, more 

specifically - its oil:

”(...)  Beijing's options are limited. America and the Western powers have already  

snapped up the world's largest oil reserves. Saudi Arabia and Iraq - with 45 per cent  

of the world's oil between them - are in effect closed to China. So the less developed  

tracts of Africa are an obvious target”.      

On the other hand, Deborah Brautigam (2009) defends Chinese involvement in Africa 

arguing  that  part  of  the  anxiety  over  China’s  presence in  Africa  comes from the 

challenge they pose to traditional ideas about aid. The Chinese operate at low costs  

when compared to Western aid which projects which pay high salaries to foreign 

experts  and  provide  them  with  a  high  standard  of  accommodation  and  living. 

Brautigam (2009,  278) also  proves  that  China  is  active  in  providing  aid  and 

investments not only to the resource-rich African states - but  to all  African states, 

supporting the One China Policy1. She suggests that China provides Africa with tools 

for development in a way different from the Western standards. 

     

The numerous and often contradicting opinions about the role of China in Africa have 

inspired my interest in uncovering the truth behind the phenomenon. I am interested 

in understanding whether the Chinese are actually supporting the development of  

African societies by providing tools  for  their  long term growth,  although,  they are 

doing so in a different way than the Western countries, or whether China is exercising 

economic dominance over Africa to gain control over African natural resources in the 

future. This leads me to the research question presented below:

1See Appendix B: Definitions 
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 1.1 Research question

“To what  extent  is  China’s  involvement  in  African oil-exporting countries a 
case of economic dominance? Is it rather a question of a new type of support  
for  development  or  of an  economic  exploitation?  Comparative  analysis  of  
Angola, Nigeria, and Sudan”

The three countries: Angola, Nigeria and Sudan are chosen due to their strategic role 

as the biggest oil exporters in sub-Saharan Africa. The aim is to analyze the evidence 

of  Chinese  economic  dominance  over  Africa,  identify  the  impact  the  Chinese 

involvement has on Africa and to find out about the role of oil  in the relationship.  

Through the comparative analysis, and the help of seven criteria of imperialism, the 

study intends to show what is the truth behind the relationship and its consequences 

for African development.

 1.2 Hypothesis: initial understanding of the topic

My initial hypothesis is that I expect to find that:

“China exercises mostly economic dominance in African oil-rich states and  
exploits them. The African states do not gain from the relationship and the  
consequences of the Sino-African relationship are only positive for China.” 

I  expect this will  prove true, however,  it  is  possible that the analysis  will  partially 

confirm, partially deny or completely modify.  The hypothesis  will  not  be tested in  

order to obtain an absolute confirmation or contradiction of it. It is an expression of  

my initial understanding of the phenomenon.

 1.3 Concepts 

Below, I explain how I understand the core concepts used in this report. 

economic dominance – The term “economic dominance” is in this study related to 

Galtung's Structural  Theory of Imperialism. Galtung  (1971) provides indications of 

economic  imperialism  exercised  by  one  nation  over  another.  I  have  selected 
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applicable indications and conditions of imperialism from Galtung's theory and by 

testing them, I will be able to find out to what extent economic dominance is imposed 

by  China  over  the  oil-rich  African  states.  The  terms  “economic  dominance”  and 

“imperialism”  will  be  used  interchangeably across  the  report to  link  the  empirical 

analysis with the theory. 

development – The term “development” should be understood in a context of China 

providing African states with tools for long term development such as investment in 

their  public  infrastructure,  health  and education sectors,  positive  spill-over  effects 

from business cooperation, as well as providing employment to the local people. 

exploitation –  The Chinese exploitation of the African oil-rich countries should be 

understood  as  the  use of  manipulation  of  the  countries  by China for  the  latters' 

advantage.  As  signs of  exploitation,  I  understand the  Chinese taking-over  of  the 

African oil extraction sector, flooding the African markets with Chinese cheap goods 

and  employing  only  Chinese  nationals  on  the  African  projects  by  the  same 

undermining African economy and job market. 

oil / resource-seeking –  These terms are used throughout the study in relation to 

the expected Chinese strategy to secure its oil supplies in the future. Signs that the 

Chinese economic involvement in the African countries is centered around oil sector 

and oil imports will confirm the oil seeking. It should be noted that in this study, I use 

the terms “resource seeking” and “oil  seeking” interchangeably,  but they are both 

refering to oil as the resource playing the most important role in the relationship. 

 1.4 Sub-questions 

I  have deconstructed my main research question into three sub-questions. These 

questions help me to systematically provide an answer to the main question. Due to 

the fact, that the first part of the research question asks about economic dominance, I 

am asking the following question:

1. “To what extent does China exercise economic dominance in Angola /  
Nigeria / Sudan?” This question will be answered with the help of Galtung's 

Structural Theory of Imperialism (1971). I will identify the evidence of Chinese 
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economic dominance over Africa by using Galtung's conditions and indicators 

of  imperialism.  Galtung's  term  of  imperialism is  translated  into  economic 

dominance and the indications of imperialism  - into indications of economic 

dominance.

Furthermore, in order to assess whether China provides the African countries with a 

new support for development or rather whether it is exploiting their economies, I will  

ask the following question:

2. “To what extent does China provide the African countries with tools for  
development and to what extent does it show evidence of an exploitative  
strategy ?” This sub-question is related to the on-going debate about China's 

role in Africa. 

Here, I wish to  find out whether China provides African states with tools for 

development and thus - leaves a positive long-term impact on the continent's 

economic growth or  whether  it  only exploits  the natural  resources and the 

people,  by  the  same  leaving  negative  long-term  impact  on  the  nations' 

economies. By “tools for development”, I understand:

• Chinese financial assistance in infrastructure, education and health sector,

• Providing employment opportunities for local people,

• Providing  training  and  education  for  local  people  to  enhance  their  life 

opportunities (local capacity),

• Positive spill-over effects from business cooperation. 

By long term negative effects on the African economies I understand:

• Taking control over African natural resource - extraction. This would in the 

long run lead to exploitation and loss of autonomy of the oil-rich African 

states, 

• Economy undermining,  e.g.  flooding  the  African  economies  with  cheap 

Chinese goods,

• Job market undermining, e.g. hiring Chinese people at lower costs than it  

would cost to hire the locals and low standards of employment.
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Finally, since I am focusing on the oil-exporting sub-Saharan countries, I intend to 

further explore the issue of exploitation in relation to oil and its role in the relationship.  

I therefore ask:

3. “What  is  the  role  of  oil  in  the  Sino  -  Angolan  /  Nigerian/  Sudanese  
relations?” The question serves to summarize whether it is indeed oil and its 

extraction which plays central  role in the Chinese economic involvement in 

Africa. This question is related to the media criticism of China portraying the 

relationship  in  context of  the  Chinese  resource  /  oil  -  seeking.  I  will  be 

summarizing  whether  the  Chinese  economic  operations  in  each  of  the 

countries  are  indeed  concentrated  on  the  oil  sector.  The  answer  will  be 

extracted from the analysis of the previous 2 sub-questions.

 1.5 Model of analysis

This study's analysis is divided into three main parts which respectively correspond to 

the selected country cases: Angola, Nigeria and Sudan. Each of the three cases is 

further divided into three sub-parts related to the three sub questions of the study. 

The analysis is structured with the help of seven selected conditions and indicators of 

the Structural Theory of Imperialism: five indicators of economic dominance and two 

general conditions of imperialism.

The  first  sub-question  analyzes  the  signs  of  Chinese  economic  dominance  over 

African states. The second sub-question  analyzes the impact China has on the long 

term economic growth of the countries. The third sub-question summarizes the issue 

of exploitation with respect to the role of oil.  

Each country case is completed by a sub-conclusion which contains the summary of 

the findings. The analysis ends with a general conclusion summing up the findings 

with respect to the main research question and expected hypothesis. Below, I provide 

a graphic explanation of this structure via Figure 1.
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* * *
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Chapter 2 - Methodology

This  chapter  provides  an  overview  of  the  methodological  approaches  used  to 

conduct this study. I will explain the approaches, methodological and epistemological 

paradigms as well as the data collection methods and their validity. Along the chapter, 

I will also identify the strengths and weaknesses of the research methods applied.  

 2.1 Research' purpose: Exploratory study

Generally speaking, this report has the social scientific study characteristic. 

The overall form of this Master's thesis is an exploratory study. It intends to find out 

what  is  happening,  to  seek  new  insights  and  ask  questions  and  to  assess 

phenomena in a new light. According to  Robson (2002, 59) this is exactly in line with 

the definition of exploratory study. Saunders, Lewis and Thornhill (2007,133) further 

argue  that  exploratory  studies  are  particularly  useful  if  one  wishes  to  clarify  his 

understanding of the problem if one is unsure of its precise nature. Due to the fact  

that I am unsure of the precise nature of the role of Chinese economic involvement in  

Africa and I would like to explore it, this argument also applies to my report.    

 2.2 Choice of research strategy: Multiple case study

This study can be defined as a multiple case study, because it involves empirical 

analysis of 3 country cases and uses multiple sources of data. Robson (2002:178) 

defines case study precisely as a “strategy for doing research which involves an  

empirical investigation of a particular contemporary phenomenon within its real life  

context using multiple sources of evidence”.

Furthermore, Saunders, Lewis and Thornhill (2007,140) argue for the rationale of the 

multiple case strategy as a strategy which enables to establish whether the findings 

from  the  first  case  occur  in  other  cases  and,  as  a  consequence,  the  need  to 

generalize  from  these  findings.  This  research  is  precisely  aiming  at  comparing 

whether the findings of a one country case repeat in the other cases, and later on at  

generalizing with respect to the Sino-African relationship. It is thus a clear example of 

a multiple case study. The strength of the strategy chosen is that it enables me to 
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challenge the existing theory and will provide a source of new research questions for 

further research. 

 2.3 Approach: Deduction and induction

Saunders, Lewis and Thornhill (2007, 57) explain that a deductive approach is one 

where the researcher uses the literature to help identify theories and ideas that he 

will further test using the data. An inductive research approach is according to them 

one where the data are being explored and theories are developed from them that 

subsequently relate to the literature. This study is carried out by adopting these two 

approaches at the same time. Deductive approach will be used by testing the theory 

by using the empirical  data.  The inductive approach will  be  used by planning to 

develop  a  generalization  for  the  Sino-African  relationship  based  on  the  criteria 

chosen to e analyzed. The constant matching between the theory and empirical data 

will  allow  me  to  move  back  and  forth  between  different  research  activities  and 

between empirical  observations and theory.  It  will  also allow for  both:  testing the 

theory and developing a generalization of the actual trends.

 2.4 Epistemological paradigm: Critical realism

This study has been conducted with  accordance to  the critical  realism approach. 

Saunders, Lewis and Thornhill (2007, 105) explain: “critical realist argue that what we  

experience are sensations, the images of the things in the real world, not the things  

directly.” Critical realists point out how often our senses deceive us.” 

According to Bhaskar (1989), who identifies with critical realist epistemology, we will  

only  be  able  to  understand  the  social  structures  that  have  given  rise  to  the 

phenomena that we are trying to understand. In other words, what we see is only a 

part of a bigger picture. Bhaskar further argues that we can identify what we do not 

see  through  the  practical  and  theoretical  processes  of  the  social  sciences.  
 

The critical realism philosophy allows for normative evaluation of the analyzed reality 

as well as certain impressions of what we observe. Apart from the quantitative data, 

this study will involve analyzing people's impressions of what is actually happening 

through providing secondary source interviews.
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This report is testing the hypothesis but it is inspired by the social conditioning and it  

is not value free: we know that China is developing very fast and its oil reserves are 

finishing. China's increasing economic involvement in Africa cannot be understood 

outside of  this  knowledge.  The facts  are  connected and embedded in  the  social  

conditions. The report does not intend to confirm or refute the hypothesis as a whole, 

but  it  rather  intends to  test  “to  what  extent”  it  holds true by applying   normative 

assessment. 

 2.5 Approaching the theory

Due to the fact that Galtung's Structural Theory of Imperialism is very extensive and 

complex, presenting it in a concentrated and explicit version has been a very difficult  

process. The theory involves a lot of interesing criteria of imperialism and selecting 

the ones which correspond mostly with the focus and methodology of this report has 

been  a  challenge.  The  translation  of  the  selected  elements  has  also  not  been 

problem-free, since I had to change their order and adjust for the empirical analysis.  

As an example of this difficulty, the two grand conditions of imperialism appear as the 

first ones in the theory, but in the case analysis, they actually appear after the 5 

indicators of economic imperialism. Reversing this order would be simply not make 

sense for the analysis. It was not until the very final stage of the writting process,  

when I have managed to obtain satisfying solution to this ”theory – empirics” issue.    

 2.6 Data collection and validity

In  order  to  answer  my  research  question  and  the  three sub  questions,  I  use 

secondary materials  which  have  been available  to  me at  the  various  libraries  in  

Copenhagen  and  by  searching  the  Internet.  I strive to  use  the  literature  that 

represents the field most accurately. The study includes and quotes scholars whose 

contributions to the field are considered significant. Among others, report's analysis 

includes:  Deborah  Brautigam,  Ian  Taylor,  Daniel  Large,  Chris  Alden  and  Ricardo 

Soares de Oliveira. 

On account of the Internet sources, I aim to ensure validity of the research by using 

entrusted data bases such as: The International Monetary Fund (IMF), CIA, Reuters, 
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All  Africa,  The  United  Nations,  Transparency  International,  Consultancy  Africa 

Intelligence, Chinese Government Official Web Portal and more alike.

The press articles have been collected through international and local news portals 

such  as:  BBC  News,  China  Daily,  The  Telegraph,  Newsweek,  Sudan  Tribune, 

Economy Watch and The Washington Post. 

Even  though,  I  have  gathered  most  of  the  literature  and  empirical  data  in  the 

beginning  of  the  research  process,  I  tried  to  ensure  the  validity  of  the  data  by 

constant quest for new information. Thanks to this, my empirical information are as 

up-to-date as it was possible. 

Furthermore, in order to provide a better opportunity to answer my research question, 

I am using a mixed model approach. It implies combining quantitative and qualitative 

data collection techniques and analysis procedures as well as combining quantitative 

and  qualitative  approaches  at  other  phases  of  the  research  such  as  research 

question generation (Saunders, Lewis and Thornhill 2007, 147). 

Quantitative methods are focused on the distribution and number while qualitative 

methods aim to go deeper and enable me the assessment of the impact of China in 

Africa. The quantitative numerical data I am using are:

1. statistics and graphs 

2. country reports 

3. conference reports

4. analysis of scholarly research

There have also been applied qualitative data such as:

1. secondary data interviews

2. academic opinions

3. press articles 

4. scholars' and journalists opinions 

This  mix  of  applying  both  quantitative  and  qualitative  data  allows  me  for  data 
triangulation which further ensures the validity of the research. 

Maja Julia Turek Page 16



Chapter 2 - Methodology

It has to be emphasized that using only the secondary data has both its advantages 

and  disadvantages.  Collecting  secondary  data  enables  me  to  gain  access  to 

quantitative data fast and inexpensively. Using the data which has been collected for 

another purpose than my research might however inevitably pose certain bias to the 

validity of the research. I have tried to avoid the bias as much as it was possible by 

providing multiple scholarly opinions and other information challenging the normative 

statements. When assessing the impact of the Chinese involvement in Africa, I have 

been quoting multiple authors and ofter challenging their opinions against each other. 

 2.7 Delimitation

First of all, despite my intention to provide an honest account of available information 

throughout  the  entire  thesis,  it  cannot  be  emphasized  enough  that  gathering 

information about African countries' relationship with China was extremely difficult. 

The scarcity of  numerical  information on the topic is commonly known to the the 

scholars studying it  (Crabtree and Sumner 2008).  Thus, the physical distance and 

data  scarcity  was  the  first  obstacle  in  providing  a  sound  generalization  for  the 

Chinese  relationship  with  the  oil  rich  sub-Saharan  states.  This  problem  was 

especially visible in the sections of the country cases devoted to the second sub-

question - the assessment of the impact of Chinese involvement in Africa. In these 

sections, I am often lacking valid quantitative data and I had to replace them with 

available  qualitative  information  consisting  of  quatations  and  interviews.  This 

produces certain bias of assessment. 

Secondly, the chosen seven elements of the theory applied in the analysis constitute 

a lens through which I am looking at the available data. In case other criteria were 

applied, the military, cultural, communication and political factors were analyzed as 

well, the outcomes might have turned out to be different. 

Finally, the study would benefit a lot from adding the analysis of political factors in  

extension to the economic ones. The limited amount of pages disabled me going into 

depth with the political implications between China and Africa and the  decisions of 

African policy makers. In order to assess the future impact of the Chinese economic 

involvement in the African oil-rich states, it could be interesting to know how do the 

African governments in practice control  and regulate the Chinese operations. The 
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result of such study could show that in fact, it is not China that influences negatively 

certain  sectors of  African economies,  but  it  is  the inefficiency of  these countries' 

governments that should be blamed for such state of affairs.  

* * *
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Chapter 3 - Different  ways  of  looking  at  the  Chinese 
economic involvement in Africa

This chapter presents and critically assesses the literature and academic research 

existing on the topic of  Chinese economic involvement in Africa. 

The literature I present has been chosen since it is a core existing contribution to the 

topic  of  Sino-African economic  relations.  Each of  these academic  works  partially 

contributes to conducting this thesis' analysis. 

I will discuss how far existing research goes in answering my research question(s) 

and I will look critically at their approaches, methodology and conclusions. After going 

into details with the studies, I will conclude with respect to the general relevance of  

the existing academic research to answering my research question and explain what 

academic gap my study is filling. 

 3.1 A.  Crabtree  and  A.  Sumner  explore  the  truth  behind  the 
Chinese FDI in Africa

Andrew Crabtree is a professor of  the Poverty and the Private Sector course at 

Copenhagen Business School and it was at his lecture when I was inspired to write 

my Master's thesis on the topic of Sino-African relations. Crabtree's and Sumner's 

article “Chinese outward FDI in Africa – How much do we know?”(2008) aims to find 

out  what  we  already  know about  the  Chinese  FDI  in  Africa  and  its  impact  on 

economic development. 

They  link  the  increasing  Chinese  investments  with  the  Chinese  “Going  Global” 

strategy and they try  to  identify  the  impact  it  has  on African development via  a 

comparative case study of four economy sectors from three different sub-Saharan 

African  countries.  The  cases  are: copper  mine  and  textile  sector  in  Zambia, 

infrastructure project in Botswana and rebuilding of a hotel in Sierra Leone. They 

also intend to test the notion of Chinese resource strategy in Africa. They want to 

show the variety of sectors and countries in which China invests and search for the 

evidence of what impact it has on the Africa's economic development. Taking this 

into account, Crabtree's and Sumner's study's main purpose is very similar to this 

Maja Julia Turek Page 19



Chapter 3 - Different ways of looking at the Chinese economic involvement in Africa

Master's thesis purpose. It also evolves into a comparative case study and intends 

to show what effect the Chinese investments have on Africa and whether China has 

a long-term strategy. 

The outcomes of the study show that it is really not much that we know about the 

Chinese outward FDI in Africa but the evidence show that China does not only invest 

in  resource-extraction  industries  but  also  in  large  number  of  construction, 

infrastructure and education projects which hold the potential to enhance economic 

growth in Africa. They also conclude that judging from the type of investments the 

Chinese are engaged in across Africa, they certainly do have a long-term strategy 

with regards to Africa and are not just interested in the short term profits. 

The study does relate to my topic in general terms – the research question intends to 

find out what it is about the Sino-African relations that we know. The difference is that 

they focus on only the impact of Chinese FDI and they do not  analyze the signs of 

economic dominance and the are not concerned about oil as the resource of core 

importance.  

The outcome of Crabtree's and Sumner's study imply that the development benefits 

of  Chinese  FDI  are  limited,  mainly  due  to  the  lack  of  providing  employment 

opportunities for the African nationals. The outcomes further prove that the resource- 

seeking  stereotype  shall  not  be  the  only  lens  via  which  we  look  at  Chinese 

investments in Africa. The Chinese invest in a broad variety of sectors and as the 

Botswana case showed - in the resource rich state, the Chinese do not invest mainly 

in the diamonds  extraction, but instead in the infrastructure and construction sector. 

This leads Crabtree and Sumner to conclude that China is not only interested in the 

resource extraction, but has a long-term strategy with regards to Africa.  

Even though the academic study has a lot of inspirational value for my project, I am 

not using it a lot as a reference in my thesis. 

First of all, the project approaches the issue of resource seeking without the focus on 

oil. Crabtree and Sumner are analyzing countries rich of copper mine and diamonds 

(in the case of Zambia it is mainly copper sector, Botswana and Sierra Leone are 

diamond-rich). It seems that the does not take into consideration, that it is Chinese oil  

reserves that are expected soon to run out if the current development  and it is petrol  

that is the most crucial resource for country's Going-global strategy to succeed (Blair, 
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2007).  By the same – the study is  limited in  its  scope of  analyzing the People's 

Republic of China intentions on the continent.

My research analyzes only oil-rich countries and focuses on all types of economic 

exchanges  and  not  only  on  FDI  as  Crabtree's  and  Sumner's  (2008) work.  The 

broadening of focus with trade and financial assistance gives me a more thorough 

outlook into the topic. My project can thus be used as an extension to Crabtree's and 

Sumner's  work  and  provide  further  insights  into  the  testing  of  the  stereotypical 

resource-seeking strategy and the impact of African development.

 3.2 Deborah Brautigam challenges Western aid in Africa

Deborah Brautigam is a prominent academic personality involved in the issue of the 

Chinese aid in Africa since the beginning of 1980s. In her infamous “The Dragon's  

Gift- the real story of China in Africa” (2009), she is unfolding the myths spread in the 

international press related to the Chinese aid. Her purpose was  also to provide a 

more balanced, historically grounded, and complex picture of a phenomenon. She 

conducted  a  thorough  field  research  in  South  Africa,  Nigeria,  Tanzania,  Zambia, 

Mauritius, Mozambique, Sierra Leone and Zimbabwe.       

In her book, Brautigam moves us beyond assumptions of exploitation and control of 

natural  resources.  She  argues  that  China  is  being  falsely  portrayed  in  the 

international media which comes from the fact that China poses a challenge to the 

traditional ideas about aid. The Chinese operate with low costs compared to Western 

aid projects that pay high salaries to foreign experts and put them up in fancy hotels. 

While  Chinese projects  do import  labor  and management,  workers  live in  simple 

housing and are paid modest salaries minimizing overhead and allowing the Chinese 

to greatly underbid Western donors. The Chinese also avoid imposing restrictions on 

their  zero-interest  loans  for  infrastructure,  preferring  to  give  African  governments 

agency  to  complete  buy  in.  They  do  not  demand  reforms  and  they  invest  and 

emphasize profitability in sectors that have been all but abandoned by the traditional 

donors.  Brautigam concludes that in fact, the Chinese aid has a positive impact on 

the African continent and that Africa needs China similarly as China needs Africa ( as 

a political ally and business partner). 
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Similarly to Crabtree and Sumner  (2008), Brautigam  (2009) is only concerned with 

one  category  of  economic  interaction  between  China  and  Africa.  This  produces 

certain bias. Her study is relevant to my thesis in parts where I am analyzing aid 

impact, especially in the case of  Nigeria. Nevertheless, the study does not provide a 

full  answer to my research question. The analysis style Brautigam uses is slightly 

“fragmented” and can be confusing for the reader. The research might also appear a 

bit biased. Brautigam (2009) mixes examples from different countries and seems to 

only focus on the positive impact the Chinese aid has on the continent. 

Thus,  when  using  parts  of  Brautigam's  research  in  my  analysis,  I  keep  careful 

account to also provide data challenging her examples of positive impact and avoid 

the potential bias.    

 3.3 Ian Taylor's political and diplomatic implications 

Ian Taylor is a professor at the School of International Relations at the University of 

St. Andrews. He was one of the first scholars uncovering the Sino-African relations. 

He started his research in 1994, way before, as he says, “it was in fashion to study  

Sino-African ties”  (Taylor 2009).  His book ”China's New Role in Africa”,  (2009) is 

based on a thorough research and many years of fieldwork conducted in Botswana, 

Cape Verde, Eritrea, Ethiopia, Gambia, Mauritius, Namibia, Nigeria, Senegal, Sierra 

Leone, South Africa, Uganda, Zambia, Zimbabwe, China, London and Washington 

DC. Similarly to Deborah Brautigam, Taylor (2009) traces the history of Sino-African 

relations.  He intends to  address the  following issues:  What will  be the long term 

consequences of China's access to continent's oil? How have cheap Chinese imports 

affected African manufacturing base? What is the nature of Chinese investments in 

African industry and infrastructure? He also touches upon the political issues of the 

impact  of  Chinese arms sales  to  Sudan and Chinese efforts  in  peacekeeping in 

Africa. One of the points of his conclusion is that China is using Africa not only as a 

source of needed raw materials and potential new markets but also to bolster its own 

position on the international arena. He also concludes in favour for the opposition to 

the negative international media coverage of the issue by suggesting that it is not  

China's business to “look out” Africa's interests. He argues that this is the duty of 

Africa's leaders. On this account, his conclusion resembles this of my research.
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Taylor's study (2009) is very up-to date and its relevance to my analysis cannot be 

ignored. He is however to a large extent focused on the diplomatic ties instead of the 

economic  ones.  “China's  New  Role  in  Africa” provides  a  lot  of  useful  insights 

regarding my sub-question of the role of oil in the relationship as well as insights into 

the peacekeeping in Darfur. Even though my thesis benefited from Taylor's study to a 

large extent, my report is mostly focused on the “business” side of the relationship.  

 3.4 Ch.  Alden,  D.  Large  and  R.  Soares  de  Oliveira  and  their 
positivistic contribution to the Sino-African research

Another important academic position on the Sino-African topic is  “China returns to  

Africa” by Alden, Large and Soares de Oliveira  (2008). The study seems to have a 

very unbiased and quantitative approach to  the issue of  Chinese engagement in 

Africa. Instead of answering a question of positive or negative impact of the Chinese 

economic  involvement  in  Africa,  it  intends  to  provide  deep  insights  into  the 

phenomenon without the judgmental lens. In my study, I am using two articles from 

this book as my source of quantitative and qualitative data. The study is however 

similarly  as  Taylor's  book,  mainly focused on  diplomatic  ties  and  the  Chinese 

interference in internal African politics. I am more interested in the power-struggles 

related to economic ties and the issue of oil seeking. 

What  is  more,  the  books  is  interesting,  but  due  to  its  many authors  and  thus  -  

approaches, also very fragmented. It  does not provide a coherent conclusion nor 

answers to any of my sub-questions. It rather states that China-Africa relations shall  

be seen as an emerging research area. My research can be used as an extension to 

this book.     

 3.5 The existing research versus this study – filling the gap

As explained above, each of the academic positions mentioned addresses different  

parts of my research question and intends to uncover the Sino-African relationship 

from a different angle. Even though all of these academic works focus on the Sino-

African  relations,  their  results  differ  depending  on  focus,  methodology,  sampling 

techniques and questions they ask. 
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As one can observe on the example of Crabtree and Sumner, Brautigam or Taylor, 

they often focus on only one category of the interaction: aid, FDI or political  ties.  

None  of  the  existing  studies  is  focused  on  the  oil  issue  to  such  extent  as  my 

research. They also do not test the signs of economic dominance, but most often- 

provide loose examples of cases, people's stories and interviews. 

Thus the strenght of my study and the gap it fills, is in the focuse on oil and the oil 

rich countries and taking into account all three categories of economic interaction.  

* * *
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Chapter 4 - Theoretical Framework

This chapter presents the tool with the help of which I conduct my analysis: Galtung's 

Structural  Theory of  Imperialism.  It  starts  with  a brief  introduction  to  the theory's 

context and its conceptual framework. After the historical context I present the main 

concepts  which  are  useful  for  my analysis.  Finally,  I  present  the  conditions  and 

indicators I have chosen to test along the country cases.

I aimed to explain how selected elements of this theory constitute a lens through 

which I am looking at the Sino – African reality.    

 4.1 Structural Theory of Imperialism

I chose to use Johan Galtung’s Structural Theory of Imperialism (SToI) as the theory 

with the help of which I conduct my analysis (Galtung 1971). Its selected parts are 

very useful for answering my research question. It shall however be emphasized  that 

this research does not intend to test the theory as a whole due to its extensiveness, 

and space and data limitations. It rather uses its applicable elements to structure the 

analysis. 

Johan  Galtung  (1971,  81) was  interested in  studying  power  and  dominance 

relationship between nations.  He was inspired by the inequality in  the world  and 

aimed to  define  imperialism.  In  short  he  sees  imperialism as  “a  special  type  of  

dominance of one collectivity, usually a nation over another”. He  suggests that the 

dominance is being imposed by  planned and structural behavior instead of direct 

violence.  This  would  be  in  line  with  the  Western  media  accusations  of  Chinese 

strategy to colonize Africa for its own benefit.

Selected elements of Structural Theory of Imperialism help me to find out to what 

extent we can say that China exercises economic dominance over the African oil-rich 

states.  It  provides  general  grand  conditions  and  economic  consequences  of 

imperialism. The historical context of the theory, the selected concepts, indicators as 

well as the way they have been applied are explained below. 

Maja Julia Turek Page 25



Chapter 4 - Theoretical Framework

 4.2 Historical Context of Theory 

The use of SToI further makes this project an interesting academic experiment. This 

is because the theory has been written in another world order than we have today. Its  

certain elements may seem outdated, but the main points are still valid today when 

checking for evidence of economic dominance of one country over another. 

Johan Galtung developed Structural Theory of Imperialism in the late 1960s and the 

theory  is  thus  embedded  in  the  world  order  of  the  1960s.  These  times  were 

characterized by strong hegemonic dominance of United States. It is clearly visible 

that Galtung's theory relates to the reality of that world order when he writes: “if the 

United States is seen as the Center nation in the world (with Japan as an extremely  

dangerous competitor precisely in terms of degree of processing), then(…)” (Galtung 

1971, 104).  

What is also interesting, this Master’s thesis is written in a reality where the U.S. is  

expected to lose its leading role as the world’s largest economy and it is China which 

is predicted to rise to become the world's next economic  superpower  (BBC News 

2011). This  additionally  makes  the  theory  an  applicable  tool  to  be  used  in  this 

analysis.

 4.3 Application of the SToI's concepts 

Below,  I  will  provide  the  main  concepts  related  to  the  Structural  Theory  of 

Imperialism.  These concepts are important for my analysis. Below, I explain how I 

applied and translated the chosen concepts, conditions and indications and why they 

serve well the purpose of this project. 

 4.3.1 Center and Periphery 

Johan Galtung justifies the origins of his theory in the two most glaring facts about  

the  world:  “the  tremendous  inequality,  within  and  between  nations,  in  almost  all  

aspects of human living conditions, including the power to decide over those living  

conditions; and the resistance of this inequality to change”  (Galtung 1971, 81). He 

further claims that the world consists of  Center  and Periphery nations and each 

nation, in turn has its “center” and “periphery”. In this report I will be using this model 
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in  relation  to  China  and  each  of  the  three  analyzed  African  nations.  China  is 

understood to be the “Center” nation and the African states are the “Peripheries”. 

Galtung defines the Center state as the state high on rank of development variables, 

Periphery is low. In terms of interaction relation (e.g. mutual trade) Center enriches 

itself  more  than  the  Periphery.  This  categorization  corresponds  to  the  analyzed 

reality, since it is China which is more developed than each of the African countries 

analyzed and as my initial hypothesis is expecting- it might be China that benefits  

more from the interaction.  

Center nation and the Periphery nation respectively have their own “centers” and 

“peripheries” inside their nations. Spelled with a lower letters “center” relates to the 

political elites of the nation and  “periphery”- to its working class, people who are 

not-related to the government.  Graphically this categorization is depicted on figure 

number 2 below.

  

Figure 2: The structure of imperialism 

(Galtung 1971, 84)

The  gap  between  the  nations  will  increase  if  the  interaction  is  cumulatively 

asymmetric in terms of what the parties get out of it.  

Below,  there  is  an  interaction  budget  table  depicting  the  usual  exchange pattern 

between the developed nation A and developing nation B suggested by Galtung. In 

our case - A stands for China and B for each of the African states. It is interesting to 

know,  but  it  shall  be  noted  that  I will  broaden  the  assessment  of  impact  of  the 

cooperation  on  African  states  taking  into  account  more  factors  stemming  from 

Chinese aid and financial assistance, trade with China and Chinese FDI.   
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A (“developed”) - China B (“developing”) – African States
inter-actor effects intra-actor effects inter-actor effects intra-actor effects

positive (in) raw materials spin-offs
manufactured 

goods
little or nothing

negative (out)
manufactured 

goods

pollution, 

exploitation
raw materials

depletion, 

exploitation

Table 1: An interaction budget, (Galtung 1971, 86)

 4.3.2 Imperialism and its translation into economic dominance 

Galtung perceives  imperialism as a special type of dominance of one collectivity, 

usually a nation, over another. 

As was emphasized  in the beginning,  Galtung's term of “imperialism”  translates in 

this study into “economic dominance”.  These terms will be used interchangeably in 

the analysis. 

Mentioned above,  basic  is  how the center  in  the imperialist  nation establishes a 

bridgehead in the center of the dominated nation by tying the two centers together by 

means of harmony of interest.

There are further five types of imperialism according to Galtung. These types depend 

on  the  type  of  exchange  between  the  Center  and  Periphery  nations:  economic, 

political, military, communication and cultural. Galtung argues that imperialism can 

start from whichever type of imperialism and there is no classification with regards to 

the  importance  of  each  the  types.  The  five  types  reinforce  each  other  and  are 

connected. This research will however only focus on the economic imperialism since 

I am mainly concerned about the economic interactions between China and Africa. 

The characteristics of the five types of imperialism are provided in the table 2 below.

Type Economic Political Military Communication Cultural
Center nation 

provides

Processing, 

means of 

production

Decisions, 

models

Protection, 

means of 

destruction

News, means of 

communication

Teaching, means 

of creation – 

autonomy

Periphery nation 

provides

Raw materials, 

markets

Obedience, 

imitators

Discipline, 

traditional 

hardware

Events, 

passengers, 

goods

Learning, 

validation - 

dependence

Table 2: The five types of imperialism, (Galtung 1971, 92)
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Processing and means of production are exactly what China provides to the African 

states. Raw materials relate in Sino-African example to oil and markets relate to the 

markets Africa provides China for its goods and labour force. My choice of research 

field is therefore aligned with Galtung's specification.   

Galtung  further distinguishes two mechanisms of imperialism. 

1. One of  them is  the  pattern  of  vertical  interaction whereby the  dominating 

nation  enriches itself  more  as  a result  of  the  interaction  process than the 

dominated nation. 

2. The  second  mechanism  is  the  feudal  interaction  structure  whereby  the 

dominated nations in the periphery are kept apart, with little communication 

and trade among themselves. 

Naturally, since this study is concerned with the economic ties, I will focus on the first 

mechanism. There is a lot of communication and trade between the analyzed nations 

and it is expected that China enriches itself more from this relationship.  

 

 4.3.3 Disharmony, conflict of interest

Imperialism is  according to  Galtung (1971)  a genus of  dominance and a system 

which relates some of the parts to each other in relations of harmony of interest, or 
conflict of interests. Conflict of interest which is at the center of attention here, can 

be defined as a situation where parties are pursuing incompatible goals even though 

they are  not  always  aware  what  their  goals  and  interest  are.  Galtung  (1971,82) 

emphasizes that the goals can be assumed not to be explicitly stated. Thus, in this 

project China is expected to have a goal of economically exploiting and dominating 

African states. African states on the other hand have a goal of economic growth and 

prosperity and they do not want to be dominated by any other nation. The concept of 

conflict of interest is actually at the center of this research' focus. The second sub-

question of the thesis is analyzing what are the multidimensional consequences from 

the relationship for the African states, and thus - testing whether there is “conflict of 

interest”  between  the  African  nations  and  China  or  whether  China  serves  their 

interests of long term economic growth and prosperity. The concept of disharmony of 

interest is also crucial to the general conditions of imperialism and thus – it plays a 

central role in the conceptual framework of this research.
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Further essential  to the theory,  there is also the notion of  living condition (LC). 

Living condition may be measured by income, standard of living and by notions of  

quality of  life in  general.  It  is  the  gap between living condition that  constitutes 

inequality between the states. Galtung explains: “There is conflict, or disharmony of  

interest,  if  the  two  parties  are  coupled  together  in  such a  way  that  the  LC gap  

between them is increasing: There is no conflict, or harmony of interest, if the two  

parties  are  coupled  together  in  such  a  way  that  the  LC  gap  between  them  is  

decreasing down to zero” (Galtung 1971, 82).

The gap between living conditions is related to the inequality and the fact that China 

is expected to be gaining substantially more from the relationship. I will be analyzing 

the  available  data  for  the  possibility  of  decreasing  the  gap  of  living  conditions 

between China and the three African states by searching to identify to what extent 

China  provides  Africa  with “tools  for  development”  and  to  what  extent  it  is  only 

enriching itself by exploiting and undermining the continent's economy. 

What is crucial for testing the theory is however the  interaction between the two 

states. The basic point of interaction means that people and nations have different 

values that complement each other, and then engage in exchange. In this project I  

am studying the interaction between China and Africa which consists of 3 types of 

economic exchanges: 

1. Aid  and  financial  assistance  provided  by  China  to  each  of  the  nations 

analyzed

2. Trade between China and each of the African nations

3. Chinese Foreign Direct Investment (FDI) in African states respectively

This fact is yet another argument supporting the usefulness of Galtung's theory for 

my analysis. 

 4.4 Selected conditions and indicators of imperialism to be tested   

Below, I will explain which conditions and indicators of the theory I chose to 

apply in my analysis. I  will  also explain how these elements are translated in this 

study, how they will be used and what is it that they help me to identify.

   

First of all, Galtung (1971, 83) identifies three general conditions for imperialism. Two 

of these conditions will be applied to my analysis. Below, there is a description of how 
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the  conditions  are  being  tested  in  my project  and why the  third  condition  is  not 

applicable. 

1. There is harmony of interests between the Center nation and the center 
in the Periphery nation. Galtung explains that in the Periphery nation, the 

“center” becomes more enriched from the cooperation with the “Center” than 

the “periphery”. By the same, the “center” of “Periphery” has more incentives 

to be a partner of the “center” in “Center” than to its own, average working 

class. This condition will be helpful for analyzing the choices and agreements 

between the African governments and China and how they relate to the well  

being of the average people. Data providing evidence that African countries' 

governments are allowing the Chinese to practice activities undermining the 

well-being of the average local people will be taken as evidence supporting 

this  condition.  As  examples  of  such  practices,  I  understand,  eg.;  local 

economy undermining  by flooding it  with  cheap Chinese good;  job  market 

undermining via inflow of cheap Chinese labor force; or mistreatment of local 

workers and low standards of employment.

I will be discussing cases where there are signs that the African governments 

are more concerned about keeping good relations with China than prioritizing 

the well being of their own working class people.

2. There is more disharmony of interest within the Periphery nation than 
within the Center nation. This condition of imperialism is related to the entire 

analysis of this project which intends to find out whether Africa gains from the 

relationship or whether it is being dominated and exploited by China. It implies 

that African' “peripheries” as well as their “centers” are more dissatisfied in the 

relationship  with  China,  than  China.  I  will  be  analyzing  evidence  of 

dissatisfaction on the African side. This applies both to the social tensions from 

the African “peripheries” resulting from economy and job market undermining 

as well as to the governments' dissatisfaction from the cooperation.    

3. There  is  disharmony of  interest  between  the  periphery in  the  Center 
nation  and  the  periphery  in  the  Periphery  nation. This  condition  of 

imperialism  is  irrelevant  for  my  analysis  and  will  not  be  discussed.  The 

periphery of China is not being discussed in this project due to the fact that all 

important  economic  decisions  are  made  by  the  Chinese  “center”  -  the 
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government.  The characteristic  of  the political  system in  China defines the 

international agreements as controlled by the government. 

Additionally to the three main conditions of imperialism, Galtung mentions several 

economic, cultural and political consequences of the Center-Periphery relationship. I 

have chosen five of the different indicators and translated them into my “indicators of  

economic dominance”. 

Consequences of the Center-Periphery Structure - my indicators of imperialism 
/ economic dominance

1. Concentration of trade partners   –  According to this notion, a ”Periphery” 

nation should have most of its trade with its “Center” nation. I will be analyzing 

whether  the  data  from  Angola,  Nigeria  and  Sudan  suggest  that  they  are 

trading mainly with China. It will be the trends of both their exports and imports 

that will be taken into account.

2. Commodity  concentration – It  shall  be  understood  as  the  tendency  for 

Periphery nations to have only one or a very few primary products to export.  

This is directly related to the earlier mentioned production level gap where the 

“Periphery” nation exports to the “Center” mostly raw materials and in turn, the 

“Center” exports to “Periphery” mostly manufactured goods. The selected oil-

rich states are very good examples of this consequence. In order to find out 

whether this indicator holds true, I will be analyzing the available data on the 

trade patterns with the focus on African exports to China.  

3. Dependency of the Periphery on the Center – This indicator is also related 

to  the  trade  patterns.  The  combined  effect  of  the  concentration  of  trade 

partners and commodity concentration results in the dependency. It  applies 

particularly  to  the  dependency of  the  “Periphery’s  center”  on  the  “Center” 

nation to provide them with consumer goods. I intend to confirm or deny this 

indicator. I will analyze both the evidence indicating that a country depends 

heavily on Chinese imports as well as the evidence that it is an open economy 

or economy depending on another state than China. Both quantitative and 

qualitative data will be analyzed.  
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4. Deceptive generosity-  According to this condition, Center provides loans to 

the Periphery which are later being used to purchase goods from the Center 

and thus – to benefit the Center's economy. I will be testing whether the loans 

provided by China are actually altruistic loans for the development of African 

economy or whether they are tied to procurement of goods and services from 

China. I assume that the employment and the “settling in” practices of Chinese 

people in Africa also falls under this category of deception. 

5. Brain drain – According to this notion, “Center” intends to educate the young 

people in the “Periphery” and later employ them to benefit the “Center”. Thus, 

the  young,  educated  Africans  would  thus  not  be  strengthening  the  future 

African economic growth, but instead, they would benefit  China's economy. 

This indicator is actually a part of the cultural imperialism but due to the fact 

that  young,  educated  people  play  an  important  role  in  any  region's 

development, I treat it as an economic factor (World Bank 2005). The indicator 

says that students educated in the “Center” are later employed with ample 

benefits for the “Center nation”. I will be analyzing whether China engages a 

lot in the education of African nationals. The cases of African students being 

granted scholarships in China as well as Mandarin being taught at the local 

African schools will be considered as signs of brain drain. It is assumed that  

the Chinese wish to teach the locals Mandarin, since they intend to dominate 

and exploit the continent in the future and thus - employ the locals for their 

own business purposes.

* * *
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Chapter 5 - Analysis 

 5.1 Angola 

Country profile

The Angolan 27-year civil war ended in 2002 (France 24, 2011). As of 2008, Angola 

has already been the largest African oil producer (Smith 2008). The country overtook 

Nigeria as Africa’s largest, and the world’s eighth largest, oil producer thanks to the 

combination of its surge in growth and Nigeria’s decline in production following rebel  

attacks on its oilfields (Smith 2008). This however does not imply that Angola is on a 

positive development path. As Hodges  (2001) describes Angola, its system can be 

called “a petro-diamond capitalism, where patronage and corruption reign supreme”. 

International agencies report that as much as $4 billion in oil revenues - 10 percent of 

Angola’s GDP, has been lost to graft between years 1999-2004 only.

Yet, this does not seem to be a problem to Beijing.  Ferreira  (2008, 295)  underlines 

that on account of its scale and political relevance, China’s involvement in Angola 

ranks  amongst  the  most  visible  ones  in  contemporary  Africa.  Beijing's  economic 

involvement in Angola is visible in all three categories: financial assistance, mutual 

trade  and  Chinese  FDI.  As  the  below  analysis  will  show, all  categories  are 

interrelated and tightly connected to  the oil  extraction.  Below,  I  provide structural 

analysis with respect to the three sub-questions of this study and in the end, there 

will  be  a conclusion  summarizing  the  findings with  respect  to  the  main  research 

question. 

 5.1.1 To what extent does China exercise economic dominance in 
Angola? 

The purpose of this section is to identify whether there are evidence of economic 

dominance exercised by China in Angola. In order to do that, I will test the empirical 

data from Angola with respect to the chosen Galtung's conditions and indications of 

imperialism.            

To start with, I would like to analyze the available data with respect to the economic  

consequences  of  imperialism  suggested  by  Galtung:  the  concentration  of  trade 
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partners, commodity concentration, dependency of the Periphery on the Center, the 

deceptive generosity of loans and signs of brain drain. Additionally, I will aim to find 

evidence to test the first main condition of imperialism: that the Angolan “center” is  

more of a partner to China than to its own “periphery”.

Concentration of trade partners
The first Galtung's indicator to be analyzed is the concentration of trade partners. 

Here, we observe that in the case of Angolan exports, in the recent years since 2002,  

China has not only become the second-largest importer of oil from Angola after the 

United States, but it also represents roughly about 30 percent of Angola’s total oil  

exports (Campos and Vines 2008).

The  available  statistics inform that in the 1990's Angola became China’s second-

largest trading partner in Africa (Ferreira 2008).  Figures 3 and 4  further show the 

sharp increase in Sino-Angolan trade since the mid-1990s2. Throughout the 1990s, 

bilateral  trade between the two countries ranged on average from $150 million to 

$700  million.  In  2000,  trade  exceeded  $1,8  billion,  and  by  the  end  of  2005,  it  

increased  four-fold  to  $6,9  billion.  Within  a  year  it  nearly  doubled to  $12 billion, 

making Angola China’s largest trading partner in Africa (Campos and Vines 2008). 

The charts below provide an insight into these trends with respect to Angolan Exports 

and Imports by country.

Figure 3: Share of Angolan Exports by Country (Aguilar 2006)

2The figures should be interpreted carefully as official data do not capture the number of products that originate from China and 
are redirected to Angola via other countries (e.g.: Portugal or South Africa), implying a degree of uncertainty regarding the real  
trade balance. 
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Figure 4: Share of Angolan imports by country, (Aguilar 2006)

As  we  can  see  in  Figure  3,  Angolan  exports  over  the  years  have  diversified 

significantly and exports to China are a big part if this trend. Since Angola started 

exporting  oil  in  the  early  1970s,  the  United  States  has  been  the  main  importer 

followed by China. Although the United States still remains the number one importer 

of Angolan oil, its share has significantly decreased in contrast to those of China and 

South Africa, which have more than doubled. Angola’s oil exports to China reached 

$3,9 billion in 2004, making it a major supplier and ranking it third after Saudi Arabia 

and Iran. By 2005, Angola had overtaken Iran with exports totaling 17,46 million tons, 

45,5 per cent of China’s African oil imports (Campos and Vines, 2008). In the first six 

months of 2006, Angola temporarily leapfrogged Saudi Arabia as the largest supplier  

of crude oil to China, with 23,45 million tons of crude shipped from the African nation 

that year.  Angolan oil  imports now represent over 18 per cent of  China’s total  oil 

imports, but this proportion is constantly increasing (Campos and Vines 2008).

In order to fully analyze the criteria of trade partners concentration, we shall also look 

at the Angolan imports from China.

As we can observe from figure 4, it is not only the Angolan exports to China that 

experienced a significant increase. The volume of Chinese imports to Angola also 

increased  substantially.  In  2004,  China  became  Angola’s  fourth-largest  trading 

partner which is definitely worth attention as it used to be its  seventh  trading partner 

the year before. In 2006, China kept its position despite the fact that Chinese exports 

to Angola quadrupled (Campos and Vines 2008).
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What  is further emphasized by Campos and Vines (2008), only in the early 2007, 

China  surpassed  Brazil  and  South  Africa  as  the  second-largest  trading  partner 

behind Portugal. Imports reached $368 million, an increase of 106 per cent from the 

same  period  the  year  before  (Campos  and  Vines  2008).  This  is  even  more 

impressive adding the fact  that  Angola has been Portugese colony from the 16 th 

century until 1975 and a lot of its trade is still related to Portugal.

With  the  increase  of  infrastructural  projects  and  the  greater  competitiveness  of 

Chinese exports compared to European exports to Angola, it is expected that in the 

next few years, the penetration of Chinese products in Angola will rise significantly, 

equaling the level of Portuguese imports. Figure 5 below further shows the general 

increasing trend in trade volume across the years 1995-2007.

     

The Angolan  statistics  indicate  that  if  the  current  trends  continue, the  Chinese 

imports might soon be volume-wise, in line with the Portuguese imports and Angolan 

oil exports to China might overtake those to the US. By the same, we can expect that 

Galtung's  trade concentration  indicator  might  hold  true  in  the  near  future.  At  the 

moment it is too soon to be speaking of it being valid, but the tendency is clearly 

increasing.
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What  comes  as  a  surprise,  there  is  evidence  that  members  of  the  Angolan 

government  are  aware  of  the  risk  stemming  out  of  trade  concentration  and 

dependence on a single, stronger economy.  The Angolan Finance Minister J.P. de 

Morais  (2007) stated:  “Angola and China’s growing bilateral ties will by no means  

exhaust  the commercial  and investment potential  that  Angola has to  offer  to  the  

world…” He further added: “Angola has just recently purchased a fleet of aircraft from  

the US company Boeing and the majority of new cars are still imported from Japan,  

computers and software from Western countries, and railway material is now being  

imported from India, etc.” 

This pattern is also visible when looking at the origins of Angola’s imports over the 

years (Figure 4). According to the statistics, China’s share of imports has increased 

significantly,  but  so  have  the  shares  of  India,  South  Africa  and  Brazil.  With  the 

exception of Portugal, the EU’s share has decreased. The latter is explained by the 

constant appreciation of the euro, and should not come as a surprise.

This trend is indicating a  general  reorientation of Angola towards an open to trade 

and investment, and increasingly competitive economy rather then one being trade-

dependent  on one,  economically  strong  “Center”.  Even  though  there  is a strong 

evidence supporting the presumption that China will  become  a  country with which 

Angola might have the most of its trade in the near future, so far it is too early to 

conclude that. These facts clearly indicate that Angola is still more dependent on its 

old “ Center” – Portugal, than on its new potential “Center” - China. 

 

Commodity concentration 
Another consequence of economic imperialism according to Galtung is the notion of 

commodity concentration. According to this, the “Periphery” country has only one or 

very few commodities to export, most often it is raw materials. The “Center” in turn 

exports to the “Periphery” primarily manufactured goods (production level gap). This 

appears to hold true to a large extent in the Sino-Angolan reality. Crude oil represents 

over 95 per cent of all Angolan exports and it is also China’s main Angolan import. 

The available  data does not  provide precise information on the current  trends in 

Chinese exports to Angola. There is however information that Angola imports from 

China mainly steel, iron bars, batteries, cement, and automobiles  (Campos and Vines 

2008). These commodities cannot be entirely classified as “manufactured goods” and 
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thus,  it  cannot  be  concluded  that  the  production  level  gap  holds  true.  Yet,  the 

assessment of Agolan exports to China do prove that commodity concentration ratio 

holds true in this case.

Periphery's dependence on the Center
As mentioned above, there is unfortunately no precise information on the volumes of 

each  of  the  product  category  exported  from  China  to  Angola,  but  the  Angolan 

economy seems to be opening to the whole world and not only to China. It  also 

becomes apparent  that  the  Angolan “center”  is  aware  of  the  threat  of  becoming 

dependent on one strong nation. Campos and Vines (2008, 15) are however skeptic 

about this proclaimed awareness and argue for the opposite. They claim that Angola 

might inevitably soon become dependent on China in terms of not only consumer 

goods, but in terms of its entire economic development: 

“China’s  massive  credit  lines  to  finance  infrastructure  development  also  raise  

important  questions  related  to  the  sustainability  of  these  projects.  Without  

downplaying the importance of the schools, hospitals, dams, roads, and bridges that  

are  being  built  around  the  country,  there  is  legitimate  concern  about  the  

government’s  capacity to maintain such investments after their completion, taking  

into account the country’s enormous deficiency in human and institutional capacity.  

Although the government is making efforts to train people, it would be unrealistic to  

think that they train people as quickly as they build infrastructure. Furthermore, with  

Angola’s low level of technology, there is the threat of long- term dependence on  

China. This was recently witnessed when the central  air conditioner of the newly  

renovated Ministry of Finance broke down, and spare pieces to fix it had to come  

from China.”

Their  arguments  seem  to  support  Galtung's  notion  of  “Periphery's  center” 

dependence on the  “Center” to provide consumer goods. Even though, there is no 

available statistical data on the composition of Chinese exports to Angola, we can 

expect  certain  level  of  “center”  of  the “Periphery”  dependency on the “Center”  to 

provide them consumer goods.  

Maja Julia Turek Page 39



Chapter 5 - Analysis 

Deceptive generosity
The next indicator of economic imperialism to be analyzed is the notion of deceptive 

generosity of the “Center” nation towards the “Periphery”. According to this argument, 

the “Center” might provide loans and financial assistance to the “Periphery” but the 

money  from  the  loans  are  in  turn  used  for  the  benefit  of the  “Center” e.g.  for 

purchases  of the  “Center's” goods.  In  this  analysis,  this  notion  is extended to 

employment  of Chinese  subcontactors  and cheap Chinese  labor  force instead of 

employing local labor force. As we will see, the condition proves surprisingly true, by 

the same showing that  China does not only want  to help Angola in the post-war 

infrastructure reconstruction, but by providing loans and assistance, it maximizes its 

own gains. By agreeing on these deals, the Angolan government further shows that it 

is more concerned  about its relationship with  the People's Republic of China than 

with their local working class people.

 

Generally,  aid is an important part of Sino-Angolan relations and a crucial  part in 

establishing  the  mutual  relationship.  The  countries  had  their  most  notable 

breakthrough on March 2, 2004. It was the date when China's Export-Import Bank 

(Exim Bank)  pledged  the  first  $2-billion  oil-backed  loan  to  Angola  to  fund  the 

reconstruction of the shattered infrastructure (Campos and Vines 2008). 

In  the  roads  sector,  the  China  Roads  and  Bridges  Corporation  and  the  China 

International  Fund  are  rebuilding  numerous  road  and  bridge  connections. 

Furthermore, the sanitation sector; water supply networks, public water taps, fill pipes 

for water trucks, and electrical energy, is led by the China International Fund Ltd. and 

the China Export Corporation (Ferreira 2008).

The railway and air transport sectors are also dominated by the Chinese companies3. 

The new Luanda airport project at Bom Jesus, a €9 billion investment, is led by the 

Chinese companies hired directly by the Angolan government. 

What is more, reportedly all financial assistance projects led by Beijing in Angola are 

based  on  imported  materials  manufactured  in  China  (Campos  and  Vines  2008). 

Ferreira predicts there seems to be every intention to continue connecting Chinese 

projects with contracts to Chinese state-owned companies (Ferreira 2008).

3On account of the railway sector it is a consortium of three companies chosen by the Chinese government: China National 
Machinery  Import  and  Export  Corporation  (MEC),  Transtech  Engeneering  Corporation  (TEC)  and  Kenwo  International  
Development Limited (KIDL). 
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The projects also involve large numbers of Chinese labor force instead of hiring the 

local people. The assessment of the phenomenon for the local job market will  be 

provided  in  the  next  section,  but  the  table  below  summarizes  the  constantly 

increasing  pattern  of  the  Chinese  “settling  in”  in  the  Angolan  state.  The below 

provided statistic displays this phenomenon. 

Year Work Visas Dependents Total
2007 22043 57 22100
2006 14283 39 14322
2005 1952 18 1970
2004 192 49 241

Table  3:  The  number  of  Visas  issued  to  Chinese  national  in  years  2004-2007, 

(Angolan Ministry of Interior 2007)

Additionally,  according  to  an  independent  Chinese  entrepreneur  interviewed  by 

Campos and Vines  (2008), not only is there an increasing number of the Chinese 

nationals moving to Angola, but also most of them are poorly skilled migrant workers. 

Ferreira  (2006, 313) has conducted a survey on the sectors to which the Chinese 

credit has been applied and it turns out that the Angolan “building site” included an 

estimated 30.000 Chinese workers in 2007 and 80.000 was expected by year 2008. 

He states that the reason for  this  might  also be seen in relation to  the fact  that 

Angolan  government  is  finding  it  difficult  to  fulfill  their  contractual  obligations. 

Competent Angolan companies are over-stretched and in much demand, and the 

Chinese have raised concerns regarding the standards of  quality  of  the services 

provided by Angolan contractors, as well as time frames for delivery. There could also 

be  observed  instances  of  cultural  misunderstanding  and  racism  caused  by  the 

disparities in Chinese pay-scales. While the Chinese assistance was welcomed by 

the elite and the population alike in the initial post-civil war stages, this was not the 

case four years afterward.

The above presented facts prove Galtung's notion that in economic imperialism the 

loans provided by the “Center”(China) to the “Periphery”(Angola),  are deceptive and 

designed in order to actually benefit China more than Angola. They also show that 
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the Angolan government agrees on these deals even though they are harmful to the 

local working class.

Brain drain
From  the  available  information,  we  learn  that  there  is  a  Chinese  sponsored- 

scholarship  program  for  the  Angolan  students.  In  2007,  there  were  66  students 

benefiting  from  scholarships  from  the  Chinese  government.  What  is  more,  the 

Chinese  government  has  also  offered  numerous  short-term  courses  to  Angolan 

employees  and  government  officials  in  areas  such  as  health,  education,  fishing, 

enterprise management and administration. In 2007 alone, more than 100 Angolans 

went to China to participate in these courses  (Campos and Vines 2008). There is 

however  no  information  that  the  Angolans  educated  in  China  are  later  being 

employed by the Chinese. Connecting it with the large deficits in Angolan manpower 

capacity, it might in fact be for the Angolan benefit that the local people are being 

trained.  The  numbers  are  still  too  small  to  confirm  that  brain  drain  takes  place 

between China and Angola. 

Galtung's 1st main condition of imperialism 
As it can observed, the deceptive loans section provs that the first main condition of 

imperialism  holds  be  true  in  the  Sino-Angolan  relationship.  The  “center  of  the 

Periphery” is a partner to the “Center” nation. The fact that Angolan government signs 

deals with China which are harmful to the local working class means in fact that it is 

more a partner to China than to its own “periphery”. The job undermining case also 

indicates  that  the  Angolan government  is  not  doing enough to  promote  the local 

capacity and control the labor market regulations.

Summary

All things considered, there is a trend of an increasing Chinese economic dominance 

in  Angola. Some of  the indicators could not  be fully confirmed,  but  if  the current  

tendencies maintain, there is high possibility they will be confirmed in the near future.

Interestingly, the trade concentration between China and Angola is not yet as high as 

the  trade  concentration  between  Angola  and  its  old  imperialist  -  Portugal.  The 
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available  sources  proved  in  fact  that  mutual  trade  between  the  two  countries  is 

increasing with such fast pace, that it is predicted that this concentration will exceed 

that of Angola's trade concentration with Portugal, South Africa or the US.  What is 

more,  the  commodity  concentration  analysis  has  proved  that  Angola's  Chinese 

exports are composed of almost only oil. 

The data also showed certain evidence that the Angolan “center” depends on China 

to provide them with consumer goods. Campos and Vines (2008) predict that in the 

future, the entire Angolan prosperity might actually depend on China.

The available data did not confirm Galtung's notion of brain drain. The number of  

Angolan students being educated in China is still too small to be talking of brain drain 

and there is no evidence whether they will  be employed for China's benefit in the  

future. 

Finally,  we  can  conclude,  that  the  section's  findings  confirm Galtung's  first  main 

condition of imperialism: that the “center” in the “Periphery” is more of a partner to the  

“Center” nation than to its own “periphery”. The Angolan government should focus 

more on the local capacity building instead of signing deals with China which are 

harmful to its long-run economic growth.

 5.1.2 To  what  extent  does  China  provide  Angola  with  tools  for 
development and to what extent  does it  show evidence of an 
exploitative strategy?

This section intends to assess the impact of the Chinese economic involvement in 

Angola and check to  what  extent  China provides Angola with  tools  for long term 

development.  It  also intends to  assess to  what  extent  China exercises economic 

exploitation in Angola. Due to the lack of information about the effect of Sino-Angolan 

trade on the local economy, I will  mainly focus on aid and FDI.  The section also 

enables me to test the second general condition of imperialism: that there is more 

disharmony of interests in the Periphery nation than in the Center nation.
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Chinese aid
As mentioned earlier, aid plays an important role in the Sino-Angolan relations. China 

provided Angola with an almost unconditional loan when Western donors4 rejected 

providing it due to the lack of structural reforms in the country. The only condition of 

the Chinese loan is Angola's support of the One China Policy5.  This loan played a 

central role in the sea-change of the Angolan government's policy towards China. In 

the lack of other options, the Angolan government turned to China and in 2004, it was  

granted a $2 billion loan for the reconstruction of war- shattered infrastructure. The 

loan officially has a repayment rate of 1,5 per cent over seventeen years and it is tied  

to an agreement to supply 40.000 barrels of oil per day. It is also tied to substantial 

construction contracts (Ferreira 2008, 298).

The condition  for  cooperation  between the  countries  is  that  all  projects  in  which 

China is involved will be in 70 per cent contracted by the Chinese. This leaves only 

30 per cent of the contract to the Angolan companies (Campos and Vines 2008).

Generally,  the  main bulk  of  Chinese financial  assistance in  Angola  seems to  be 

reserved for key public investment projects in infrastructure, telecommunications, and 

agro-businesses under the Angolan government’s National Reconstruction Program6. 

It thus does have a positive impact on the long term economic growth of the country. 

We learn that in the health sector, several Chinese-built hospitals have already been 

inaugurated7. 

Reportedly, due to the fact that the financial needs for the reconstruction of Angola 

are immense, the Angolan government has shown considerable gratitude to China 

for making this available (Ferreira 2008). 

Nevertheless, the Chinese aid and investments seem to have ambiguous impact on 

the Angolan economy and besides the obvious positive effects, there also are certain 

drawbacks of the projects. The Chinese financial assistance is related to the earlier 

mentioned 70 per cent Chinese ownership and employment of  the Chinese labor 

force at much lower costs. This practice does not enable economic opportunities for 

the locals and it destroys the local job market. What is more, the Chinese seem not  

to be restricting the 70 per cent ownership rule set prior to the cooperation and they 

often  “take  over”  the  entire  projects.  It  has  been  reported  that  this  has  caused 
4Principally the IMF
5See Appendix B: Definitions 
6See Appendix B: Definitions 
7Including one in Luanda which was built by the Chinese Construction Company (COVEC) 
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numerous protests among the Angolan businessmen and working class  (Campos 

and Vines 2008).

It thus seems that even though, the Chinese financial assistance enhances Angolan 

future economic growth, the real costs of Chinese loans  can actually much higher 

than the suggested rates (Ian Taylor 2007). 

Chinese FDI
Tightly  related  to  the  financial  assistance  projects,  there  is  the  Chinese  FDI. 

The  available  statistics  show that  China  has  stepped  up  its  FDI  to  Angola 

significantly. The trends in investments go hand in hand with the trends in trade and 

here as well, it is the petroleum sector that has attracted the lion’s share of Chinese 

investment. 

Immediately after the opening of China’s first credit line to Angola in March 2004, 

China Petrochemical Corp., better known as Sinopec Group, acquired its first stake 

in Angola’s oil industry.  In the aftermath of the first Chinese-Angolan agreement in 

March 2004, Sinopec acquired 50 per cent of Block 18, which is operated by British 

Petroleum (BP) and set up the Sonogol Sinopec International (SSI) joint venture. 

Sinopec holds a 75 per cent stake in SSI and this investment was worth around US$ 

1,5  billion  (Ferreira  2008,  306). Later  on,  in  March 2006,  the  Sino-Angolan joint 

venture SSI acquired three new Angolan offshore oil blocks with proven reserves of 

3.2 billion barrels. The joint venture also earmarked $200 million for social projects 

(Campos and Vines 2008).                           

On the other hand, there are also some minor non-oil related Chinese investments in 

Angola. Their value is not even half of the value of the billion-dollars oil extraction 

investments, but it is still a positive trend. Figure 6 below depicts this positive trend 

and table  5 shows the value of investments per sector  in 2007  excluding oil  and 

diamonds sector. 
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Sector Investment 
(in thousands of US$)

Construction 41301
Industry 21573

Commerce 1204
Transport 7070

Real Estate 510
Extractive Industry* 500

Fisheries 1478

Table 4: Value of Chinese investments per sector in 2007* (ANIP 2007). *Oil and 

diamonds not included.

As of December 2007, 51 Chinese firms were registered with the Angolan National 

Agency for Private Investment (ANIP). Over 50 percent of these firms were engaged 

in construction; others are involved in retail trade of foodstuff products, manufacturing 

of rubber products, mineral water bottling, and other light industries (ANIP 2007).
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Between 2005 and 2007, ANIP approved 50 Chinese projects valued at $73.6 million. 

Although this is a significant increase from the 1990's, when Chinese FDI increased 

from $500.000 to $1 million, it is still relatively small when compared to other players 

such as Portugal and South Africa. It  is further predicted that the Chinese FDI to  

Angola will grow in the next few years as new cooperation agreements are signed by 

the two countries to attract prospective investors, providing credible legal protection 

and stability to their investment (Campos and Vines 2008). 

The above presented  data  showed that  even  though  there  is  a  tendency  of the 

increasing non-oil investments, the trends so far imply that China mainly intends to 

secure its oil supplies for the future. We do not know what will be the consequences 

of this trend for the Angolan long term economic growth, but the Angolan government 

should pay close attention to the level with which Beijing gains shares of Angolan oil 

industry. 

Additional drawback of the Chinese FDI is related to the earlier mentioned social 

tensions raised by Angolan working class. It concerns  the work ethics of Chinese 

companies and job-market undermining, which was mentioned in the section on aid. 

Today,  well  over half  of  Angola's working-age population remains jobless and the 

increasing number of cheap Chinese labor force involved in the investment projects 

have a destructive effect on the local job market. The threat is especially high given 

the fact the volume of Chinese investments is increasing every year. Additionally, due 

to the fact that, the Chinese coming to Angola are mostly non-skilled  who  do not 

integrate in the society, we should not expect any positive spill-over effects of their 

presence.

Generally, the immense unemployment in Angola and the increasing trends of  the 

influx the Chinese workers seem worrying and might have a very negative effect on 

the long-run economic growth of the country. 

Galtung's 2nd main condition of imperialism 
The above mentioned social tensions resulting from the Chinese business practices 

additionally confirm the second main condition  of  imperialism:  that there is  more 

disharmony of interest in the “Periphery” nation than in the “Center” nation.

It is difficult to assess whether China is exploiting Angolan economy, but there seem 

to be minor long-run benefits for the Angolan economic growth. 
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Summary

Generally,  it  can  be  concluded  that  the  Chinese  investments  in  Angolan  non-oil  

sectors are still not on such scale as the oil investments. Despite the fact that they 

are a source of tools for future Angolan development, they also undermine the local 

economy and job market. The benefits might occur in the short run due to the sudden 

large influx of money, but their sustainability is doubtful.

The section also implies that Galtung's second main condition of imperialism can be 

confirmed.  There  is  clearly  more  disharmony  of  interest  from  the  relationship  in 

Angola than in China. Whether China is in Angola only because of its oil  will  be 

summarized below.

 5.1.3 What is the role of oil in the Sino-Angolan relationship?

As an extension to the previous part on the impact of China in Angola, this section  

aims to summarize whether oil is the primary driver of the Chinese engagement in 

this African country. 

Chris  Alden (2005) emphasizes  that  we  can  not  oversimplify  the  Sino-African 

relations and assume that Chinese motives are exclusively concerned with access to 

natural resources:

“While  the drive to  secure energy resources is  at  the heart  of  Beijing’s  renewed  

engagement with Africa, there is nonetheless a growing depth and complexity  to  

relations that bears closer analysis”.

His argument of the complexity in terms of the entire continent is certainly true, but  

the case of Angola shows that this relationship is clearly dominated by the Chinese 

drive for secure source of energy.

Oil is the primary Angolan export to China and if the current trends continue, China 

will soon become the main oil importer from Angola. Petroleum extraction is also the 

main  sector  in  which  the  Chinese  invest.  The  first  generous  loan  provided  from 

Chinese government  to  Angola,  is  not  only oil-backed8,  but  soon after  the  grant, 

China started buying in large oil extraction blocks. Even though the data showed that 

there is also an increase in the non oil-related economic operations, such as the 

Chinese  investments  in  construction,  infrastructure  and  other  public  projects 

8According to the agreement, Angola is expected to provide China with 40.000 barrels of oil per day.
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unrelated to oil sector, they are far from the level of the Chinese interests in Angolan 

oil. 

 5.1.4  Summary of the Angolan case

The  Angolan  case  shows  that  there  are  several  signs  of  increasing  Chinese 

economic dominance measured by Galtung's indicators, but it is too early to conclude 

that the dominance takes place at the moment. Both of the two main conditions of 

Galtung's imperialism prove to hold true in the Sino-Angolan case. 

The analysis of the impact of Chinese economic involvement in Angola depicts a 

tendency of certain level of Chinese exploitative practices in Angola with oil being 

their primary driver. It also shows that the Chinese involvement in Angola can only be  

considered as one providing tools for development in the short run, due to the large 

influx  of  money  and  public  infrastructure  reconstruction.  This  however  might  be 

caused by lack of effective control  over the investment process from the Angolan 

government.  The  increasing  trend  of  undermining  the  Angolan  economy and  job 

market by the China-imported products and its cheap labor force, hold more negative 

effects  in  the  long run.  Yet,  the  Angolan government  also  does not  seem to  be 

concerned enough about the interests of the average people.

The People's Republic of China involvement in Angola also turned out to be almost 

entirely driven by the Chinese interest in Angolan oil.

It is however difficult to assess whether the Chinese have a long-term strategy of 

exploitation or whether their increasing shares in the Angolan oil  extraction sector 

result  from their  pragmatic  business  approach.  Even  though  the  positive  impact 

stemming  out  of  the  Chinese  aid  and  investments  in  public  projects  cannot  be 

understated,  the  general  outcome  of  the  analysis  indicates  that  the  Chinese 

involvement has a rather negative effect the Angolan economy than it is providing 

tools  for  country's  long-run  economic  growth.  The  research'  hypothesis  can  be 

confirmed  with  respect  to  the  signs  of  increasing  economic  dominance  China 

exercises in Angola. It cannot be concluded whether China exercises exploitation or 

whether the negative effect Chinese involvement has on its economy is caused by 

the lack of internal government's regulation and its lack of concern about the well-

being  of  the  average  people.  The  hypothesis  further  assumes that  there  are  no 

positive effects from the relationship for the African states, and in this point, it should  
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be denied, since since there are short-run positive effects from the Chinese aid and 

public sector FDI. The impact is mixed.

 5.2 Nigeria

Country profile

Nigeria  is  currently  Africa's  second  oil  exporter  and  eighth  world's  oil  and  gas 

exporter (Sanusi 2010). Up until 2008, it used to be the first African oil exporter, but 

Angola has taken over this position. The instability in the Niger Delta has caused 

significant amounts of  shut-in production and several  companies to declare  force 

majeure9 on shipments  (EIA 2010). The available sources inform that Nigeria's oil 

production capacity have been around 2.9 million barrels per day (bbl/d) at the end of  

2009 but as a result  of  attacks on oil  infrastructure, monthly crude oil  production 

ranged only between 1,6 million bbl/d (EIA 2010).

Adding to the troubling disruptions, Nigerian government is one of the most corrupted 

governments  in  the  world,  in  2009 ranking  130  in  a  180-country  Corruption 

Perception Index (Transparency International, 2009).  

One of the reasons driving the corruption is that Nigeria's economic performance has 

been ultimately driven by the oil  and gas sector to the extent that even progress 

recorded towards  genuine economic  development  prior  to  the  discovery of  oil  in 

commercial quantity has been eroded.  In the period between 2000 and 2005, the 

GDP growth was about 5.7% and the growth in the non-oil sector contributed to only 

about 5.9% of the GDP (AERC Report 2008).

Nigeria is also a country with very poor quality of electricity supply. More than 90% of  

Nigerians cannot boast of 16 hours of electricity supply daily. Power outages plague 

Nigeria's businesses, leading those who can afford them to rely on fossil-fuel-burning 

generators (Okonkwo 2010).       

The China-Nigeria interaction is constantly increasing and today Nigeria is China's 

second-largest trade partner in Africa after South Africa.   

The interaction between the nations is visible across the fields of Chinese financial  

assistance,  mutual  trade  and  Chinese  FDI.  Below,  I  provide  analysis  aiming  to 

9See Appendix B: Definitions 
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answer the three key sub-questions of this study and in the end,  there will  be a  

summary of the findings with respect to the main research question.

 5.2.1 To what extent does China exercise economic dominance in 
Nigeria? 

Similarly as in the Angolan case, this section will attempt to test Galtung’s criteria of 

economic  imperialism in  order  to  find  out  whether  there  is  evidence  of  Chinese 

economic dominance over Nigeria. I will test  the trade partners concentration ratio, 

commodity concentration, dependency of the Periphery on the Center, the notion of  

deceptive generosity of loans and signs of brain drain.

Trade partners concentration  

As mentioned above, Nigeria is China's second largest African trade partner in Africa.  

According to the Governor of Central Bank of Nigeria, S.L.A. Sanusi, this is the case 

due to the increasing demand among Nigeria's 150 million citizens for Chinese-made 

goods such as motorbikes, textiles and machinery (Sanusi 2010). 

Surprisingly however,  the position of Nigeria as China's second African trade partner 

is, in contrast to the Angolan case, not fueled by the Nigerian oil sales, but by the  

Chinese exports  to  Nigeria.  The two  tables  in  Appendix D present  the  trends in 

mutual trade between Nigeria and China along the years 1995/6-2005. They show 

products traded and their volumes as well as how the trade volumes were changing 

throughout  the  years.  We  can  see  that  Nigeria’s  total  exports  have  more  than 

doubled in 2005 in relation to their value in 2000. This accounted for all the products,  

from US$20.3 billion in 2000 to US$44.4billion in 2005.  Yet  the exports to China 

increased only up to US$526.9 million in 2005. The increase was not as much as that 

of Nigeria’s total exports. The composition of exports to China in 2005 was not very 

different from that of 2000 but we observe repositioning of certain broad products.  

Thus,  mineral  fuel  and  lubricants  still  ranked  first  followed  by  crude  materials 

excluding food and fuel. However, manufactured goods, which ranked last in 2000,  

displaced  food  and  live  animals  while  two  broad  products;  chemicals,  and 

miscellaneous  manufactures,  featured  in  2005.  Also,  exports  of  crude  materials 

excluding food and fuel reduced between 2000 and 2005. The proportion of Nigeria’s 

exports destined for China reduced in 2005 even when the absolute value showed an 
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increase.  Nigeria’s  export  to  China  in  2005  was  1.2% of  its  total  exports  which 

represented a reduction compared to 2000 (AERC Report 2008) . From this we learn 

that the export destinations appeared to have been more fairly diversified in 2005 

and there is no tendency of increasing exports to China.

On the other hand, when it comes to Chinese exports to Nigeria, it turns out that they 

rose phenomenally from as little as US$252 million in 2000 to US$2.3 billion in 2005. 

Nigeria imports almost all of the broad categories of products from China. In 2005,  

imports of machinery and transport equipment ranked first followed by manufactured 

goods, miscellaneous manufactures, chemicals and food and live animals. Textiles 

which account for about 15 per cent of Nigerian imports from China fall under the 

“manufactured goods” category. 

In terms of general stakeholders’ analysis, countries which exported these products 

to Nigeria have lost their market share to China as Nigeria seems to increasingly look 

towards China for the importation of these products (AERC Report 2008). We learn 

that the Nigerian “center”, similarly as the Angolan one, have realized how important 

for country's prosperity to open it economy to other nations. Nigeria’s oil exports to  

China are minor in comparison to other countries- The US, India, Brazil, the EU and 

more. Figure 7 below presents statistical data from 2009 depicting this tendency.
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We can see that Nigeria is a small player compared to other countries exporting oil to 

China.  Nigeria’s  export  of  mineral  fuel  and oils  distillation products (HS27) which 

averaged US$347.2 million in 2003-2007 or 92.5% of total Nigeria’s export to China 

is only a paltry 0.5% share in total  China’s imports of HS27 which averaged $67 

billion during this period. The US is unchangeably the largest importer of Nigeria’s oil  

(40 per cent of all Nigerian oil exports) and by the same- its largest trading partner  

(AERC Report 2008). This however does not mean that the overall trends in trade 

between  China  and  Nigeria  are  not  depicting  increasing  tendency.  Due  to  the 

increasing demand for Chinese goods, it can be concluded that the trade partners 

concentration is constantly increasing.    

The  trade  patterns  need  to  be  further  analyzed with  regards  to  the  commodity 

concentration and Nigerian “center” potential dependence on China to provide them 

with consumer goods. 

Commodity concentration
This indicator says that in the case of the Center-Periphery economic relations, the 

“Periphery” nation has one or very few products to export and usually it  is a raw 

material. In turn, the “Center” should export manufactured goods.

As we could see from the statistics provided above, this condition seems to apply in 

the Nigerian case. As mentioned, in years 2003-2007, Nigeria’s export of mineral fuel 

and oils distillation products made up for 92.5 % of total Nigeria’s exports to China. 

The rest  of  the  exports  have  been  spread over  various products  including  food,  

animals,  crude  materials,  oils,  chemical  products  and  manufactured  products. In 

contrast, 10 most imported commodities from China to Nigeria are all manufactured 

goods.  Top  on  the  list  are  electrical  machinery  equipment  parts,  sound  records 

followed closely by vehicles,  as well  as nuclear  reactors,  boilers,  machinery and 

mechanical appliances (AERC Report 2008). These facts prove Galtung's  notion of 

commodity concentration and the manufacturing level gap between nations. 

Periphery's dependence on the center  

In  extension  to  the  trends  in  trade  partners  concentration  and  commodity 

concentration,  it  is  crucial  to  discuss whether  Nigeria  and  its “center”  depend on 

China to provide them with consumer goods. The available information in this field 
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lead me to  conclude  that  both the  Nigerian  ”center” and its  entire  economy are 

dependent on China in terms of providing consumer goods. Nigeria imports from 

China a wide range of products; from motorbikes, machinery, vehicles and boilers to 

textiles  and  raw materials. The  Governor  of  the  Central  Bank  of  Nigeria, S.L.A. 

Sanusi (2010) predicts that China-Nigeria trade ties to continue to strengthen even 

further  due  to  the  increasing  Chinese  investments  in  the  Nigerian  economy and 

increasing Nigerian need for Chinese-made goods.

Deceptive generosity
Unfortunately, there is a data constraint disabling me to test of deceptive generosity 

indicator. Most of the technical and financial assistance provided by China to Nigeria 

in  recent  times  are  in  the  areas  of  health,  education,  communication  and 

infrastructural development (AERC Report  2008).  We know thus, that China does 

engage in financial  assistance to  Nigeria,  but  whether  its  loans are linked to the 

Chinese subcontractors, employment of Chinese labor force and Chinese-imported 

products  as  in  the  case of  Angola,  cannot  be  analyzed  here  due to  the  lack  of  

available data.   

Brain-drain
In  terms  of  the  notion  of  brain  drain,  so  far,  we  know  that  many  educational 

institutions in Nigeria have established linkages with China with a view of showcasing 

the Chinese culture, landscape and innovations.  In collaboration with the Chinese 

Embassy  in  Abuja,  the  Federal  Polytechnic  in  Offa  organized  an  exhibition  on 

Chinese  Culture  and  Landscape  to  advance  the  cultural  bond  between  the  two 

countries. Similarly, China is working with the Nnamdi Azikiwe University in Awka to 

provide Chinese language teaching to Nigerian students.  Under this scheme, the 

Chinese government is to fully sponsor the training of the university’s staff to study 

Mandarin in China up to Master’s and Doctorate Degrees levels. The scheme is also 

characterized by frequent exchanges of cultural troupes and students (AERC Report 

2008). From this information, we can expect that there is certain level of brain drain 

performed or at least that China plans to benefit from the Chinese-educated Nigerian 

students and to further enhance the Sino-Nigerian educational links. It is however too 
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early to fully conclude upon it due to lack of knowledge whether the Chinese intend to  

later employ the Chinese educated-Nigerians for their own purposes.

 

Summary 

All  in  all,  in  the  fields  where  data  availability  allow  to  test  Galtung's  economic 

consequence  of  imperialism,  the  indicators  are confirmed.  There  are  signs  of 

increasing economic dominance of China over Nigeria. For further assessment of 

whether the Nigerian economic involvement enhances long term Nigerian economic 

growth or whether it  rather is the case of exploitation and economy undermining, 

please find the next section of analysis. 

 5.2.2 To  what  extent  does  China  provide  Nigeria  with  tools  for 
development and to what extent  does it  show evidence of an 
exploitative strategy?

In this section, I would like to analyze the available data to find out to what extent do 

the  3  types  of  Sino-Nigerian  economic  interaction  provide  Nigeria  with  tools  for 

development and to what extent China exercises economic exploitation. I will start 

with the analysis with impact of aid and Chinese FDI and continue with the trade 

section. The section will also enable me to test the first and second main conditions 

of Galtung's imperialism. 

To start with, I will quote S.L.A. Sanusi of the Central Bank of Nigeria (2010):

“The successful strategic partnership based on China's valuable skills, knowledge,  

and experience is set to strengthen over the next decade as Nigeria looks to achieve  

its infrastructural, economic and social goals under a development plan it calls Vision  

2020”  He added further: “Nigeria's socioeconomic development is being fueled by  

massive  Chinese  investment  in  key  sectors  such  as  energy,  financial  services,  

manufacturing, and technology.”

These  words imply that  the  Nigerian  “center”  has  high  hopes in  China  and it  is 

certainly  treating  it  as  a  valuable  economic  partner.  It  also  means  that  Nigerian 

“center”  values  the  Chinese  investments  and  believes  they  boost  the  economic 
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growth of the country. I will below analyze to what extent the Chinese aid and FDI 

really boost Nigerian long term economic growth, and to what extent they actually 

exploit and undermine the local economy. 

Chinese aid
In terms of aid, one can say that China does provide financial assistance in Nigeria to  

sectors  related  to  the  future  economic  development  such  as  health,  education, 

communication and infrastructural development.  During the visit of China President, 

Hu Jintao to Nigeria in April  2006, Nigeria and China signed three Memoranda of 

Understanding (MOUs) on a range of programs to enhance their economic ties.

Below, there is a list of the MOUs.

• In the infrastructure area, Memorandum of Understanding on the Provision 

of  National  Information  Communication  technology  Infrastructure 

Backbone  was  signed  between  the  Federal  Ministry  of  Science  and 

Technology  and  Huwei  technologies  in  order  to  support  infrastructural 

development in Nigeria. China through its Export Import Bank entered into 

a financing agreement of N8.36 billion concessionary export grants with 

Nigeria.  

• In the area of health, China supported Nigeria’s Rollback Malaria program 

with  anti-malarial  drugs  and  treated  mosquito  nets  worth  about  N400 

million in 2002. In an attempt to further support the program in 2006, China 

signed a MOU with government to supply anti-malaria drugs worth N83.6 

million. 

• In the area of education, China signed a MOU in 2006 with the Nigerian 

government to provide about N670 million for the training of 50 Nigerian 

officials and medical personnel on comprehensive malaria prevention and 

control (AERC Report 2008).

The heavily-financed by China MOU - agreements related to education, health and 

infrastructure development are evidence of Nigeria benefiting from the relationship 

with China. The AERC Report (2008) further informs that Nigeria stands to gain not 

only from the Chinese financial assistance but also  from technical assistance and 

scientific cooperation given China’s advancement in these areas. Nigerian military 
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have for example benefited from China’s technical assistance form of military training 

and even supply of military hardware. Health personnel and different categories of 

patients patronizing public health providers are the main beneficiaries of technical 

assistance offered by China in the roll-back malaria program. It is also apparent that  

the Nigerian academia have benefited from the cooperation arrangement between 

Nigeria and China especially in the area of exchange programs and promotion of the 

different cultural exchanges.

Chinese FDI                       

Similarly as in the Angolan case, the Chinese FDI in Nigeria are increasing rapidly;  

the net FDI has doubled from US$3 billion in 2003 to more than US$6billion in 2005.  

Yet, though these numbers look impressive, the Chinese FDI in Nigeria are not that 

significant in comparison to other investors. In 2006, the Chinese FDI was only in the 

range of about 0.13% of the total  FDI to  Nigeria.  We shall  also find out  what  is 

actually the composition of Chinese FDI to Nigeria. The statistics imply a trend of oil  

seeking. The share of the oil sector accounts for 75 per cent of the total Chinese FDI 

in Nigeria.  Yet this tendency has been decreasing. The non-oil FDI increased from 

about 0.3 billion in 2003 to about $1,7 billion in 2005. This decrease can be attributed  

to  the  efforts  of  the  Nigerian  government   and  its  aggressive  drive  to  attract 

diversified foreign FDI into the country. 

As  the  below table  depicts,  the  increased Chinese investments  are  however  not 

isolated from the general enormous increase in FDI to Nigeria up to 2005 (AERC 

2008).   

Region/Country 1999 2000 2001 2002 2003 2004 2005 2006

North America 7.35 9.84 12.1 36.16 40.34 4353.14 5166.32 1601.28

South America 1.15 2.96 0.39 0.05 7.14 60.04 24.56 11.76

Asia/Pacific 2.94 5.93 4.45 5.17 1.54 32.12 47.29 39.63

China 0.02 1.08 2.39 0 0.05 0.51 1.88 5.5

Middle/Far East 7.41 2.75 10.92 5.3 6.74 23.27 21.22 13.39

Europe 164.95 136.46 98.86 200.24 293.66 2624.3 3084.68 2441.52

Africa 6.79 9.45 8.24 24.3 91.41 173.62 169.04 56.06

190.61 168.47 137.35 271.22 440.88 7268 8514.99 4169.14

Table 5: Foreign direct investment in Nigeria, 1999-2006, in $Million.  (Data from 

Nigerian Investment Promotion Commission 2008 in AERC Report 2008)
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This situation looks very similar to the Angolan case. Both countries' governments 

seem to be aware of  the necessity to open their  economies to  diverse investors 

instead of being dependent on one strong economy. The difference is however that in 

the case of Nigeria, China does not seem to soon become neither its first investor nor 

its first trade partner.     
         

The Chinese investments in Nigeria can be divided into two types: public and private. 

The private Chinese FDI are mainly composed of agro-allied industry, manufacturing 

and  communications  sector.  These  investments  provide  important  tools  for 

development and cannot be classified as resource-seeking FDI. The private Chinese 

FDI have some advantages to the Nigerian economy. e.g.: augmentation of domestic 

capital;  transfer  of  technology; knowledge  and  skills;  promotion  of  competition; 

enhancing export performance and innovation. At the same time however, they seem 

to  reflect  many  exploitative  practices:  undermining  of  the  local  job  market  by 

employing only the Chinese workforce, mistreatment of the locals who are employed 

by the Chinese companies,  tax avoidance and transfer  of  polluting  activities and 

technologies (AERC Report 2008).    

The job market-undermining is a serious problem in Nigeria just as it is in the case of  

Angola. According to the available statistical information, between 1999 and 2006, 

there has been a ten-fold increase in the inflow of Chinese into Nigeria. Nigerian 

society have also criticized Chinese firms for being “closed” and hardly  employing 

local experts. Also the conditions of employment of Nigerian firms neither conform 

with the Nigeria Labor Laws nor to that of the International Labor Organizations. The 

technology transfer also does not seem to be substantial, since the firms bring into 

the  country  finished  products, complete  equipment  and  they  employ  Chinese 

technicians. These practices do not allow benefits from investments to be distributed 

across  the  Nigerian  society  and might  pose a  serious threat  to  the  Nigerian  job 

market (AERC Report 2008).       

The public investments are on the other hand mostly visible among the oil and gas 

sector. These investments may be broadly categorized as the resource-seeking and 

exploitative ones.  Besides the taking-control of the oil sector tendency, we also learn 

that there is a lot of social unrest in the Niger Delta. Some of the Chinese oil workers 
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are being abducted by militants who are agitating for a more equitable distribution of 

resources in the country (AERC Report 2008).                            

All in all, the impact of Chinese FDI is mixed. There is a clear oil-seeking tendency 

since  the  investments  in  the  oil-sector  are  75  per  cent  of  the  Chinese  total 

investments in  Nigeria.  On the other  hand,  the tendency is  decreasing since the 

investments in the non-oil  sectors of Nigerian economy are  becoming more and 

more popular across the Chinese. These are concentrated mainly in infrastructure 

building and by the same- they provide an important tool for country's future growth 

and development. Nevertheless, we observe more negative effects stemming out of 

them than positive ones: a tendency of undermining the local economy, mistreatment 

of  the  local  people,  tax  avoidance  and  pollution  of  environment.  The  trends  of  

Chinese investments in Nigeria are very similar to the trends in Chinese investments 

in Angola with the scale of the phenomenon being the difference. 

Trade 

Analyzing  the  impact  of  Sino-Nigerian  trade  on  Nigerian  economy, I  will  put  an 

emphasis on the import side. The data have proved that it is the Chinese imports that 

contribute to the trade concentration between the two nations and thus – this side of 

the trade is of larger significance.

The impact of the Sino-Nigerian trade can be understood ambiguously. Depending on 

the sector, the available sources differ in their normative assessments. As I will show 

below, the impact actually depends on the geographic area and sector. 

Ian Taylor (2009, 33) provides arguments that the Chinese imports of manufactured 

goods lead to serious local economy undermining in Nigeria. He states that Nigeria is 

being flooded with cheap Chinese goods which undermines its economy and puts 

many Nigerians out of work. He places an emphasis on the textiles and garments 

industry which account for around 15 percent of China’s exports to Nigeria (Taylor 

2009, 72). Cheap Chinese garments also undermine Nigerian production sector and 

reduce  incentives  to  produce  in-house  by  the  same  undermining  the  local 

manufacturing industry. An official from the Institute of Development and Education 

for Africa further points out:
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“The Nigerian textile industries are in the process of shrinking as a whole or shutting  

down entire plants for good. The main culprit  behind the Nigerian debacle is the  

Chinese invasion of Nigerian markets. Chinese fabrics in the Nigerian markets are  

readily and cheaply available for the Nigerian consumer, and the latter is compelled  

to buy Chinese rather  than Nigerian textile  and relatively skilled manpower in  its  

respective industries, Chinese products, including textile fabrics, are now ubiquitous  

in African markets. Nigerian fabrics are more costly to the Nigerian than the Chinese  

fabrics and no amount of national fervor can salvage the Nigerian textile factories  

from their present crisis.” (Taylor 2009, 72)

What  is  more,  according  to  I. Aremu -  Nigerian  general  secretary of  the  Textile, 

Tailoring and Garment Union, the mass importation of textiles has led to the closing 

down of sixty five Nigerian textile mills and the laying off of a total of 15.000 textile 

workers over the course of ten years. Furthermore, more than 1 million other persons 

whose jobs were linked to the textile industry, such as traders and cotton farmers, 

have lost their means of livelihood as a result of the closures (Taylor 2008, 73).

Reportedly, the Nigerian “center” already made attempt to control this problem and 

protect  the  local  economy.  Nigeria’s  Ministry  of  Finance  issued  a  revised  list  of 

prohibited imports. Among the many items listed there were about twenty types of 

Chinese  manufactured  products,  including  textiles,  footwear,  cases  and  bags, 

cement,  and  ballpoint  pens (Taylor  2009). Similarly  as  in  the  Angolan  case,  the 

Chinese argument is that the blame for the collapse of Nigeria’s local textile industry 

cannot be laid solely at the door of Chinese manufacturers. It is difficult to assess 

whether Nigerian textiles could compete with Chinese imports. This is caused by the 

inefficiency  of  the  Nigerian  state,  corruption  and  domestic  fees  that  Nigerian 

manufacturers have to disburse notably on energy and transport  (Taylor 2009, 73).

Nnewi district

The analysis of the impact of the Chinese presence on the local production sector  

cannot be complete without mentioning the Nnewi district. Nnewi is the largest and 

most successful manufacturing region in Nigeria. It is mostly famous for its production 

of  automotive  parts,  but  it  also  produces  entire  motorcycles,  plastic,  oil  filters, 

tableware, roof ceiling panels and many more products for Nigerian market and for  

Maja Julia Turek Page 60



Chapter 5 - Analysis 

export.  Deborah  Brautigam (2009,  207)  has  conducted  a  research  in  the  Nnewi 

district. She has interviewed the local businessmen to find out what is the impact of 

Chinese imports on their business. The outcomes of her research show examples of 

a  positive  impact  of  the  technical  assistance  provided  by  China  to  the  Nnewi 

industrialists. The Chinese often assist the local producers or team up in partnerships 

with them. By the  same, they are enhancing the Chinese know-how on the Nigerian 

soil and are influencing positively local production and export. 

What is more, the earlier mentioned negative impact of price dumping and putting 

people  out  of  work  does  not  apply  to  the  case  of  Nnewi  district.  According  to 

Brautigam's findings, Chinese factories in Nnewi employ mainly Nigerian labor force. 

She mentions for e.g.  the story of I.Chukwuma, Nnewi's prominent businessmen. He 

showed Brautigam his  factory,  the  largest  plastics  manufacturers  in  Nigeria,  with 

nearly a thousand employees- all being Nigerian. Asked about the competition from 

Chinese  imports,  he  reportedly  said:  “Our  prices  are  cheaper  than  imports  from 

China and the quality is better.  We get most of our raw materials locally,  from a  

petrochemical plant in Port Harcourt. We supply Kano, Lagos, all of Nigeria and even  

neighboring countries.” (Brautigam 2009, 207)

Chukwuma further expressed an interest in going beyond plastic and in 2007 he 

began a new venture in Nnewi: a factory assembling mini-vans and mini-trucks with 

inputs from China's Wulling Auto, one of China's top ten auto manufactures. He has 

also pointed out some important  challenges in his business success.  Surprisingly 

none of them were related to the presence of the Chinese, but rather to the internal  

Nigerian inefficiency, bad infrastructure, and the “epileptic” electricity supplies.

Brautigam  (2009,  207) further  recognizes many other  advantages of  the Nigeria-

China relations in the Nnewi district.  She points out to numerous successful  joint  

business ventures between the Nigerian and Chinese businessmen and concludes 

that the Chinese  companies have catalyzing impact on Nigeria's automotive spare 

parts clusters. 

All in all, the positive developments of Nnewi's industrialists cooperation with China 

stand clearly in contrast with the earlier mentioned economy-undermining issues of 

textile industry. As we can see, The case of Nigeria and China is far more complex 

than the Sino-Angolan case.    
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Galtung's 1st and 2nd conditions of imperialism 

The fact that the Nigerian government took action against economy and job market 

destructing Chinese practices and imposed quotas on certain products implies that 

the first condition of Galtung's imperialism cannot be confirmed. Taking into account 

available information, we can say that Nigerian “center” is a partner of its “periphery” 

and does not prioritize China over it10. 

The second condition, implying that there is more disharmony of interest in Nigeria  

than in China proves true to the extent that certain industries seem to be undermined 

by the inflow of the cheap Chinese labor force.

Summary 

All in all, Nigeria does gain from cooperation with China on account of aid and FDI. 

The Chinese financial assistance and investments in the country, provide numerous 

tools for long term development. Among these tools, there are: financial assistance 

and investments in education, health and public infrastructure sectors and successful 

academic cooperation. 

The overall impact of the mutual trade between China and Nigeria depends on the 

sector and geographic location. From one point of view, the data on manufacturing 

goods and textiles suggest negative influence of the Chinese on Nigerian economy in 

the long run. It suggests that the Chinese are destroying the Nigerian textile industry 

and they are putting Nigerians out of work. At the same time, the Nnewi district's joint 

ventures  and  technical  assistance  depict  a  very  positive  effect  on  the  country's 

largest industrial region. It can be concluded that Nigeria's trade with China provides 

Nigeria  with  more  long  term  –  growth  tools  than  negative  impact and  signs  of 

exploitation.  

Below, there will  be a section summing up what is the role of oil  in the China –  

Nigeria  relationship  and  to  what  extent  the  Chinese  involvement  reflects  a  oil  /  

resource – seeking pattern.

10Nevertheless, it has to be noted, that 80 per cent of Abuja's revenues comes from oil sales. Corruption and inefficiency have 
undermining effect on the working class opportunities and per capita incomes. It could be said that the Nigerian center is more 
of a partner to its own interests than to the Nigerian “periphery”. This arguemnt however does not apply to the China – Nigeria  
relationship.  
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 5.2.3 What is the role of oil in the Sino-Nigerian relationship?

The analysis of the Nigerian case shows that in terms of trade, Nigerian oil is playing 

a major role in the mutual relations. Even though, the oil  exports from Nigeria to 

China constituted only some 0.5 per cent  of  total  Nigerian oil  exports across the 

recent years, it still makes up for  92.5 per cent of the total Nigerian imports to China. 

Similar  picture  has  been  drawn  by  the  Chinese  investments.  Beijing's  public 

investments  are  predominantly  directed  to  the  oil  sector  and  this  tendency  is 

constantly increasing. This should not come as a surprise taking into account that 

Nigerian  economy  is  centered  around  oil  sales  and  China's  needs  for  fuel  are 

increasing together with its constant economic growth (Blair 2007). All in all, we can 

observe a similar pattern of the Chinese resource seeking as in the case of Angola. 

So far, it can be concluded, that the main driver of Beijing's doing business in oil-rich 

Africa is indeed oil. 

 5.2.4 Summary of the Nigerian case

All  things  considered,  the  section  testing  available  data  for  evidence of  Chinese 

economic dominance in Nigeria shows that in the fields in which Galtung's indicators 

could  be  tested,  there  are  indeed  signs  of  Chinese  economic  dominance  over 

Nigeria. These fields are: trade partners concentration, commodity concentration and 

dependency of Nigerian “center” on China to provide them with consumer goods. 

From the two tested imperialism conditions,  only the second one was confirmed, 

indicating some disharmony of interest in Nigeria. The section assessing the impact 

of the relationship does however depict evidence of a rather positive general impact 

of  Sino-Nigerian  relationship  for  the  Nigerian  long term growth.  Even though  we 

could  observe  many  similarities  with  the  Angolan  case,  there  also  are  some 

differences.  Similarities occur in the field of job market undermining and evidence 

that China's interests in the relationship with these African oil rich countries is mainly 

their oil.

The  main  differences  are  at  the  level  of  mutual  trade  and  impact  on  the  future 

economic  growth.  The  Angolan  trade  partners  concentration  showed  that  if  the 

current trends continue, China might soon be the biggest importer of Angolan oil. On 
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the contrary, the Chinese oil imports from Nigeria are a small fraction of the country's 

total oil exports.

What is more, in case of Nigeria, the general results of economic relations seem to 

hold more positive effects on the country's long term economic growth than negative 

ones.  This  was  especially  visible  on  the  example  of  positive  Sino-Nigerian 

partnerships in the industrial Nnewi district.              

It seems so far that the Nigerian Central Bank's Governor's words might hold true 

and Nigeria's future economic growth will indeed be able to gain from the cooperation 

with China.  The country does benefit from its cooperation with China in the field of  

technical  assistance,  infrastructure  development  and  successful  business 

partnerships. Even though one can observe a resource seeking tendency as well as 

textile  sector  undermining,  the  general  impact  of  the  relationship  cannot  be 

categorized as exploitative.

Due to the positive trends, the current level of analysis indicates that the expected 

hypothesis is being mostly denied in the Nigerian case.  

 

 5.3 Sudan 

Country profile

Sudan is the largest African country (CIA 2010). Since it first began to export oil in 

1999, Sudan has become Africa’s third largest oil producer with 323,300 barrels per 

day in 2005, placing it just behind the two other main oil producers of sub-Saharan 

Africa: Nigeria and Angola (Patey 2007). Sudan has been war-torn for more than 20 

years  since  1989.  The  conflict  is  caused  by  the  ethnic  and  religious  differences 

across the country. It resulted in the many years of Muslim government's violence 

against the Christian South centered in the Darfur region. The war has caused more 

than 2 million deaths from war-related famine, disease and casualties. Four million 

people (nearly 80%) of the southern Sudanese population has been forced to flee 

their homes (U.S. Committee for Refugees 2001).

Adding to the internal problems, Sudan's government is on the 172nd place of 2010 

CPI most corrupt governments list (Transparency International 2010). China is the 

largest foreign investor in Sudan, country's largest trading partner and it also offers 

Maja Julia Turek Page 64



Chapter 5 - Analysis 

Sudan economic aid11. China maintained its strong position even when all Western 

investors  imposed  economic  sanctions  on  the  African  giant.  Neither  enormous 

corruption, lack of human rights nor genocidal acts in Darfur discouraged Beijing from 

doing business with Sudan. 

The  analysis  of  China-Sudan  relationship  is  interesting  not  only  due  to  the 

significance of Chinese economic involvement in this country, but also because of the 

controversy China raised on the international arena due to its speculated role in the 

Darfur conflict. 

Below, I will conduct a 3-fold analysis of the China-Sudan economic relations based 

on the three sub-questions and the impact of Chinese aid, FDI and mutual trade. The 

outcome will be compared to the outcomes of the two previous country cases: Angola 

and Nigeria. It should be noted however, that the political situation of the country calls  

for analysis of not only the impact of economic relationship, but also the Chinese 

impact on the internal political stability of the country.  By the same, this case will 

differ slightly from the 2 previous country cases.

 5.3.1 To what extent does China exercise economic dominance in 
Sudan? 

This section aims to test the Galtung’s criteria of economic imperialism and find out  

whether there is evidence of economic dominance by China over Sudan. Similarly, to 

the two previous country  cases,  I  intend to  test  the trade partners  concentration 

indicator then the commodity concentration, dependency of the Sudan's center on 

China, the notion of deceptive generosity of loans, and finally - signs of brain drain. 

Trade partners concentration
As we can expect from the brief introduction of China-Sudan facts, the indicator of 

trade partners concentration proves true in this case. All available sources inform that 

China is Sudan's single largest trading partner in the world (CIA 2010).

11Chinese economic aid to Sudan is relatively large in comparison to other states providing aid to Sudan, but it is small in  
comparison to the aid provided by China to Angola or Nigeria. 
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As we can see from the statistics below, this applies not  only to one part  of  the 

mutual trade: imports or exports, as in the previous country cases, but it  actually 

applies  to  both  categories  of  mutual  trade.  The  most  up-to-date  statistical  data 

informs, that China is purchasing 58 per cent of Sudan's global exports, and provides 

22 per cent of  its global  imports.  This makes Sudan China's third largest trading 

partner in Africa (CIA 2010). The particular countries' shares of Sudanese exports are 

provided below in Tables 6 and 7.

China Japan Indonesia India Other
58.29% 14.70% 8.83% 4.86% 13.32%

Table 6: Countries' shares of Sudanese exports, (CIA World Factbook 2010)

China Saudi 
Arabia

Egypt India UAE N/A, probably 
other African 

states

21.87% 7.22% 6.10% 5.53% 5.30% 53.98%

Table 7: The main exporters shares of the Sudanese economy, (CIA World Factbook 

2010)

These statistics confirm Galtung's trade partners concentration indicator. So far no 

country seems to soon exceed the Chinese position as the main trade partner of 

Sudan.

Commodity concentration
Reportedly, most of the Sudan's exports12 consist of crude oil. Oil accounts for about 

70 per cent of Sudan's total exports (Save Darfur 2010). Other products exported are 

related to country's agricultural sector, which employs 80 per cent of the population: 

cotton, sesame, livestock, groundnuts, gum arabic and sugar (CIA 2010).  Between 

2001 and 2004, exports of crude to China reached as high as 80 per cent of Sudan’s 

total crude oil exports on average (Patey 2007). According to official statistics, this 

accounted for approximately 11 per cent of China’s total oil imports and as of 2002 

12Both to the world and to China
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Sudan has been supplying China with  the highest  volume of  crude imports  from 

Africa.

There is no numerical information on the product categories of Chinese exports to 

Sudan,  but  the  CIA World  Factbook (2010)  lists  Sudan's  most  imported  product 

groups in general. These are: foodstuffs, manufactured goods, refinery and transport 

equipment, medicines and chemicals, textiles and wheat.

On the basis of evidence that most of Sudan's imports are manufactured goods and  

China  is  the  biggest  oil  exporter  to  Sudan,  we  can  suspect  a  confirmation  of 

Galtung's commodity concentration indication. 

Periphery's dependence on the Center
The next indication of imperialism to be analyzed is the question of  whether Sudan 

and its government are dependent on China to provide it with consumer goods. The 

answer to this question can be deducted from two facts. 

The first fact is that China is contributing to 22 per cent of Sudan's total imports and 

most of the products imported are manufactured goods. This confirms the indicator.

The second fact relates to the controversial Chinese weapons sales to Sudan. Since 

1996, Beijing has been Khartoum’s main supplier of weapons, military supplies, and 

weapons technology (Walters 2010). Khartoum has also purchased large quantities 

of military aircraft,  heavy artillery,  tanks, and armored personnel carriers by using 

Chinese-generated oil-revenues.  Reportedly,  these weapons and military supplies 

have been sent to Darfur to aid the Sudanese Government forces and Janjaweed 

militia  in  the  conflict  with  the  opposition  forces  in  the  area.  China  has  actually 

maintained a close defense relationship with Sudan even after the UN-imposed arms 

embargo which has been in place for Darfur since 2005 (Walters 2010).

The impact of sales of these these goods will be discussed in the next section. So far, 

it  can  however  be concluded that  in the case of Sudan,  Galtung's  conception of 

“Periphery's  center”  dependance on “Center”  to provide them consumer goods is 

confirmed. 
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Deceptive generosity
Even  though  China  is  the  main  trade  partner  and  investor  in  Sudan,  the  aid  it  

provides to the country is not large in comparison to aid provided to other African 

states.          

The aid China provides to Sudan can be categorized into three types.

The first type is the humanitarian aid to war torn Darfur, which up to 2008, accounted 

for  US$11 million (Xinhua 2008). It  was provided in  five stages and consisted of 

different  materials  helping  residents  in  the  Darfur  region  improve  their  living 

conditions. It included cross-country vehicles, ambulances, medical instruments, and 

mobile  houses.  Additionally  to  the  humanitarian  aid,  China  also  provided  African 

Union with $400.000 in aid for the Darfur conflict resolution.

The  third  type  of  Chinese  aid  to  Sudan  is  related  to  freeing  the  Sudanese 

government from the repayment of $ 80 million in public debt. 

China  also  provided  a  $13  million  in  an  interest-free  loan  to  the  Sudanese 

government for construction of a Presidential Palace. This sum was actually more 

than the entire amount of humanitarian aid it provided to Darfur in 2007  (Save Darfur 

2010).  

It can be summarized that the first type of Chinese aid to Darfur is not connected to  

Chinese contracts or goods, due to its humanitarian nature. There is unfortunately no 

information  whether  the  aid  connected  to  the  development  projects  and  to  the 

reconstruction of the Presidential  Palace is connected to the Chinese labor force, 

subcontractors or materials imported form China. These facts do not allow me to test 

the deceptive loans-condition, but they indicate that China clearly aims to secure its  

good relations with the Sudanese government. It shall not come as a surprise given 

the fact that the oil sector is almost entirely in the hand of Sudan's political elites. 

Maintaining good relationship with them certainly is in the interest of Beijing. 

Brain drain 
The final Galtung's economic consequence of imperialism discussed in this section is 

the notion of brain drain.          

The  is  no  available  information  that  China  provides  scholarships  to  Sudanese 

students  to  study  at  the  Chinese  universities.  Nevertheless,  according  to  the 

available  information,  the  number  of  students  studying  Chinese  language  at 

Maja Julia Turek Page 68



Chapter 5 - Analysis 

Khartoum University has risen from 35 in 2005 to more than 180 in 2010 (Grafham 

2010). According to Grafham interview (2010), an anonymous Sudanese student of 

the Khartoum University said: 

“With Chinese and Arabic it is easy to get a job. If I can speak Chinese then I can get  

a good job as a translator with a Chinese company and earn a lot of  money… 

Chinese is definitely more beneficial than English here in Khartoum.” 

Furthermore, BBC journalist, L. Machipisa (2007), describes his experience of visiting 

the Khartoum University in these words: 

“During a recent language competition, Khartoum University resembled a province in  

China.  Everything became Chinese. The students even laughed in  Chinese. The 

relaxed mood with which the 100 or so students spoke and joked in Chinese at the  

Chinese Bridge Speech Competition suggests that learning Chinese could be the  

next big thing in Sudan.”

Machipisa has also interviewed a female student from Khartoum University named 

Ayat and University's Chinese professor, Tong Xiaofeng.

Ayat, asked about her motivation to learn Chinese replied: 

“China is now a big country economically. There are lots of Chinese companies in  

Sudan so there is a big choice for us to work for the Chinese as translators.”

Tong Xiaofeng asked why he thinks young Sudanese want to study Chinese replied: 

''Chinese is mostly welcome because nearly 100% of students who graduate from  

the (Chinese) department get jobs with Chinese companies, specifically in the oil  

industry, telecommunications and as travel agents.”(Machipisa 2007) 

Based on these interviews, one can observe an increasing will across the Sudanese 

youth to learn Chinese language and to work for Chinese companies in the future. 

Even though, it takes place in Sudan, the students are being taught by the Chinese 

professors.  It  is  also  apparent  that in  the  future  the  students  will  probably be 

employed for the benefit of Chinese companies. These facts confirm the notion of 

brain drain.
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Summary 

All things considered, the general findings of this section confirm all of the selected 

Galtung's indicators of economic imperialism. By the same, it leads me to conclude 

that China exercises economic dominance in Sudan to a large extent.

 5.3.2 To  what  extent  does  China  provide  Sudan  with  tools  for 
development and to what extent  does it  show evidence of an 
exploitative strategy?

This section aims to assess the impact of the Chinese involvement in Sudan on the 

Sudan's long term economic growth and search for evidence that China is providing 

Sudan with tools for its economic development versus evidence that it impacts Sudan 

negatively and further stops the country from long term economic growth.

It should be acknowledged, that in the case of Sudan, where there is an ongoing 

ethnic conflict and a threat of  civil  war,  the assessment of  China's impact will  be 

broadened  by  its  impact  on  peacekeeping  in  Sudan.  Sudan's  internal  peace  is 

directly  linked  to  the  country's  future  economic  development.  China's  role  in  the 

Darfur conflict will thus be the first issue analyzed in this section. Sections on aid and 

FDI  will  follow thereafter.  Trade  will  be  analyzed  mainly  in  context  of  the  Darfur 

conflict  and the sales of arms.  This section will  also attempt to  test  the first  two 

conditions of imperialism suggested by Galtung.

China's role in the Darfur conflict 
The controversy around China's role in the Darfur conflict stems from the fact that 

despite its enormous economic engagement in Sudan, China has for a long time had 

an indifferent approach to the Darfur massacre. The Chinese government explained 

this approach as “non-interference in domestic politics”. Many critics of the China-

Sudan relationship, such as international NGO Human Rights Watch, have claimed 

that China’s rising imports of Sudanese oil coincided with the sales of Chinese small  

weapons  to  Khartoum,  and  that  these  weapons  sales  had  only  exacerbated  the 

already deadly conflict in Sudan’s western region, Darfur (Walters 2010). In 2005, 

Sudan imported from China   arms and ammunition worth of $55 million along with 
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spare parts worth US$60 million. Yet, Beijing defended its military sales to Khartoum 

claiming they were legal and followed the UN embargo (Taylor 2009, 54). 

China has also for a long time been supporting Khartoum diplomatically insisting that 

the United Nations should get Khartoum's permission before sending its troops to 

help police Darfur. What caused further controversy, was China's abstention from the 

Security  Council  resolutions  to  impose  economic  sanctions  on  Sudan.  Chinese 

officials had  been  justifying  this  claiming  that  they do  not  believe  in  embargoes 

(Brautigam  2009).  The  Chinese  ambassador  to  South  Africa,  Liu  Guijin  (2006) 

reportedly commented on the Western criticism of this strictly-business approach:

“(...)That  just  means  that  the  people  suffer.  From  a  practical  consideration  

embargoes and sanctions can't solve problems, just like armed invasion cannot solve  

problems.” 

Brautigam  (2009,  283)  defends  the  Chinese  position  and  provides  historical 

arguments proving that despite their popularity, economic sanctions usually really do 

not work. She gives examples of ineffective sanctions against Fidel Castro's regime 

in Cuba and against Iraq to force Sadaam Hussein to respect UN security Council  

resolutions after the 1991. According to Brautigam (2009, 283), Sudan's government 

does not have international  business allies who would push it  to reunite with  the 

world, so sanctions in this case are pointless. 

Continuing this line of argument, we can expect that the Chinese role in the Darfur 

conflict resolution could be at most described as neutral with an increasing tendency 

of becoming positive. 

What further makes the assessment even complex, is that at the same time when 

China has been criticized by the Western world for the sales of arms and its role in 

the Darfur massacre, it  has been providing humanitarian aid to Darfur.  Liu Guijin  

(2006) has commented on this with the following statement:

"With humanitarian aid and development projects, we show to the world that China is  

sincere in providing tangible assistance to Darfur. We have never, and will never in  

the  future,  attach  any  kind  of  political  conditions  to  these  aid  and  development  
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projects,  because we think that  providing assistance is just  for  the benefit  of  the  

people, it is not for political purposes, not for showing off to the outside world."  (Guijin 

2006)

The Chinese business-as-usual relationship with Khartoum raised so much criticism 

on the international  arena,  that  in  2007,  under  an increasing pressure,  the “non-

interference” approach had to change. It altered into a more “interferential” and active 

one. In the beginning of 2007, Chinese President Hu Jintao held “frank” discussions 

with Sudan's president, Bashir which ended in Sudan agreeing on the UN proposal to 

send join UN-African Union peacekeepers to Darfur (Taylor 2009).
                

All in all, the current role of China in the Darfur's conflict resolution is changing for the 

better. It is also more in line with the Western expectations. It is hard to assess the 

past role that China played in the Darfur massacre, but one should be cautious when 

judging Chinese diplomatic relations with Sudan on the basis of the negative Western 

claims. 

Chinese Aid
As mentioned earlier, even though China was accused of having contributed to the 

Darfur massacre, it has also provided Sudan with substantial amount of humanitarian 

aid as well as aid for resolving the conflict. In 2005, Chinese government donated 

$400.000 in support of the African Union mediation efforts to resolve the Darfur crisis. 

The 5-stage humanitarian aid to the people of Darfur was worth $11 million. 

Sudan have also been reportedly freed from the repayment of $80 million in public 

debt to China and Sudan's government was granted $13 million unconditional loan to 

rebuild its palace in Khartoum (Save Darfur 2010). The aid was unconditional and 

there is no information whether it has been tied to Chinese subcontractors or labor 

force.

When assessing  the  impact  of  Chinese  aid  in  Sudan,  it  could  also  be  useful  to 

assess the education sector ties between China and Sudan. As we have learned in 

the previous section, there is an increasing tendency of Sudanese students to learn 

Chinese  and  wanting  to  work  for  the  Chinese  companies  in  the  future.  This 

phenomenon,  characterized as  a  sign  of  brain  drain,  might  in  fact  be  a  positive 

development. This is because the brain drain is actually taking place in Sudan and 
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the interviewed students expressed there are possibilities to work and receive decent  

salaries  in  Chinese  companies  operating  in  the  country.  This  could  in  fact  bring 

positive  spill-over  effect  for  the  local  economy  by  bringing  money  influx  to  the 

Sudanese families and helping them get out of the poverty without the necessity for 

the local people to leave their  country. This in turn would drive the demand for the 

locally produced goods. 

The Chinese aid is generally difficult to assess. From one point of view, the Chinese 

provided humanitarian aid to Darfur and on the other hand, they are securing their oil  

supplies by supporting the violent Muslim government in Khartoum with $13 million 

loan for the palace renovation. 

Chinese FDI
The Sudanese Government's general policy maintains that foreign direct investment 

has a constructive effect on a country's economy in terms of added technological,  

managerial and financial wealth (Dr. Adam and Associates 2009).  Yet, even though 

the international community has taken positive steps to re-engage with Sudan after 

sealing the Peace Accord in January 200513, China still remains the largest foreign 

investor in Sudan and the main developer of the country's oil sector. In 2008, the total 

of  Chinese FDI in Sudan were estimated at US$4 billion making Sudan Beijing’s 

ninth-largest target for such flows worldwide (Reuters 2007). Most of the Chinese FDI 

in Sudan is concentrated on the oil sector. China National Petroleum Corp.(CNPC) 

owns 40% of the Greater Nile Petroleum Operating Company - the main player in  

Sudan. From the Chinese perspective, Sudan is the most successful case of foreign 

investment in overseas oil sector (Large 2008). CNPC first entered Sudan in 1995, 

eight years before the Darfur crisis erupted. The company took advantage of the 

dearth of competition from other oil companies (due to Sudan's civil war and the U.S. 

sanctions) to establish itself as the largest oil producer and investor in Sudan. CNPC 

pumps  more  oil  in  Sudan  than  it  does  in  any  other  country  with  exception  of 

Kazakhstan. The company's Sudanese assets are valued at about $7 billion. CNPC's 

investments helped to transfor Sudan from a net importer to a net exporter of oil in 
13Also called: The Comprehensive Peace Agreement (CPA) signed Abuja, Nigeria in 2005, was supposed to end the second 
Sudan's civil war. It  was signed between Sudan's People's Liberation Movement (SPLM) and the Government of Sudan. In 
October 2007, the SPLM withdrew from the government og national unity (GoNU) , accusing central government of violating the  
terms of the CPA. Northern Sudanese troops finally left Southern Sudan on 8 January 2008.
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1999, just as the world oil prices began to rise from less than $15 per barrel in 1998 

(Downs 2007). 

Another Chinese company is constructing a 1,500 km pipeline to Port Sudan on the 

Red Sea, where they are also building a tanker terminal.

Despite the heavy concentration on the oil  sector,  Chinese businesses have also 

been  diversifying  beyond  oil.  Already  in  2005,  there  have  been  124  officially 

registered  Chinese  companies  mostly  involved  in  transport  infrastructure, 

construction, oil, trade and services. China has developed much of the infrastructure 

of the country. There is increasing tendency of investments in mining, medicine and 

education sectors. Agriculture is another area of Chinese growing activity and official 

cooperation (Large 2008, 287). Taking into consideration that 80 per cent of country's 

population remains employed in the agriculture sector, investment in agriculture could 

be considered as a tool for future long term economic growth (CIA 2010).

What  is  more,  Chinese  companies  have  also  spent  about  US$50  million  on 

development projects in Darfur, including 85 km of water pipelines, water wells and 

water containers (Xinhua 2008).

Further,  as  we  can  observe,  the  previous  two  country  cases  depicted  social 

dissatisfaction with the Chinese economy and job market undermining.  Large (2008) 

informs that in Sudan, there has also been growing social dissatisfaction against the 

Chinese business practices including product dumping and employment of Chinese 

labor force. Unfortunately further examples and precise information are not available 

due to data constraint.            

With  regards  to  exploitation,  it  is  difficult  to  assess  the  Chinese  motives.  Even 

though,  there  is  an  increasing  tendency  of  Chinese  companies  to  invest  in  the 

sectors strengthening the local capacity, the general investment trends would imply 

that Chinese government has a strategy for securing its future oil supplies and take 

over the Sudanese oil extraction sector.

On the other hand, Taylor (2009, 59) suggests a more practical motives claiming that 

Chinese  national  firms  simply  have  2  practical  advantages  over  private  firms 

operating in Africa and we should go not go as far as claiming that China has a 

hidden agenda. The advantages according to him are:
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1) Their  operations  can be incorporated  into  larger,  state  backed financial 

support  programs that  obscure the costs and benefits  of  their  involvement 

compared  to  that  of  private  companies  engaged  in  open  competition  and 

international tendering.  

2) The  national  oil  companies  are  often  prepared  to  deal  with  regimes 

regardless of their international standing or human-rights records.

Taylor (2009, 59) argues, similarly to Brautigam (2009), that the Chinese relationship 

with  Sudan  is  purely  business-driven  and  emphasizes  that  the  Sino-African  oil 

diplomacy does not really differ from the West's interactions with their oil providers.  

As an example, he provides French policy toward oil-rich Gabon which has never  

been guided by liberty, equality or fraternity and Washington's relations with oil-rich 

nations  such  as  Saudi  Arabia  which  do  not  display  any  concerns  over  lack  of  

democracy. By the same, the West's criticism over Chinese oil diplomacy with Sudan 

might be an example of hypocrisy.

1st and 2nd main conditions of imperialism
Considering the implications of the Darfur conflict, we can conclude that  Galtung's 

first   main  condition  of  imperialism can  be  confirmed.  The  Sudanese  “center”  is 

clearly more of a partner to  its largest business partner -  China,  than to its own  

“periphery” with which it has been in civil war for many years.

The second main condition of imperialism is difficult to assess with detail due to data 

constraint. Yet, we do learn that there is certain level of social unrest related to the  

Chinese business practices in Sudan. This information is enough to conclude that 

there is more disharmony of interest from the relationship in Sudan than in China.   

Summary

This section depicts that the impact of Chinese economic involvement in Sudan is 

rather positive,  but at  the same time – very complex. The impact on the internal 

peacekeeping can be considered as improving and more in line with the Western 

diplomatic standards. 

The  aid  section  indicates  a  paradoxical  development:  China  provides  both  a 

substantial humanitarian aid to the civil war – torn Darfur region and to the violent 
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Sudan's government which caused this war.  There are however  also evidence of 

positive  academic  cooperation  which  might  eventually  lead  to  providing  job 

opportunities to the locals.   

Investments in Sudan share many similarities with the previous 2 country cases. The 

Chinese in Sudan invest mainly in oil extraction. There is also an increasing positive  

tendency of diversification of investments beyond oil. 

There  are  also evidence that  the  Chinese repeat  the  trend of  economy and job 

market undermining in Sudan. The general impact of investments is however rather 

positive for the country's long term economic growth, because given the Western 

sanctions on the country and its  deep economic and political  crisis,  the Chinese 

companies are one of the few economic “angels” investing in the country's economy. 

 5.3.3 What is the role of oil in the Sino-Sudanese relationship?

The two previous sections assessing the level of Chinese economic dominance over 

Sudan and the impact of Chinese involvement on Sudanese economic growth enable 

us to observe a clear trend of oil being at the center of Sino-Sudanese relationship. 

The  resource  seeking  tendency  seems  to  be  the  driving  force  behind  all  three 

categories of the mutual interaction. Chinese invest the most in oil sector in Sudan, 

they are the biggest importers of Sudan's oil in the world and the scale of their aid is  

largely in order to secure its good relations with the corrupt Sudanese government 

controlling  the  oil  business.  The  Chinese  sea-change  in  approach  from  non-

interference in the internal politics to conditionality and interference, is an outcome of 

international  pressure,  but  it  portrays  some  positive  development.  The  Western 

criticism  of  Chinese  indifference  to  the  Darfur  situation  seems  to  be  slightly 

hypocritical. As it is shown, Western states such as France or the US have also been 

turning blind to the lack of democracy or human rights obedience when securing their 

oil deals. Thus, even though, oil plays central role in the relationship, the normative 

judgments of Chinese role in Sudan shall be taken with skepticism. 

 5.3.4 Summary of the Sudan case

All things considered, measured by Galtung's indicators, the case of Sudan depicts 

the largest tendency of economic dominance of all  the analyzed states. All  of the 
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analyzed  Galtung's  indicators  as  well  as  the  two  conditions  of  imperialism were 

confirmed .

In terms of provision of tools for development versus the Chinese exploitation, even 

though  one  can  observe  that  the  Chinese  aim  to  secure  their  oil  supplies,  the 

relationship seems to be rather more pragmatic than exploitative. Nevertheless, oil is 

clearly the main driver of the relationship. This tendency was unchangeably present 

in all of the analyzed states, but in the case of Sudan, which sells over 80 per cent of 

its oil to China, it seems to be the most apparent. Despite their resource-seeking, the 

Chinese companies are also providing Sudan with investment that has positive effect 

on the country's economy. The high investment risk caused by the Darfur conflict still  

shuns away potential Western investors making China the largest foreign investor in 

the  country's  economy.  Regarding  the  resolution  of  Darfur  conflict,  the  impact  of  

China is  difficult  to  assess.  The Chinese approach is  however  clearly more  with 

accord to the international standards today than it used to be before 2007.  

Today,  the  Chinese  economic  involvement  in  Sudan  can  be  characterized  as  a 

positive phenomenon providing some tools for development from the investments.

The hypothesis of the project turned out to be only partially confirmed in the case of 

Sudan. Despite the fact that the economic dominance level is so high in this case, we 

should be critical to the assumption that China has a long-term strategy to dominate 

and exploit Sudan. It appears to focus on business and there is no evidence that the 

Chinese are willing to interfere in the local politics of Sudan. It is also not only China 

who  gains  from  the  relationship.  China  provides  prospective  employment 

opportunities  for  the  educated  Sudanese  people  and  valuable  investment  in  the 

country's infrastructure.  

Thus, despite the fact that there are many signs of the Chinese economic dominance 

over  Sudan,  there  are  also  many  positive  developments  resulting  from  the 

cooperation.  Calling  the  relationship  “exploitative”  would  also  be an exaggeration 

since China does not intend to interfere in the Sudanese politics. 

* * * 
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 6.1 General conclusion

The research question of this study was: 

“To what  extent  is  China’s  involvement  in  African oil-exporting countries a 
case of economic dominance? Is it rather a question of a new type of support  
for  development  or  of an  economic  exploitation?  Comparative  analysis  of  
Angola, Nigeria, and Sudan”

I have initially expected that the below statement would hold true: 

“China exercises mostly economic dominance in African oil-rich states and  
exploits them. The African states do not gain from the relationship and the  
consequences of the Sino-African relationship are only positive for China.” 

The purpose of this research was to uncover the general trends behind the Chinese 

economic  involvement  in  the  oil-rich  African  states;  Angola,  Nigeria  and  Sudan. 

Firstly,  I  aimed to analyze whether there are evidence of economic dominance of 

China over the African oil-rich nations. In order to structure the analysis, I selected 

five Galtung's indicators and two of his general conditions of imperialism. In most 

cases, the chosen indicators of economic imperialism are confirmed which implies 

that there is economic dominance of China over the African states. In certain cases, 

the economic dominance indicators could not be confirmed at the moment, but they 

show a pattern of increasing economic dominance with possible future dominance. 

This  implies  that  the  part  of  expected  hypothesis  saying  that  China  exercises 

economic dominance in Africa is also confirmed. 

The second purpose of this study was to assess the impact of the Chinese economic 

involvement  on  the  long-term  economic  growth  of  Angola,  Nigeria  and  Sudan.  I 

aimed to find out whether China provides these countries with a new type of support 

for development or whether it rather only exploits their economies. The results of the 

assessment  show  that  China  does  provide  the  oil  rich  sub-Saharan  states  with 
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several  tools  for  their  long  term  development.  The  positive  effects  are  e.g.:  

investments  and  financial  assistance  directed  to  countries'  infrastructure  and 

construction sector; support in health and education areas and providing potential  

future job opportunities to Sudanese students.  What is more, the example of  the 

Nnewi  district  shows  positive  spill-over  effect  from  the  Sino-Nigerian  trade.  On 

account  of  aid,  it  is  worth  noticing,  that  China provides Africa with  loans without 

demanding  political  or  economic  reforms  like  the  Western  donors.  It  does  not 

interfere  in  the  local  politics  and  it  focuses  only  on  business.  This  innovative 

approach can thus be called a new type of support for development. 

The positive effects the Chinese involvement has on Africa constitute a challenge to 

my  initial  hypothesis  saying  that  it  is  only  China  that  is  benefiting  from  the 

relationship. On account of this, that part of the hypothesis is proved to be untrue and 

my understanding of the issue has been changed.

It  has  to  be  noted  that  even  though  the  Chinese  do  provide  African states  with 

several  tools  for  future  economic  development,  the  two conditions  of  imperialism 

tested also enable me to identify the core negative drawbacks of the relationship. 

Along  all  three  country  cases,  there  are  evidence  of  social  tensions  and 

dissatisfaction with the Chinese business practices. They resulted from the Chinese 

economy  undermining  by  means  of  cheap  Chinese  goods  and  job  market 

undermining  due  to  the  influx  of  cheap  Chinese  labor  force  employed  on  the 

Chinese-led projects. The example of economy undermining was especially visible in 

the case of Nigerian textile sector, which was destroyed due to the Chinese imports 

of textile goods. The problem of job market undermining is visible in all three country  

cases  and  it  continues  to  pose  a  serious  threat  to  the  African  societies,  which 

experience unemployment rates of up to 50 per cent. 

It  is,  however,  difficult  to assess whether the problems arise due to the Chinese 

exploitative  strategy  or  whether  they  are  a  result  of  inefficiency  of  African 

governments which fail to regulate the Chinese practices.

Finally, I intended to analyze the role of oil in the relationship. On this account, all 

three country cases display a trend that oil is indeed People's Republic of China's 

main interest in the relationship. China's economic involvement in Angola, Nigeria 

and Sudan is centered around it, both in terms of trade and investment.
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It can be concluded that the Chinese economic involvement in African oil-rich states 

is emerging as a new support for development. Yet since the phenomenon takes 

place  in  a  reality  of  corrupt  African  governments  and  purely  business,  non-

interferrential Chinese approach, it rises a lot of skeptical voices in the West. These 

voices seem to falsely portray China in a negative light. It appears that the extent to 

which the Chinese will exploit and dominate African economies is only the extent to 

which  the  African  governments  will  allow for  this  to  happen.  Deborah Brautigam 

(2009:311) writes:

“China's own experiments have raised hundreds of millions of Chinese out of poverty,  

largely  without  foreign aid.  They believe in  investment,  trade,  and technology as  

levers  for  development,  and  they  are  applying  these  same tools  in  their  African  

engagement, not out of altruism but because of what they learned at home. These  

(Chinese)  lessons  emphasize  not  aid,  but  experiments;  not  paternalism,  but  the  

'creative destruction' of competition and the green shoots of new opportunities.”

Whether  Africa  will  be  able  to  make use of  these opportunities  for  its  long term 

benefit, will turn out in the years ahead. 

 6.2 Perspectives

Looking at the study from a perspective, it appears to me that the selected seven 

criteria for economic dominance create a certain subjective lens for looking at the 

Sino-African reality. Had I included all of the Galtung's conditions and indicators, the 

analysis would be able to provide an even more objective outlook on the relationship. 

This would enable me to look at all five spheres of dominance: economic, political,  

military, cultural and communication. Examples of military and political issues from 

Sudan and Angola show that these categories are all interconnected and the attempt 

to separate economic dominance from them gives only a partial picture.

On account of this, it could be especially interesting to look at the political factors. 

The fact that China's only condition for its aid-receiving African allies is their support 

of the One China Policy cannot be left without a notice. Similarly, we cannot ignore 
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the importance of the political engagement and controversy around China's role in 

the  Darfur  conflict.  The  Chinese  initial  non-interference  approach  constitutes  a 

challenge to the Western criticisms of “colonization” and a long term political strategy 

to dominate the continent.

The study of political issues could certainly result in further rewarding findings. Time 

and space constraints however did not allow me for such broad analysis of the topic. 

I will thus leave it for a further research.    

* * * 
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ANIP  –  Agencia  Nacional  para  o  Investimento  Privado  (portuguese),  Angolan 

National Agency of Private Investment

AU – African Union 

BP – British Petroleum 

CIA – Central Intelligence Agency (US)

CNPC – China National Petroleum Corporation

COVEC - Chinese Construction Company

CPI -  Corruption Perception Index 

ExIm- China's Export Import Bank 

FDI – Foreign Direct Investment

GDP – Gross Domestic Product

HS27 – Petroleum 

MOU – Memorandum of Understanding 

N/( number) – Nigerian currency: 1 Nigerian naira = 0.006467 U.S. Dollars

SSI -Sonogol Sinopec International 

SToI – Structural Theory of Imperialism 

UN - United Nations 
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agro-allied industry – industry broadly related to agriculture

aid – voluntary transfer of resources from one country to another, given at least partly 

with the objective of benefiting the recipient country (Merriam Webster Dictionary). 

Angolan Government's Reconstruction Program – Initiated in 2003, the program 

gives  priority  to  items  such  as  peace  consolidation,  promotion  of  national 

reconciliation,  humanitarian  assistance  and  social  reintegration  of  the  displaced 

people. The program also entails the safeguard of political stability and reinforcement 

of  national  unity,  the  achievement  of  macro-economic  stability  and  assurance  of 

economic  growth,  the  improvement  of  social  services,  specially  in  the  areas  of  

education, social assistance and health, with emphasis to HIV/Aids, the expansion of 

economic infrastructures and the creation of conditions for the holding of general 

elections (Wikipedia). 

Angolan  petro-diamond  capitalism  –  Term  invented  by  veteran  observer  of 

Angolan  economy,  Hodges  (2001).  Petro-diamond  capitalism  refers  to  Angolan 

resource curse and the, civil war and the inefficiency of local government . 

China's Going Global strategy – The strategy was initiated in 1999 by the Chinese 

government  to  promote  Chinese  investments  abroad.  The  Chinese  Government, 

together with the China Council for the Promotion of International Trade (CCPI), has 
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introduced several schemes to assist companies in developing a global strategy to 

exploit opportunities in the expanding local and international markets. 

The programs launched so far by the Chinese Government have these goals in mind:

1) increase Chinese FDI

2) pursue product diversification

3) improve the level and quality of the projects

4) expand financial channels with respect to the national market 

5) promote brand recognition of Chinese companies in EU and US markets

Since the launching of the Going Global Strategy, interest in overseas investing by 

Chinese  companies  has  increased  significantly  especially  among  State  Owned 

Enterprises. Statistics indicate that Chinese FDI rose from US$3 billion in 1991 to  

US$35 billion in 2003 and  US£92 billion in 2007 (Xinhua 2008). 

crude materials – mineral fuel and lubricants

Darfur conflict / Darfur massacre –  The conflict taking place in Darfur has many 

interwoven causes. While rooted in structural inequality between the center of the 

country around the Nile and the 'peripheral'  areas such as Darfur,  tensions were 

exacerbated in the last two decades of the twentieth century by a combination of 

environmental  calamity,  non-sustainable  fast  population  growth[citation  needed], 

desertification, political opportunism and regional politics. The United Nations (UN) 

estimates  that  the  conflict  has left  as  many as  450,000 dead from violence and 

disease. Most non-governmental organizations use 200,000 to more than 400,000; 

the latter is a figure from the Coalition for International Justice that has since been 

cited by the UN. Sudan's government claims that over 9,000 people have been killed, 
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although this figure is seen as a gross underestimate. As many as 2.5 million are 

thought to have been displaced as of October 2006 (corp.kaltura.com).  

distillation products – petroleum products obtained by distillation, eg.:  gas, ethane, 

LPG, aviation gasoline, motor gasoline, jet fuels, kerosene, gas/diesel oil,  fuel oil,  

naphtha, white spirit, lubricants, bitumen, paraffin waxes, petroleum coke and other 

oil products.

 

financial  assistance  –  loans,  loan  guarantees,  subsidies,  tax  allowances,  cost 

sharing arrangements, or outright grants provided by third-parties (usually home or 

foreign government agencies) (Business dictionary)
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force majeure –  (french for  superior force) standard clause in  construction and 

supply contracts,  it  exempts the contracting parties from fulfilling their  contractual 

obligations for causes that could not be anticipated and/or are beyond their control. 

These causes usually include act of God, act of man, act of parliament, and other 

impersonal events or occurrences (Business dictionary). 

Janjaweed militia -  A nomadic Arab tribal militia from the Darfur region of western 

Sudan; typically armed with guns and riding on camels or horses, accused of ethnic 

cleansing of non-Arab people (Word web online).  

local capacity –  This should be understood it relation to poverty reduction, as an 

opportunity to better one's life. 

One China Policy - The "One-China policy" is the principle that there is one "China" 

and that mainland China, Tibet, Hong Kong, Macau, Xinjiang and Taiwan are all part  

of that China. This acknowledgment is required for all countries seeking diplomatic 

relations with the People's Republic of China (PRC) (www.chinadetail.com)   

spill-over effect - A secondary effect that follows from a primary effect, and may be 

far removed in time or place from the event that caused the primary effect (Business 

dictionary) In this study, it refers to the positive spill-over effects that could potentially 

have positive long-run effect on the African development.

resource strategy –  in this study, this shall  be understood as a strategy primary 

oriented towards extracting the natural resource from the African states.  
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UN embargo –  the 2005 Security Council arms embargo on all non-governmental 

entities and individuals, its unofficial description can be summarized as the following: 

“All  States shall take the necessary measures to prevent the supply of arms and  

related  material  of  all  types and also  of  technical  training  and assistance to  the  

following actors operating in the states of North Darfur: all non-governmental entities  

and  individuals,  including  the  Janjaweed,  all  parties  to  the  N'djemena  Ceasefire  

Agreement; any other belligerents”  (official UN's website)

Vision 2020 (Nigeria) -  In recent years, Nigeria has been experiencing a growth 

turnaround and conditions seem right for  launching onto a path of sustained and 

rapid  growth,  justifying  its  ranking  amongst  the  N11  countries.  These  are  the 

countries  identified  by  Goldman  Sachs  to  have  the  potential  for  attaining  global 

competitiveness  based  on  their  economic  and  demographic  settings  and  the 

foundation for reforms already laid.

The previous administration had declared the intention to pursue the vision of placing 

Nigeria  among  the  20  largest  economies  in  the  world  by  2020  and  the  current 

administration is committed to the attainment of this vision.

The  Business  Support  Group  is  an  initiative  of  the  Secretariat  of  the  National 

Steering Committee of Vision 2020, which is intended to engender Private Sector 

support for the NV2020 process. The Business Support Group is headed by Alhaji  

(Dr) Umaru Mutallab.

The key functions of the Business Support Group is to;

• Generate Publicity, public opinion and national buy-in. 

• Mobilize Resources from the Private Sector 

• Organize fund raising activities to support NV2020; 

• Provide Technical and Financial support (Wikipedia)
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Table 9: China's Share of Nigeria's Imports in US$ million (World Integrated Trade  

Solution database 2007)
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